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Item 1. Schedule of Investments

Schedule of Investments

The Korea Fund Inc.

March 31, 2018 (unaudited)

Shares Value*
COMMON STOCK�98.5%
Aerospace & Defense�0.6%

32,559 Korea Aerospace Industries Ltd. (d) $ 1,535,198

Auto Components�0.5%
5,748 Hyundai Mobis Co., Ltd. 1,373,025

Automobiles�2.9%
55,434 Hyundai Motor Co. 7,483,948

Banks�10.5%
160,770 Hana Financial Group, Inc. 6,928,723
178,192 KB Financial Group, Inc. 10,334,640
199,407 Shinhan Financial Group Co., Ltd. 8,506,558
107,130 Woori Bank 1,456,665

27,226,586

Beverages�1.5%
183,939 Hite Jinro Co., Ltd. 3,866,962

Biotechnology�2.1%
9,418 Hugel, Inc. (e) 5,312,697

Capital Markets�1.0%
17,940 KIWOOM Securities Co., Ltd. 1,815,728
98,190 Mirae Asset Daewoo Co., Ltd. 860,523

2,676,251

Chemicals�4.8%
26,890 LG Chem Ltd. 9,815,633

6,601 Lotte Chemical Corp. 2,704,330

12,519,963

Electronic Equipment, Instruments & Components�2.7%
68,037 Samsung Electro-Mechanics Co., Ltd. 6,924,376

Food & Staples Retailing�4.5%
45,359 E-MART, Inc. 11,582,021

Hotels, Restaurants & Leisure�3.1%
43,460 Hana Tour Service, Inc. 4,915,082
80,760 Modetour Network, Inc. 2,962,541
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7,877,623

Household Durables�2.2%
56,225 LG Electronics, Inc. 5,801,101

Industrial Conglomerates�2.7%
86,348 LG Corp. 7,087,953

Insurance�2.7%
56,384 ING Life Insurance Korea Ltd. (a) 2,381,703

342,719 Korean Reinsurance Co. 3,672,423
9,538 Samsung Life Insurance Co., Ltd. 1,038,897

7,093,023

Internet Software & Services�4.2%
14,687 NAVER Corp. 10,930,415

Life Sciences Tools & Services�1.2%
6,873 Samsung Biologics Co., Ltd. (a)(d)(e) 3,163,145

Machinery�4.1%
161,041 Daewoo Shipbuilding & Marine Engineering Co., Ltd. (d)(e) 4,285,002

48,774 Hyundai Heavy Industries Co., Ltd. (e) 6,371,758

10,656,760

Marine�2.3%
1,165,557 Pan Ocean Co., Ltd. (d)(e) 5,825,510

Media�1.5%
37,875 Loen Entertainment, Inc. (d) 3,926,435
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Shares Value*
Metals & Mining�3.8%

3,470 Korea Zinc Co., Ltd. $ 1,575,767
25,579 POSCO 8,164,831

9,740,598

Multi-Line Retail�0.9%
6,851 Shinsegae, Inc. 2,250,938

Oil, Gas & Consumable Fuels�2.1%
11,620 S-Oil Corp. 1,315,771
20,460 SK Innovation Co., Ltd. 4,066,601

5,382,372

Personal Products�4.0%
9,252 LG Household & Health Care Ltd. 10,374,100

Pharmaceuticals�2.4%
17,465 Celltrion, Inc. (d)(e) 5,224,592
2,229 Hanmi Pharm Co., Ltd. 1,091,527

6,316,119

Semiconductors & Semiconductor Equipment�4.9%
167,014 SK Hynix, Inc. 12,795,269

Software�0.9%
3,271 NCSoft Corp. 1,265,809
7,563 Netmarble Games Corp. (a)(d) 1,050,424

2,316,233

Technology Hardware, Storage & Peripherals�22.9%
25,331 Samsung Electronics Co., Ltd. 59,185,275

Textiles, Apparel & Luxury Goods�1.5%
38,548 Fila Korea Ltd. 3,911,864

Total Common Stock (cost�$164,103,763) 255,135,760

PREFERRED STOCK�0.0%
Diversified Financial Services�0.0%

19,437 Mirae Asset Daewoo Co., Ltd. (e) (cost�$89,633) 82,150

SHORT-TERM INVESTMENTS�7.0%
Collateral Invested for Securities on Loan (c)�7.0%

18,137,779 BlackRock T-Fund, Institutional Class (cost�$18,137,779) 18,137,779

Total Investments (cost�$182,331,175) (b)(f)�105.5% 273,355,689

Liabilities in excess of other assets�(5.5)% (14,367,889) 

Net Assets�100.0% $ 258,987,800
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Notes to Schedule of Investments:

* Portfolio securities and other financial instruments for which market quotations are readily available are stated at market value. Market
value is generally determined on the basis of official closing prices, last reported sales prices, or if no sales or closing prices are reported,
on the basis of quotes obtained from a quotation reporting system, established market makers, or independent pricing services. Investments
in mutual funds are valued at the net asset value per share (�NAV�) as reported on each business day.

Portfolio securities and other financial instruments for which market quotations are not readily available, or for which a development/event
occurs that may significantly impact the value of a security, are fair-valued, in good faith, pursuant to procedures established by the Board of
Directors (the �Board�) of The Korea Fund Inc. (the �Fund�), or persons acting at their discretion pursuant to procedures established by the Board.
The Fund�s investments are valued daily and the Fund�s NAV is calculated as of the close of regular trading (normally 4:00 p.m., Eastern Time)
on the New York Stock Exchange (�NYSE�) on each day the NYSE is open for business using prices supplied by an independent pricing service
or broker/dealer quotations, or by using the last sale or settlement price on the exchange that is the primary market for such securities, or the
mean between the last bid and ask quotations. In unusual circumstances, the Board may determine the NAV as of 4:00 p.m., Eastern Time,
notwithstanding an earlier, unscheduled close or halt of trading on the NYSE. For foreign equity securities (with certain exceptions, if any), the
Fund fair values its securities daily using modeling tools provided by a statistical research service. This service utilizes statistics and programs
based on historical performance of markets and other economic data (which may include changes in the value of U.S. securities or security
indices).

Short-term debt instruments maturing in 60 days or less are valued at amortized cost, if their original term to maturity was 60 days or less, or by
amortizing premium or discount based on their value on the 61st day prior to maturity, if the original term to maturity exceeded 60 days.

Investments initially valued in currencies other than the U.S. dollar are converted to the U.S. dollar using exchange rates obtained from pricing
services. As a result, the NAV of the Fund�s shares may be affected by changes in the value of currencies in relation to the U.S. dollar. The value
of securities traded in markets outside the United States or denominated in currencies other than the U.S. dollar may be affected significantly on
a day that the NYSE is closed. The prices used by the Fund to value securities may differ from the value that would be realized if the securities
were sold and these differences could be material.

(a) 144A�Exempt from registration under Rule 144A of the Securities Act of 1933. These securities may be resold in transactions exempt from
registration, typically only to qualified institutional buyers. Securities with an aggregate value of $6,595,272, representing 2.5% of net
assets.

(b) Securities with an aggregate value of $251,209,325, representing 97.0% of net assets, were valued utilizing modeling tools provided by a
third-party vendor.

(c) Purchased with cash collateral received from securities on loan.

(d) A portion of securities on loan with an aggregate value of $17,143,078; cash collateral (included in liabilities) of $18,137,779 was received
with which the Fund invested in the BlackRock T-Fund Institutional Class.

(e) Non-income producing.

(f) At March 31, 2018, the cost basis of portfolio securities for federal income tax purposes was $182,455,490. Gross unrealized appreciation
was $92,630,069; gross unrealized depreciation was $1,729,870; and net unrealized appreciation was $90,900,199. The difference between
book and tax cost was attributable to wash sale loss deferrals.

Edgar Filing: KOREA FUND INC - Form N-Q

6



Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the �exit price�) in an orderly transaction
between market participants. The three levels of the fair value hierarchy are described below:

� Level 1 � quoted prices in active markets for identical investments that the Fund has the ability to access

� Level 2 � valuations based on other significant observable inputs, which may include, but are not limited to, quoted prices for similar
assets or liabilities, interest rates, yield curves, volatilities, prepayment speeds, loss severities, credit risks and default rates or other
market corroborated inputs

� Level 3 � valuations based on significant unobservable inputs (including the Fund�s investment manager�s or Fund�s Valuation
Committee�s own assumptions and securities whose price was determined by using a single broker�s quote)

The valuation techniques used by the Fund to measure fair value during the nine months ended March 31, 2018 were intended to maximize the
use of observable inputs and to minimize the use of unobservable inputs.

The Fund policy is to recognize transfers between levels at the end of the reporting period. An investment asset�s or liability�s level within the fair
value hierarchy is based on the lowest level input, individually or in aggregate, that is significant to the fair value measurement. The objective of
fair value measurement remains the same even when there is a significant decrease in the volume and level of activity for an asset or liability and
regardless of the valuation techniques used. Investments categorized as Level 1 or 2 as of period end may have been transferred between Levels
1 and 2 since the prior period due to changes in the valuation method utilized in valuing the investments.

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those securities.
The following are certain inputs and techniques that the Fund generally uses to evaluate how to classify each major category of assets and
liabilities within Level 2 and Level 3, in accordance with accounting principles generally accepted in the United States of America.

Equity Securities (Common and Preferred Stock) � Equity securities traded in inactive markets and certain foreign equity securities are valued
using inputs which include broker-dealer quotes, recently executed transactions adjusted for changes in the benchmark index, or evaluated price
quotes received from independent pricing services that take into account the integrity of the market sector and issuer, the individual
characteristics of the security, and information received from broker-dealers and other market sources pertaining to the issuer or security. To the
extent that these inputs are observable, the values of equity securities are categorized as Level 2. To the extent that these inputs are
unobservable, the values are categorized as Level 3.

A summary of the inputs used at March 31, 2018 in valuing the Fund�s assets and liabilities is listed below (refer to the Schedule of Investments
for more detailed information on Investments in Securities):

Level 1 -
Quoted
Prices

Level 2 -
Other Significant

Observable
Inputs

Level 3 -
Significant

Unobservable
Inputs

Value at
3/31/18

Investments in Securities�Assets
Common Stock:
Media $ 3,926,435 �  �  $ 3,926,435
All Other �  $ 251,209,325 �  251,209,325
Preferred Stock 82,150 �  �  82,150
Collateral Invested for Securities on Loan 18,137,779 �  �  18,137,779

Totals $ 22,146,364 $ 251,209,325 �  $ 273,355,689

At March 31, 2018, securities valued at $4,967,326 were transferred from Level 1 to Level 2. This transfer was the result of securities trading
outside the U.S. whose values were not adjusted by the application of a modeling tool at June 30, 2017, which was applied on March 31, 2018.
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Securities Lending Transactions Accounted for as Secured Borrowings:

Remaining Contractual Maturity of the Agreements
As of March 31, 2018

Overnight and
Continuous Up to 30 days 30 - 90 days

Greater than
90 days Total

Securities Lending Transactions
Common Stock $ 18,137,779 �  �  �  $ 18,137,779

Gross amount of recognized liabilities
for securities lending transactions $ 18,137,779
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Item 2. Controls and Procedures
(a) The registrant�s President & Chief Executive Officer and Treasurer, Principal Financial & Accounting Officer have concluded that the
registrant�s disclosure controls and procedures (as defined in Rule 30a-3(c) under the Investment Company Act of 1940 (the �1940 Act�) (17 CFR
270.30a-3(c))), are effective based on their evaluation of these controls and procedures as of a date within 90 days of the filing date of this
document.

(b) There were no significant changes in the registrant�s internal control over financial reporting (as defined in Rule 30a-3(d) under the 1940 Act
(17 CFR 270.30a-3(d))) that occurred during the registrant�s last fiscal quarter that has materially affected, or is reasonably likely to materially
affect, the registrant�s internal control over financial reporting.

Item 3. Exhibits
Certifications pursuant to Rule 30a-2(a) under the 1940 Act are filed and attached hereto as Exhibit 99_CERT:
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Registrant: The Korea Fund, Inc.

By: /s/ Joseph Quirk
Joseph Quirk
President & Chief Executive Officer

Date: May 23, 2018

By: /s/ Orhan Dzemaili
Orhan Dzemaili
Treasurer, Principal Financial & Accounting Officer

Date: May 23, 2018

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

By: /s/ Joseph Quirk
Joseph Quirk
President & Chief Executive Officer

Date: May 23, 2018

By: /s/ Orhan Dzemaili
Orhan Dzemaili
Treasurer, Principal Financial & Accounting Officer

Date: May 23, 2018
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