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(17 CFR 230.425)

[ ] Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17
CFR 240.14a-12)
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ITEM 1.01 MATERIAL DEFINITIVE AGREEMENTS

On August 30, 2004, SpaceDev, Inc. ("SpaceDev") received a contract signed
by the Air Force Research Laboratories on August 23, 2004, to begin development
of small satellite bus technologies with an emphasis on standards and

responsiveness to on-demand needs. SpaceDev's contract with AFRL calls for the
development of a standardized small spacecraft bus that is modular and provides
a scalable, networked architecture. SpaceDev will define standard payload and
launch vehicle interfaces to enable a variety of payloads to be rapidly launched
on a variety of launch vehicles. SpaceDev will extend its use of TCP/IP in
space. SpaceDev will incorporate autonomous satellite commissioning with the
goal of the satellite being fully functional after only one orbit. The contract
total 1s $739,135.00 and 1is a cost plus fixed fee contract. The contract is
expected to take wup to 18 months to complete.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(c) Exhibits.

Air Force Research Laboratories contract with SpaceDev dated as of August 23,
Air Force Research Laboratories Statement of Work*

* Registrant requested confidential treatment pursuant to Rule 406 for a
portion of the referenced exhibit and has separately filed such exhibit with the
Commission.
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