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ITEM 4.02 Non-Reliance on Previously Issued Financial Statements
or a Related Audit Report or Completed Interim Review
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On March 22, 2006, Registrant concluded that the financial
statements of Registrant included in its Form 10-QSB reports for
the quarters ended September 30, 2004 and March 31, 2005, and
annual report on Form 10-KSB for the year ended December 31, 2004
were misstated in certain respects.

Management estimates, based upon the procedures it has
performed to date, that Registrant's reported sales for the three
months ended September 30, 2004, December 31, 2004 and March 31,
2005 were overstated by approximately $300,000, $500,000, and
$600,000, respectively, and reported net losses for such periods
understated by approximately $85,000, $100,000 and $115,000,
respectively. The Board of Directors has received management's
report and will retain counsel and independent accountants to
commence an expanded review and evaluation of the misstatements
and the adequacy of controls, procedures and personnel. The
estimates of misstatements reported herein are subject to revision
pending the results of the expanded review.

The misstatements were discovered by the senior financial
management personnel that commenced their employment with
Registrant in the fourth quarter of 2005 during their review and
analysis of 2005 results and financial condition in connection
with the preparation of the 2005 financial statements and annual
report on Form 10-KSB. The misstatements occurred in the
financial statements of the Registrant's consolidated subsidiary
doing business as DTNet Technologies, which was acquired in
June 2004.

In addition to authorizing the expanded review, the Board
has met with the Registrant's independent auditors to disclose the
matters in this Report.
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