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ITEM 2: ACQUISITION OR DISPOSITION OF ASSETS

On November 17, 2003, the Company acquired all of the outstanding  common shares
of San Francisco Funding,  Inc. (SFF), a mortgage banking operation with offices
in Novato and San Diego, California under an acquisition agreement.

On December 12, 2003, the Company  confirmed its December 10, 2003 rescission of
the acquisition  agreement with SFF due to their  misrepresentation  of material
facts and material breaches of the acquisition agreement.

The Company estimates it incurred approximately $30,000 in costs associated with
the acquisition and rescission of SFF.
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