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Item 2.  Acquisition or Disposition of Assets

In the SEC Form 8-K filed on October  15,  2002,  under Item 2.  Acquisition  or
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Disposition  of Assets in the third  paragraph  the Company  stated  that,  "The
Company will record a loss on the sale of property of $2,347,000."

This  sentence  should  read,  "The  Company  will  record a loss on the sale of
properties of $1,687,000."

SIGNATURES

Pursuant  to the  requirements  of the  Securities  Exchange  Act of  1934,  the
registrant  has duly  caused  this  report  to be  signed  on its  behalf by the
undersigned hereunto duly authorized.

October 17, 2002

                                                     GREENBRIAR CORPORATION

                                                     By: /s/ Gene S. Bertcher
                                                        ------------------------
                                                        Gene S. Bertcher
                                                        Executive Vice President
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