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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D. C. 20549

FORM 10-Q/A
(Amendment No. 1)
(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended June 30, 2014

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission file number 1-34259
Willbros Group, Inc.
(Exact name of registrant as specified in its charter)

Delaware 30-0513080
(Jurisdiction (I.R.S. Employer

of incorporation) Identification Number)
4400 Post Oak Parkway

Suite 1000

Houston, TX 77027

Telephone No.: 713-403-8000

(Address, including zip code, and telephone number, including area code, of principal executive offices of registrant)
NOT APPLICABLE
(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No ~
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such

files). Yes y No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large Accelerated Filer” Accelerated Filer y
Non-Accelerated Filer ~ Smaller reporting company
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes© Noy

The number of shares of the registrant’s Common Stock, $.05 par value, outstanding as of August 1, 2014 was
50,557,534.
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The Company is filing this Amendment No. 1 ("Form 10-Q/A") to its Form 10-Q for the quarterly period ended June
30, 2014, which was originally filed on August 5, 2014 ("Original Filing") to restate its Condensed Consolidated
Financial Statements for the quarterly period ended June 30, 2014 and to amend related disclosures, including its
disclosure controls and procedures.

As described in more detail in Note 2 of the Notes to its Condensed Consolidated Financial Statements, in the fourth
quarter of 2014, the Company identified errors in the estimated total revenues, costs and profits at completion for two
significant pipeline construction projects accounted for under the percentage-of-completion method of accounting
within its Oil & Gas segment. As a result of these errors, additional pre-tax charges, including the reversal of
previously recognized pre-tax income and the recognition of additional pre-tax losses, should have been recorded in
the quarterly period ended June 30, 2014. To correct these errors and to address matters related to the foregoing with
respect to its disclosure controls and procedures, the Company determined that it must file this Form 10-Q/A to restate
its previously issued Condensed Consolidated Financial Statements for the quarterly period ended June 30, 2014.

The Company determined that a material weakness in its internal control over financial reporting existed over the
completeness and accuracy of estimated total revenues, costs and profits at completion for construction contracts
accounted for under the percentage-of-completion method of accounting within its Oil & Gas segment as of June 30,
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2014. Specifically, the Company did not adequately perform project oversight reviews and monitor compliance with
its policies and procedures around estimating total revenues, costs and profits at completion for two significant
pipeline construction projects. The effects of this material weakness are discussed in more detail in Item 4. Controls
and Procedures.
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For the convenience of the reader, this Form 10-Q/A sets forth the Original Filing in its entirety. However, this Form
10-Q/A amends and restates only the following items of the Original Filing and only with respect to the matters
affected by this restatement and the matters discussed above:

dtem 1 of Part I, “Financial Information”;

Item 2 of Part I, “Management's Discussion and Analysis of Financial Condition and Results of Operations" and
"Forward-Looking Statements";

dtem 4 of Part I, “Controls and Procedures”;

dtem 6 of Part II, “Exhibits”’; and

The signature page, the certifications of our Chief Executive Officer and Chief Financial Officer and our condensed
consolidated financial statements formatted in Extensible Business Reporting Language (XBRL) in Exhibits 101.
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PART I—FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

WILLBROS GROUP, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share amounts)
(Unaudited)

ASSETS

Current assets:

Cash and cash equivalents

Accounts receivable, net

Contract cost and recognized income not yet billed
Prepaid expenses and other assets

Parts and supplies inventories

Deferred income taxes

Assets associated with discontinued operations
Total current assets

Property, plant and equipment, net

Intangible assets, net

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Accounts payable and accrued liabilities

Contract billings in excess of cost and recognized income
Current portion of capital lease obligations

Notes payable and current portion of long-term debt
Current portion of settlement obligation of discontinued operations
Accrued income taxes

Liabilities associated with discontinued operations
Other current liabilities

Total current liabilities

Long-term debt

Capital lease obligations

Long-term liabilities for unrecognized tax benefits
Deferred income taxes

Other long-term liabilities

Total liabilities

Contingencies and commitments (Note 12)
Stockholders’ equity:

Preferred stock, par value $.01 per share, 1,000,000 shares authorized, none

issued

Common stock, par value $.05 per share, 70,000,000 shares authorized and
51,510,139 shares issued at June 30, 2014 (50,930,303 at December 31,

2013)
Capital in excess of par value

June 30, 2014
(As Restated)

$28,274
415,277
65,965
34,050
4,156
10,203
13,395
571,320
100,306
121,339
34,334
$827,299

$271,944
31,259
862
6,210
36,500
3,893
8,695
6,603
365,966
250,094
937
1,514
12,174
47,523
678,208

2,568

694,774

December 31,
2013

$42,569
365,854
55,384
25,008
4,151
10,323
99,683
602,972
106,133
127,485
34,078
$870,668

$251,202
25,586
890
6,505
36,500
10,022
18,365
5,816
354,886
268,425
1,388
4,544
9,066
43,585
681,894

2,543

691,123
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Accumulated deficit

Treasury stock at cost, 1,316,484 shares at June 30, 2014 (1,147,974 at
December 31, 2013)

Accumulated other comprehensive income

Total Willbros Group, Inc. stockholders’ equity

Noncontrolling interest

Total stockholders’ equity

Total liabilities and stockholders’ equity

See accompanying notes to condensed consolidated financial statements.

4

(542,419
(13,311

7,190
148,802
289
149,091
$827,299

) (501,918
) (12,070

8,807
188,485
289
188,774
$870,668
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WILLBROS GROUP, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except share and per share amounts)

(Unaudited)

Contract revenue
Operating expenses:
Contract

Amortization of intangibles
General and administrative

Operating income

Other expense:

Interest expense, net

Loss on early extinguishment of debt
Other, net

Loss from continuing operations before
income taxes

Provision for income taxes

Loss from continuing operations

Income (loss) from discontinued operations
net of provision for income taxes

Net loss

Basic income (loss) per share attributable to
Company shareholders:

Loss from continuing operations

Income (loss) from discontinued operations
Net loss

Diluted income (loss) per share attributable to

Company shareholders:

Loss from continuing operations

Income (loss) from discontinued operations
Net loss

Weighted average number of common shares
outstanding:

Basic

Diluted

Three Months Ended

June 30,

2014 (As

Restated) 2013
$539,790 $435,845
493,420 385,422
3,119 3,128
36,691 41,004
533,230 429,554
6,560 6,291
(7,477 ) (7,419
(948 ) —

(151 ) (308
(8,576 ) (7,727
(2,016 ) (1,436
2,875 1,126
(4,891 ) (2,562
(10,620 ) (4,339
$(15,511 ) $(6,901
$(0.10 ) $(0.05
0.22 ) (0.09
$(0.32 ) $(0.14
$(0.10 ) $(0.05
0.22 ) (0.09
$(0.32 ) $(0.14
49,336,581 48,586,757
49,336,581 48,586,757

See accompanying notes to condensed consolidated financial statements.

5

Six Months Ended

June 30,

2014 (As

Restated) 2013
$1,016,328 $906,756
935,416 818,218

6,238 6,237

73,763 77,472
1,015,417 901,927

911 4,829

(15,195 ) (15,109 )
(948 ) —

(111 ) (77 )
(16,254 ) (15,186 )
(15,343 ) (10,357 )
6,544 3,738

(21,887 ) (14,095 )
(18,614 ) 11,386
$(40,501 ) $(2,709 )
$(0.45 ) $(0.29 )
(0.38 ) 0.24

$(0.83 ) $(0.05 )
$(0.45 ) $(0.29 )
(0.38 ) 0.24

$(0.83 ) $(0.05 )
49,093,356 48,447,044
49,093,356 48,447,044
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WILLBROS GROUP, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(In thousands)
(Unaudited)

Net loss

Other comprehensive income (loss), net of tax
Foreign currency translation adjustments

Changes in derivative financial instruments

Total other comprehensive income (loss), net of tax
Total comprehensive loss

Three Months Ended
June 30,

2014 (As

Restated) 2013
$(15,511 ) $(6,901
2,076 (1,590
(845 ) 232
1,231 (1,358
$(14,280 ) $(8,259

See accompanying notes to condensed consolidated financial statements.

6

Six Months Ended
June 30,

2014 (As

Restated) 2013
$(40,501 ) $(2,709
13 (2,591
(1,630 ) 460
(1,617 ) (2,131
$(42,118 ) $(4,840
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WILLBROS GROUP, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(Unaudited)

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash provided by (used in) operating

activities:

(Income) loss from discontinued operations

Depreciation and amortization

Loss on early extinguishment of debt

Stock-based compensation

Amortization of debt issuance costs

Non-cash interest expense

Deferred income tax expense (benefit)

Gain on disposal of property and equipment

Provision for bad debts

Other non-cash

Changes in operating assets and liabilities:

Accounts receivable, net

Contract cost and recognized income not yet billed

Prepaid expenses and other assets

Accounts payable and accrued liabilities

Accrued income taxes

Contract billings in excess of cost and recognized income
Other assets and liabilities, net

Cash provided by (used in) operating activities of continuing operations
Cash provided by operating activities of discontinued operations
Cash provided by (used in) operating activities

Cash flows from investing activities:

Proceeds from sales of property, plant and equipment
Proceeds from sale of subsidiaries

Purchases of property, plant and equipment

Cash provided by investing activities of continuing operations
Cash provided by (used in) provided by investing activities of discontinued
operations

Cash provided by investing activities

Cash flows from financing activities:

Proceeds from revolver and notes payable

Payments on capital leases

Payments of revolver and notes payable

Payments on term loan facility

Payments to reacquire common stock

Six Months Ended

June 30,

2014 (As

Restated) 2013
$(40,501 ) $(2,709
18,614 (11,386
18,559 20,726
948 —
4,509 2,761
491 3,354
724 1,532
3,234 (25
(2,721 ) (1,032
412 1,364
— (111
(49,941 ) 41,547
(10,673 ) (749
(9,057 ) 9,434
20,609 (33,871
(5,977 ) (3,087
5,676 (15,639
(2,990 ) (6,597
(48,084 ) 5,512
10,622 4,084
(37,462 ) 9,596
3,827 441
46,152 38,900
(8,353 ) (4,600
41,626 34,741
289 (453
41,915 34,288
30,000 32,129
479 ) (815
(19,336 ) (70,413
(28,527 ) —
(1,241 ) (536

P N

10
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Payments to noncontrolling interest owners

Costs of debt issuance

Cash used in financing activities of continuing operations

Cash used in financing activities of discontinued operations

Cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net decrease in cash and cash equivalents

Cash and cash equivalents of continuing operations at beginning of period
Cash and cash equivalents of discontinued operations at beginning of period
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Less: cash and cash equivalents of discontinued operations at end of period
Cash and cash equivalents of continuing operations at end of period
Supplemental disclosures of cash flow information:

Cash paid for interest (including discontinued operations)

Cash paid for income taxes (including discontinued operations)

See accompanying notes to condensed consolidated financial statements.

7

(19,583
(100
(19,683
(106
(15,336
42,569
1,041
43,610
28,274

$28,274

$13,823
$13,390

~— N O N

(3,100
(1,274
(44,009
(126
(44,135
(519
(770
48,778
5,602
54,380
53,610

$53,610

$12,233
$7,601

— N N N N

11
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WILLBROS GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. The Company and Basis of Presentation

Willbros Group, Inc., a Delaware corporation, and its subsidiaries (the “Company,” “Willbros” or “WGI”), is a specialty
energy infrastructure contractor serving the oil, gas, refinery, petrochemical and power industries. The Company’s
offerings include engineering, procurement and construction (either individually or as an integrated “EPC” service
offering), turnarounds, maintenance, facilities development and operations services. The Company’s principal markets
for continuing operations are the United States and Canada. The Company obtains its work through competitive
bidding and through negotiations with prospective clients. Contract values range from several thousand dollars to
several hundred million dollars and contract durations range from a few weeks to more than two years.

The accompanying Condensed Consolidated Balance Sheet as of December 31, 2013, which has been derived from
audited consolidated financial statements, and the unaudited Condensed Consolidated Financial Statements as of
June 30, 2014 (restated) and 2013, have been prepared pursuant to the rules and regulations of the Securities and
Exchange Commission (“SEC”). Accordingly, certain information and note disclosures normally included in annual
financial statements prepared in accordance with U.S. generally accepted accounting principles (“GAAP”) have been
condensed or omitted pursuant to those rules and regulations. However, the Company believes the presentations and
disclosures herein are adequate to make the information not misleading. These restated unaudited Condensed
Consolidated Financial Statements should be read in conjunction with the Company’s December 31, 2013 audited
Consolidated Financial Statements and notes thereto contained in the Company’s Annual Report on Form 10-K for the
year ended December 31, 2013.

In the opinion of management, the restated unaudited Condensed Consolidated Financial Statements reflect all
adjustments necessary to fairly state the financial position as of June 30, 2014, and the results of operations and cash
flows of the Company for all interim periods presented. The results of operations and cash flows for the six months
ended June 30, 2014 are not necessarily indicative of the operating results and cash flows to be achieved for the full
year.

The restated Condensed Consolidated Financial Statements include certain estimates and assumptions made by
management. These estimates and assumptions relate to the reported amounts of assets and liabilities at the dates of
the restated Condensed Consolidated Financial Statements and the reported amounts of revenue and expense during
those periods. Significant items subject to such estimates and assumptions include the carrying amount of property,
plant and equipment, and parts and supplies inventories; quantification of amounts recorded for contingencies, tax
accruals and certain other accrued liabilities; valuation allowances for accounts receivable and deferred income tax
assets; and revenue recognition under the percentage-of-completion method of accounting, including estimates of
progress toward completion and estimates of gross profit or loss accrual on contracts in progress. The Company bases
its estimates on historical experience and other assumptions that it believes to be relevant under the circumstances.
Actual results could differ from those estimates.

Out-of-Period Adjustments — The Company recorded out-of-period adjustments during the six months ended June 30,
2014 related to the calculation of its state tax provision and the overstatement of rent expense. The net impact of these
adjustments was an increase to pre-tax loss, as restated, of $0.2 million and a decrease to net loss from continuing
operations, as restated, and net loss, as restated, of $0.3 million for the six months ended June 30, 2014. The Company
does not believe these adjustments are material, individually or in the aggregate, to its Condensed Consolidated
Financial Statements for the six months ended June 30, 2014, nor does it believe such items are material to any of its
previously issued annual or quarterly financial statements, or its expected 2014 annual financial statements.
Reclassifications — Certain reclassifications have been made to prior period amounts to conform to the current period
financial statement presentation. These reclassifications primarily relate to the sale of the union refinery maintenance

12
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turnaround business unit, a related fabrication facility and associated tools and equipment (“CTS”) during the second
quarter of 2014. See Note 14 — Discontinued Operations for additional discussion associated with these
reclassifications.

8

13
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WILLBROS GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

2. Restatement of Previously Reported Condensed Consolidated Financial Statements

In the fourth quarter of 2014, the Company identified errors in the estimated total revenues, costs and profits at
completion for two significant pipeline construction projects accounted for under the percentage-of-completion
method of accounting within its Oil & Gas segment. As a result of these errors, additional pre-tax charges, including
the reversal of previously recognized pre-tax income and the recognition of additional pre-tax losses, should have
been recorded in the quarterly period ended June 30, 2014. To correct these errors and to address matters related to the
foregoing with respect to its disclosure controls and procedures, the Company determined that it must file this Form
10-Q/A to restate its previously issued Condensed Consolidated Financial Statements for the quarterly period ended
June 30, 2014.
Giving consideration to all project information to date, these errors, in addition to the correction of certain other
immaterial errors, and the reversal of previously accrued bonuses, resulted in additional pre-tax charges of $11.9
million and $30.0 million for the three and six months ended June 30, 2014, respectively.
The following table summarizes the impact of the restatement on the Company's Condensed Consolidated Statement
of Operations for the three months ended June 30, 2014 (in thousands):

Three Months Ended June 30, 2014

Restatement

As Reported . As Restated
Adjustments
Contract revenue $543,557 $(3,767 ) $539,790
Operating expenses: —
Contract 482,559 10,861 493,420
Amortization of intangibles 3,119 — 3,119
General and administrative 39,373 (2,682 ) 36,691
525,051 8,179 533,230
Operating income (loss) 18,506 (11,946 ) 6,560
Other expense:
Interest expense, net (7,477 ) — (7,477 )
Loss on early extinguishment of debt (948 ) — (948 )
Other, net (151 ) — (151 )
(8,576 ) — (8,576 )
Income (loss) from continuing operations before income taxes 9,930 (11,946 ) (2,016 )
Provision (benefit) for income taxes 2,962 (87 ) 2,875
Income (loss) from continuing operations 6,968 (11,859 ) (4,891 )
Loss from discontinued operations net of provision for income taxes (10,620 ) — (10,620 )
Net loss $(3,652 ) $(11,859 ) $(15,511 )
Basic income (loss) per share attributable to Company shareholders:
Income (loss) from continuing operations $0.14 $(0.24 ) $(0.10 )
Loss from discontinued operations (0.22 ) — 0.22 )
Net loss $(0.08 ) $(0.24 ) $(0.32 )
Diluted income (loss) per share attributable to Company shareholders:
Income (loss) from continuing operations $0.14 $(0.24 ) $(0.10 )
Loss from discontinued operations (0.21 ) (0.01 ) (0.22 )
Net loss $(0.07 ) $(0.25 ) $(0.32 )
Weighted average number of common shares outstanding:
Basic 49,336,581 49,336,581 49,336,581

14
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49,336,581

15
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WILLBROS GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

2. Restatement of Previously Reported Condensed Consolidated Financial Statements (continued)

The additional pre-tax charges of $11.9 million for the three months ended June 30, 2014, includes the following:

A net reduction in previously recognized contract revenue of $3.8 million for two significant pipeline construction
projects; and

An $8.2 million increase in operating expenses primarily due to the recognition of a net $11.7 million in reserve for
losses on two significant pipeline construction projects, partially offset by the reversal of $3.5 million in previously
accrued bonuses, which will no longer be paid in accordance with the Company's bonus plan, due to the additional
losses incurred.

10

16
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WILLBROS GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

2. Restatement of Previously Reported Condensed Consolidated Financial Statements (continued)

The following table summarizes the impact of the restatement on the Company's Condensed Consolidated Statement
of Operations for the six months ended June 30, 2014 (in thousands):
Six Months Ended June 30, 2014

As Reported Res.tatement As Restated
Adjustments
Contract revenue $1,036,941 $(20,613 ) $1,016,328
Operating expenses: —
Contract 922,093 13,323 935,416
Amortization of intangibles 6,238 — 6,238
General and administrative 77,704 (3,941 ) 73,763
1,006,035 9,382 1,015,417
Operating income (loss) 30,906 (29,995 ) 911
Other expense:
Interest expense, net (15,195 ) — (15,195 )
Loss on early extinguishment of debt (948 ) — (948 )
Other, net (111 ) — (111 )
(16,254 ) — (16,254 )
Income (loss) from continuing operations before income taxes 14,652 (29,995 ) (15,343 )
Provision for income taxes 6,297 247 6,544
Income (loss) from continuing operations 8,355 (30,242 ) (21,887 )
Loss from discontinued operations net of provision for income taxes (18,614 ) — (18,614 )
Net loss $(10,259 ) $(30,242 ) $(40,501 )
Basic income (loss) per share attributable to Company shareholders:
Income (loss) from continuing operations $0.17 $(0.62 ) $(0.45 )
Loss from discontinued operations (0.38 ) — (0.38 )
Net loss $(0.21 ) $(0.62 ) $(0.83 )
Diluted income (loss) per share attributable to Company shareholders:
Income (loss) from continuing operations $0.17 $(0.62 ) $(0.45 )
Loss from discontinued operations 0.37 ) (0.01 ) (0.38 )
Net loss $(0.20 ) $(0.63 ) $(0.83 )
Weighted average number of common shares outstanding:
Basic 49,093,356 49,093,356 49,093,356
Diluted 49,726,066 49,093,356 49,093,356

The additional pre-tax charges of $30.0 million for the six months ended June 30, 2014, include the following:

A reduction in contract revenue of $20.6 million which consists of $20.3 million in previously recognized contract
revenue for two significant pipeline construction projects and a $0.3 million reduction related to the erroneous
recognition of an unapproved change order; and

A $9.4 million increase in operating expenses due to the recognition of $14.2 million in reserve for losses on two
significant pipeline construction projects and $0.4 million in rent expense, partially offset by a reversal of $5.2 million
in previously accrued bonuses, which will no longer be paid due to the additional losses incurred.

17
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In addition to the pre-tax adjustments discussed above, the adjustment to income (loss) from continuing operations for
the six months ended June 30, 2014 includes a $0.2 million adjustment related to an additional tax provision recorded
as a result of the decrease in bonus expense discussed above.

11
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WILLBROS GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

2. Restatement of Previously Reported Condensed Consolidated Financial Statements (continued)

The following tables summarize the impact of the restatement on the Company's Condensed Consolidated Statements

of Comprehensive Loss for the three and six months ended June 30, 2014 (in thousands):

Three Months Ended June 30, 2014
Restatement
Adjustments

) $(11,859

Net loss

Other comprehensive income (loss), net of tax
Foreign currency translation adjustments
Changes in derivative financial instruments
Total other comprehensive income, net of tax
Total comprehensive loss

Net loss

Other comprehensive income (loss), net of tax
Foreign currency translation adjustments
Changes in derivative financial instruments
Total other comprehensive loss, net of tax
Total comprehensive loss

12

As Reported
$(3,652

2,076
(845
1,231
$(2,421

As Reported
$(10,259

13
(1,630
(1,617
$(11,876

) $(11,859
Six Months Ended June 30, 2014
Restatement

Adjustments
) $(30,242

) $(30,242

As Restated
) $(15,511

2,076
(845
1,231

) $(14,280

As Restated
) $(40,501

13
(1,630
(1,617

) $(42,118

19
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WILLBROS GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

2. Restatement of Previously Reported Condensed Consolidated Financial Statements (continued)

The following table summarizes the impact of the restatement on the Company's Condensed Consolidated Balance

Sheet at June 30, 2014 (in thousands):

ASSETS

Current assets:

Cash and cash equivalents

Accounts receivable, net

Contract cost and recognized income not yet billed
Prepaid expenses and other assets

Parts and supplies inventories

Deferred income taxes

Assets associated with discontinued operations
Total current assets

Property, plant and equipment, net

Intangible assets, net

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Accounts payable and accrued liabilities

Contract billings in excess of cost and recognized income
Current portion of capital lease obligations

Notes payable and current portion of long-term debt
Current portion of settlement obligation of discontinued operations
Accrued income taxes

Liabilities associated with discontinued operations
Other current liabilities

Total current liabilities

Long-term debt

Capital lease obligations

Long-term liabilities for unrecognized tax benefits
Deferred income taxes

Other long-term liabilities

Total liabilities

Total stockholders' equity

Total liabilities and stockholders’ equity

As of June 30, 2014

As Reported

$28,274
415,277
81,060
34,050
4,156
10,203
13,395
586,415
100,306
121,339
34,334
$842,394

$263,006
25,741
862
6,210
36,500
3,646
8,695
6,603
351,263
250,094
937

1,514
12,174
47,079
663,061
179,333
$842,394

Restatement
Adjustments

$—
(15,095
(15,095

$(15,095

$8,938
5,518

444
15,147
(30,242
$(15,095

As Restated

$28,274
415,277
65,965
34,050
4,156
10,203
13,395
571,320
100,306
121,339
34,334
$827,299

$271,944
31,259
862
6,210
36,500
3,893
8,695
6,603
365,966
250,094
937
1,514
12,174
47,523
678,208

) 149,091
) $827,299

The net $20.6 million decrease in contracts in progress consists of $20.3 million in previously recognized contract
revenue for two significant pipeline construction projects and a $0.3 million reduction related to the erroneous

recognition of an unapproved change order.
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The $8.9 million increase in accounts payable and accrued liabilities primarily relates to a reserve for estimated losses
on two significant pipeline construction projects of $14.2 million, partially offset by a $5.2 million reduction related to
the reversal of previously accrued bonuses.

The increase in the other balance sheet accounts relates to a $0.4 million increase in other long-term liabilities
attributed to additional rent expense and a $0.2 million increase in accrued income taxes attributed to an additional tax
provision recorded as a result of the decrease in bonus expense discussed above.

13
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2. Restatement of Previously Reported Condensed Consolidated Financial Statements (continued)

The following table summarizes the impact of the restatement on the Company's Condensed Consolidated Statement
of Cash Flows for the six months ended June 30, 2014 (in thousands):

Six Months Ended June 30, 2014

As Reported Res‘tatement As Restated

Adjustments

Cash flows from operating activities:
Net loss $(10,259 ) $(30,242 ) $(40,501 )
Adjustments to reconcile net loss to net cash provided

by (used in) operating activities:

Loss from discontinued operations 18,614 — 18,614
Depreciation and amortization 18,559 — 18,559

Loss on early extinguishment of debt 948 — 948

Stock-based compensation 4,509 — 4,509
Amortization of debt issuance costs 491 — 491

Non-cash interest expense 724 — 724

Deferred income tax expense 3,234 — 3,234

Gain on disposal of property and equipment (2,721 ) — (2,721 )
Provision for bad debts 412 — 412

Other non-cash — — —
Changes in operating assets and liabilities:

Accounts receivable, net (49,941 ) — (49,941 )
Contract cost and recognized income not yet billed (25,768 ) 15,095 (10,673 )
Prepaid expenses and other assets (9,057 ) — (9,057 )
Accounts payable and accrued liabilities 11,671 8,938 20,609
Accrued income taxes (6,224 ) 247 (5,977 )
Contract billings in excess of cost and recognized 158 5.518 5.676
income
Other assets and liabilities, net (3,434 ) 444 (2,990 )
Cash qsed in operating activities of continuing (48,084 ) — (48,084 )
operations
Cash prowded by operating activities of discontinued 10,622 . 10,622
operations
Cash used in operating activities (37,462 ) — (37,462 )
Cash provided by investing activities 41,915 — 41,915
Cash used in financing activities (19,683 ) — (19,683 )
Effe?ct of exchange rate changes on cash and cash (106 ) — (106 )
equivalents
Net decrease in cash and cash equivalents (15,336 ) — (15,336 )
Cash apd cash equlvalents of continuing operations at 42,569 . 42.569
beginning of period

1,041 — 1,041
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Cash and cash equivalents of discontinued operations at
beginning of period

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Less: cash and cash equivalents of discontinued
operations at end of period

Cash and cash equivalents of continuing operations at
end of period

14

43,610
28,274

$28,274

$—

43,610
28,274

$28,274
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3. New Accounting Pronouncements

In March 2013, the FASB amended the accounting standard related to a parent company’s accounting for the foreign
cumulative translation adjustment upon derecognition of certain subsidiaries or groups of assets within a foreign entity
or of an investment in a foreign entity. Under this standard, a parent entity who ceases to have a controlling interest in
a subsidiary that is a business within a foreign entity should only release the cumulative translation adjustment into net
income if the loss of controlling interest represents complete, or substantially complete, liquidation of the foreign
entity in which the subsidiary, or asset group, had resided. This standard is effective for interim and annual periods
beginning on or after December 15, 2013 and would affect the Company’s condensed consolidated financial statements
if it disposes of a foreign entity.

In July 2013, the FASB amended the accounting standard related to income taxes to eliminate a diversity in practice
for the presentation of unrecognized tax benefits when net operating loss carryforwards, similar tax losses or tax credit
carryforwards exist. The amendment requires that the unrecognized tax benefit be presented as a reduction of the
deferred tax assets associated with the carryforwards except in certain circumstances when it would be reflected as a
liability. The adoption of this revision is effective for fiscal years, and interim periods within those years, beginning
after December 15, 2013. The adoption of this amendment did not have a material impact on the Company’s
condensed consolidated financial statements.

In April 2014, the FASB issued authoritative guidance to change the criteria for reporting discontinued operations.
Under the new guidance, only disposals representing a strategic shift in a company’s operations and financial results
should be reported as discontinued operations, with expanded disclosures. In addition, disclosure of the pre-tax
income attributable to a disposal of a significant part of an organization that does not qualify as a discontinued
operation is required. This standard is effective, on a prospective basis, for interim and annual periods beginning on or
after December 15, 2014 and would affect the classification of the Company’s future business disposals in
discontinued operations in its condensed consolidated financial statements.

In May 2014, the FASB and the IASB issued common guidance surrounding the recognition of revenue from
contracts with customers. Under the new guidance, a company will recognize revenue when it satisfies a performance
obligation by transferring a promised good or service to a customer. Revenue will be recognized at an amount that
reflects the consideration it expects to receive in exchange for those goods and services. This guidance also requires
additional disclosure about the nature, amount, timing and uncertainty of revenue and cash flows arising from
customer contracts, including significant judgments and changes in judgments and assets recognized from costs
incurred to obtain or fulfill a contract. This standard is effective, on either a full retrospective or a modified
retrospective basis, for interim and annual periods beginning on or after December 15, 2016 and will affect the
treatment and disclosure of revenue in the Company’s condensed consolidated financial statements.

4. Contracts in Progress

Contract cost and recognized income not yet billed on uncompleted contracts arise when recorded revenues for a
contract exceed the amounts billed under the terms of the contracts. Contract billings in excess of cost and recognized
income arise when billed amounts exceed revenues recorded. Amounts are billable to customers upon various
measures of performance, including achievement of certain milestones, completion of specified units, or completion
of the contract. Also included in contract cost and recognized income not yet billed on uncompleted contracts are
amounts the Company seeks to collect from customers for change orders approved in scope but not for price
associated with that scope change (unapproved change orders). Revenue for these amounts is recorded equal to the
lesser of the expected revenue or cost incurred when realization of price approval is probable. Estimating revenues
from unapproved change orders involves the use of estimates, and it is reasonably possible that revisions to the
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estimated recoverable amounts of recorded unapproved change orders may be made in the near-term. If the Company
does not successfully resolve these matters, a reduction in revenues may be required to amounts that have been
previously recorded.
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4. Contracts in Progress (continued)

Contract cost and recognized income not yet billed and related amounts billed as of June 30, 2014 and December 31,
2013 was as follows (in thousands):

June 30, 2014 (As December 31, 2013

Restated)
Cost incurred on contracts in progress $1,079,236 $705,601
Recognized income 139,147 162,604
1,218,383 868,205
Progress billings and advance payments (1,183,677 ) (838,407 )
$34,706 $29,798
Contract cost and recognized income not yet billed $65,965 $55,384
Contract billings in excess of cost and recognized income (31,259 ) (25,586 )
$34,706 $29,798

Contract cost and recognized income not yet billed includes $6.0 million and $5.0 million at June 30, 2014 and
December 31, 2013, respectively, on completed contracts.

The balances billed but not paid by customers pursuant to retainage provisions in certain contracts are generally due
upon completion of the contracts and acceptance by the customer. Based on the Company’s experience with similar
contracts in recent years, the majority of the retainage balances at each balance sheet date are expected to be collected
within the next 12 months. Current retainage balances at June 30, 2014 and December 31, 2013, were approximately
$60.6 million and $39.1 million, respectively, and are included in “Accounts receivable” in the Condensed Consolidated
Balance Sheets. Retainage balances with settlement dates beyond the next 12 months at June 30, 2014 and

December 31, 2013, were approximately $2.5 million and $0.0 million, respectively, and are included in “Other assets”
in the Condensed Consolidated Balance Sheets.

5. Intangible Assets
The changes in the carrying amounts of intangible assets for the six months ended June 30, 2014 are detailed below
(in thousands):

Customer Trademark / Non-compete Technology ~ Total
Relationships Tradename  Agreements
Balance as of December 31, 2013 $115,218 $8,586 $108 $3,573 $127,485
Amortization (5,215 ) (640 ) (108 ) (275 ) (6,238 )
Other — 92 — — 92
Balance as of June 30, 2014 $110,003 $8,038 $— $3,298 $121,339

Weighted Average Remaining
Amortization Period
Intangible assets are amortized on a straight-line basis over their estimated useful lives, which range from 5 to 15
years.

10.8 years 5.7 years 0.0 years 6.0 years
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5. Intangible Assets (continued)
Estimated amortization expense for the remainder of 2014 and each of the subsequent five years and thereafter is as

follows (in thousands):
Fiscal year:

Remainder of 2014 $6,128
2015 12,256
2016 12,256
2017 12,256
2018 12,256
2019 12,138
Thereafter 54,049
Total amortization $121,339

6. Accounts Payable and Accrued Liabilities
Accounts payable and accrued liabilities as of June 30, 2014 and December 31, 2013 were as follows (in thousands):
June 30, 2014 (As  December 31,

Restated) 2013
Trade accounts payable $117,875 $107,227
Payroll and payroll liabilities 58,447 55,153
Accrued contract costs 50,008 40,376
Self-insurance accrual 16,356 14,785
Other accrued liabilities 29,258 33,661
Total accounts payable and accrued liabilities $271,944 $251,202

7. Long-term Debt
Long-term debt as of June 30, 2014 and December 31, 2013 was as follows (in thousands):

June 30, December 31,
2014 2013
;gl;ogerm Loan Facility, net of unamortized discount of $6,771 and $214.077 $241.069
Revolver borrowings under the 2013 ABL Credit Facility 30,000 18,953
Capital lease obligations 1,799 2,278
Other obligations 12,227 14,908
Total debt 258,103 2