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Item 5. Other Events.

On April 10, 2002, Captaris, Inc. entered into a nonexclusive license
agreement with AudioFAX IP LLC, settling a patent infringement suit filed by
AudioFAX in November 30, 2001. As reported in Captaris' Annual Report on Form
10-K for the year ended December 31, 2001, the lawsuit was filed against
Captaris in the United States District Court for the Northern District of
Georgia claiming ownership of three United States patents and asserting that
Captaris was infringing these patents as a result of its sale of certain
enhanced facsimile products. The suit requested unspecified damages, treble
damages due to willful infringement, and preliminary and permanent injunctive
relief. On January 17, 2002, Captaris filed an answer denying liability, and a
counterclaim seeking a declaratory judgment that the patents are invalid and not
infringed.

Captaris paid a one-time fee to license the technology until the patents
expire in 2008 and 2011. In the first quarter of 2002, Captaris recorded a
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charge of $875,000, reflecting the portion of the license fee that relates to
prior years. The balance of the license fee, the amount of which is
confidential, is being capitalized over the remaining life of the patents and is
not expected to be material to Captaris' results of operations beyond the first
quarter.
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