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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
FOR THE QUARTERLY PERIOD ENDED MARCH 31, 2007
OR

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
FOR THE TRANSITION PERIOD FROM TO
Commission file number 0-29370
ULTRA PETROLEUM CORP.
(Exact name of registrant as specified in its charter)

Yukon Territory, Canada N/A
(State or other jurisdiction of (I.R.S. employer
incorporation or organization) identification number)
363 North Sam Houston Parkway, Suite 1200, 77060
Houston, (Zip code)
Texas

(Address of principal executive offices)
(281) 876-0120
(Registrant s telephone number,
including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. YES p NO o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated

filer. See definition of accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act.
Large Accelerated Filer p Accelerated Filer o Non-Accelerated Filer o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). YES o NO b
The number of common shares, without par value, of Ultra Petroleum Corp., outstanding as of April 25, 2007 was

151,957,294.
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Revenues:
Natural gas sales
Oil sales

Expenses:

Production expenses and taxes
Depletion and depreciation

General and administrative expenses

Operating income

Other (expense) income:
Interest expense

Interest income

Income for the period, before income tax provision

Income tax provision

Net income for the period

Retained earnings, beginning of period

Retained earnings, end of period

Net income per common share basic

Net income per common share diluted

Weighted average common shares outstanding  basic

Weighted average common shares outstanding  diluted

See accompanying notes to consolidated financial statements.
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PARTI FINANCIAL INFORMATION
ITEM 1 FINANCIAL STATEMENTS
ULTRA PETROLEUM CORP.
CONSOLIDATED STATEMENTS OF INCOME
(Amounts in Thousands of U.S. Dollars, except per share data)
(Unaudited)

Three Months Ended
March 31,

2007 2006
$ 147,284 $117,793
28,909 33,457
176,193 151,250
32,921 24,843
35,025 18,640
3,268 4,202
71,214 47,685
104,979 103,565

(2,700) (172)

327 573
(2,373) 401
102,606 103,966
36,015 36,492
66,591 67,474
624,784 393,589
$691,375 $461,063
$ 0.44 $ 0.43
$ 0.42 $ 0.41
151,928 155,221
159,112 163,204
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ULTRA PETROLEUM CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in Thousands of U.S. Dollars)

(Unaudited)
Three Months Ended
March 31,
2007 2006
Cash provided by (used in):
Operating activities:
Net income for the period $ 66,591 $ 67474
Adjustments to reconcile net income to net cash provided by operating activities:
Depletion and depreciation 35,025 18,640
Deferred income taxes 30,505 29,957
Stock compensation 1,270 1
Excess tax benefit from stock-based compensation (3,007) (3,024)
Net changes in non-cash working capital:
Restricted cash (558) (D)
Accounts receivable (12,281) 8,900
Inventory 363 711
Prepaid expenses and other current assets 2,906 7
Accounts payable and accrued liabilities 25,821 (269)
Other long-term obligations 5,466 6,415
Taxes payable (1,275) 2,970
Net cash provided by operating activities 150,826 131,781
Investing activities:
Oil and gas property expenditures (166,777) (73,200)
Change in capital cost accrual 15,588 (10,148)
Inventory 982
Purchase of capital assets (142) (139)
Net cash used in investing activities (151,331) (82,505)
Financing activities:
Borrowings on long-term debt 20,000
Payments on long-term debt
Repurchased Shares (9,544)
Excess tax benefit from stock-based compensation 3,007 3,024
Stock issued for compensation 1,741
Proceeds from exercise of options 1,766 2,360
Net cash provided by financing activities 15,229 7,125
Increase in cash during the period 14,724 56,401
Cash and cash equivalents, beginning of period 14,707 44,395
Cash and cash equivalents, end of period $ 29,431 $ 100,796

See accompanying notes to consolidated financial statements.
4
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ULTRA PETROLEUM CORP.
CONSOLIDATED BALANCE SHEETS
(Amounts in Thousands of U.S. Dollars)

Assets

Current assets

Cash and cash equivalents

Restricted cash

Accounts receivable

Deferred tax asset

Inventory

Prepaid drilling costs and other current assets

Total current assets

Oil and gas properties, net, using the full cost method of accounting
Proved

Unproved

Capital assets

Total assets

Liabilities and shareholders equity
Current liabilities

Accounts payable and accrued liabilities
Current taxes payable

Capital cost accrual

Total current liabilities
Long-term debt

Deferred income tax liability
Other long-term obligations
Shareholders equity

Share capital

Treasury stock

Retained earnings

Total shareholders equity

Total liabilities and shareholders equity

March 31,
2007
(unaudited)

$ 29,431
1,225
102,380
8,512
18,785

589

160,922

1,177,186
75,558
1,719

$1,415,385

$ 102,112
5,567
110,455

218,134
185,000
286,936

32,400

2,734
(1,194)

691,375

692,915

$1,415,385

See accompanying notes to consolidated financial statements.

5

$

$

$

$

December
31,
2006

14,707
667
90,099
8,266
19,337
3,495

136,571

1,048,308
71,060
1,830

1,257,769

76,291
6,842
94,867

178,000
165,000
259,191

26,573

5,415
(1,194)

624,784

629,005

1,257,769
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ULTRA PETROLEUM CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(All dollar amounts in this Quarterly Report on Form 10-Q are expressed in U.S. dollars unless otherwise noted)
DESCRIPTION OF THE BUSINESS:
Ultra Petroleum Corp. (the Company ) is an independent oil and gas company engaged in the acquisition, exploration,
development, and production of oil and gas properties. The Company is incorporated under the laws of the Yukon
Territory, Canada. The Company s principal business activities are in the Green River Basin of Southwest Wyoming.
1. SIGNIFICANT ACCOUNTING POLICIES:
The accompanying financial statements, other than the balance sheet data as of December 31, 2006, are unaudited and
were prepared from the Company s records. Balance sheet data as of December 31, 2006 was derived from the
Company s audited financial statements, but does not include all disclosures required by U.S. generally accepted
accounting principles. The Company s management believes that these financial statements include all adjustments
necessary for a fair presentation of the Company s financial position and results of operations. All adjustments are of a
normal and recurring nature unless specifically noted. The Company prepared these statements on a basis consistent
with the Company s annual audited statements and Regulation S-X. Regulation S-X allows the Company to omit some
of the footnote and policy disclosures required by generally accepted accounting principles and normally included in
annual reports on Form 10-K. You should read these interim financial statements together with the financial
statements, summary of significant accounting policies and notes to the Company s most recent annual report on Form
10-K.
(a) Basis of presentation and principles of consolidation: The consolidated financial statements include the accounts
of the Company and its wholly owned subsidiaries UP Energy Corporation, Ultra Resources, Inc. and Sino-American
Energy Corporation. The Company presents its financial statements in accordance with U.S. GAAP. All material
inter-company transactions and balances have been eliminated upon consolidation.
(b) Accounting principles: The consolidated financial statements are prepared in accordance with accounting
principles generally accepted in the United States.
(c) Cash and cash equivalents: We consider all highly liquid investments with an original maturity of three months or
less to be cash equivalents.
(d) Restricted cash: Restricted cash represents cash received by the Company from production sold where the final
division of ownership of the production is unknown or in dispute. Wyoming law requires that these funds be held in a
federally insured bank in Wyoming.
(e) Capital assets: Capital assets are recorded at cost and depreciated using the declining-balance method based on a
seven-year useful life.
(f) Oil and gas properties: The Company uses the full cost method of accounting for exploration and development
activities as defined by the Securities and Exchange Commission ( SEC ). Under this method of accounting, the costs of
unsuccessful, as well as successful, exploration and development activities are capitalized as properties and equipment
on a country-by-country basis. This includes any internal costs that are directly related to exploration and development
activities but does not include any costs related to production, general corporate overhead or similar activities. The
carrying amount of oil and gas properties also includes estimated asset retirement costs recorded based on the fair
value of the asset retirement obligation when incurred. Gain or loss on the sale or other disposition of oil and gas
properties is not recognized, unless the gain or loss would significantly alter the relationship between capitalized costs
and proved reserves of oil and natural gas attributable to a country.
The sum of net capitalized costs and estimated future development costs of oil and gas properties are amortized using
the unit-of-production method based on the proven reserves as determined by independent petroleum engineers. Oil
and gas reserves and production are converted into equivalent units based on relative energy content. Operating fees
received related to the properties in which the Company owns an interest are netted against expenses. Fees received in
excess of costs incurred are recorded as a reduction to the full cost pool.

6
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Certain costs of oil and gas properties are excluded from capitalized costs being amortized. These amounts represent
investments in unproved properties and major development projects. The Company excludes these costs on a
country-by-country basis until proved reserves are found or until it is determined that the costs are impaired. All costs
excluded are reviewed quarterly to determine if impairment has occurred. The amount of any impairment is
transferred to the capitalized costs being amortized (the depreciation, depletion and amortization ( DD&A ) pool) or a
charge is made against earnings for those international operations where a reserve base has not yet been established.
For international operations where a reserve base has not yet been established, an impairment requiring a charge to
earnings may be indicated through evaluation of drilling results, relinquishing drilling rights or other information.
Under the full cost method of accounting, a ceiling test is performed each quarter. The full cost ceiling test is an
impairment test prescribed by SEC Regulation S-X Rule 4-10. The ceiling test determines a limit, on a
country-by-country basis, on the book value of oil and gas properties. The capitalized costs of proved oil and gas
properties, net of accumulated DD&A and the related deferred income taxes, may not exceed the estimated future net
cash flows from proved oil and gas reserves, generally using prices in effect at the end of the period held flat for the
life of production excluding the estimated abandonment cost for properties with asset retirement obligations recorded
on the balance sheet and including the effect of derivative contracts that qualify as cash flow hedges, discounted at
10%, net of related tax effects, plus the cost of unevaluated properties and major development.

(g) Inventories: Crude oil products and materials and supplies inventories are carried at the lower of current market
value or cost. Inventory costs include expenditures and other charges directly and indirectly incurred in bringing the
inventory to its existing condition and location and the Company uses the weighted average method to record its
inventory. Selling expenses and general and administrative expenses are reported as period costs and excluded from
inventory cost. Inventories of materials and supplies are valued at cost or less. Crude oil product inventory at

March 31, 2007 includes depletion and lease operating expenses of $0.1 million associated with the Company s crude
oil production in China. Drilling and completion supplies inventory of $18.7 million primarily includes the cost of
pipe that will be utilized during the 2007 drilling program.

(h) Forward natural gas sales transactions: The Company primarily relies on fixed price physical delivery contracts
to manage its commodity price exposure. See Item 3 Quantitative and Qualitative Disclosures about Market Risk.
(1) Income taxes: Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax basis and operating loss and tax credit
carryforwards. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date. The Company s total income tax expense for the three-months ended March 31, 2007 totaled

$36.0 million.

(j) Earnings per share: Basic earnings per share is computed by dividing net earnings attributable to common stock by
the weighted average number of common shares outstanding during each period. Diluted earnings per share is
computed by adjusting the average number of common shares outstanding for the dilutive effect, if any, of common
stock equivalents. The Company uses the treasury stock method to determine the dilutive effect.

The following table provides a reconciliation of the components of basic and diluted net income per common share:

Three Months Ended
March 31, March 31,
2007 2006
(In thousands, except per share data)
Net income $ 66,591 $ 67,474
Weighted average common shares outstanding during the period 151,928 155,221
Effect of dilutive instruments 7,184 7,983

Table of Contents 10



Edgar Filing: ULTRA PETROLEUM CORP - Form 10-Q

Weighted average common shares outstanding during the period including

the effects of dilutive Instruments 159,112 163,204
Basic earnings per share $ 0.44 $ 0.43
Diluted earnings per share $ 0.42 $ 0.41

(k) Use of estimates: Preparation of consolidated financial statements in accordance with accounting principles
generally accepted in the United States requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the

7
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disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

(1) Accounting for share-based compensation: On January 1, 2006, the Company adopted Statement of Financial
Accounting Standards No. 123 (revised 2004), Share-Based Payment ( SFAS No. 123R ) which requires the
measurement and recognition of compensation expense for all share-based payment awards made to employees and
directors including employee stock options based on estimated fair values.

The Company adopted SFAS No. 123R using the modified prospective transition method, which requires the
application of the accounting standard as of January 1, 2006, the first day of the Company s fiscal year 2006. The
company s consolidated financial statements as of and for the three months ended March 31, 2007 and March 31, 2006
reflect the impact of SFAS No. 123R. Share-based compensation expense recognized under SFAS No. 123R for the
three months ended March 31, 2007 and 2006 was $0.8 million and $668, respectively, which consisted of
stock-based compensation expense related to employee stock options. See Note 4 for additional information.

(m) Revenue Recognition. Within the Company s United States segment, natural gas revenues are recorded on the
entitlement method. Under the entitlement method, revenue is recorded when title passes based on the Company s net
interest. The Company records its entitled share of revenues based on estimated production volumes. Subsequently,
these estimated volumes are adjusted to reflect actual volumes that are supported by third party pipeline statements or
cash receipts. Since there is a ready market for natural gas, the Company sells the majority of its products soon after
production at various locations at which time title and risk of loss pass to the buyer. Gas imbalances occur when the
Company sells more or less than its entitled ownership percentage of total gas production. Any amount received in
excess of the Company s share is treated as a liability. If the Company receives less than its entitled share, the
underproduction is recorded as a receivable. Oil revenues are recognized when production is sold to a purchaser at a
fixed or determinable price, when delivery has occurred and title is transferred.

In China, revenues are recognized when production is sold to a purchaser at a fixed or determinable price, when
delivery has occurred and title is transferred.

(n) Impact of recently issued accounting pronouncements: In June 2006, the FASB issued FIN 48, Accounting for
Uncertainty in Income Taxes an interpretation of FASB Statement No. 109, Accounting for Income Taxes. This
interpretation addresses the determination of whether tax benefits claimed or expected to be claimed on a tax return
should be recorded in the financial statements. Under FIN 48, the Company may recognize the tax benefit from an
uncertain tax position only if it is more likely than not that the tax position will be sustained on examination by the
taxing authorities, based on the technical merits of the position. The tax benefits recognized in the financial statements
from such a position should be measured based on the largest benefit that has a greater than fifty percent likelihood of
being realized upon ultimate settlement. FIN 48 also provides guidance on derecognition, classification, interest and
penalties on income taxes, accounting in interim periods and requires increased disclosures. The Company adopted the
provisions of FIN 48 on January 1, 2007. As a result of the implementation of FIN 48, the Company did not have any
unrecognized tax benefits and there was no effect on our financial condition or results of operations as a result of
implementing FIN 48. (For additional information see Note 7 to the Consolidated Financial Statements)

2. OIL AND GAS PROPERTIES:

December
March 31, 31,
2007 2006

(Amounts in Thousands)
Developed Properties:
Acquisition, equipment, exploration, drilling and environmental costs

Domestic $ 1,330,366 $ 1,174,683
Acquisition, equipment, exploration, drilling and environmental costs China 104,504 96,874
Less accumulated depletion, depreciation and amortization Domestic (225,990) (196,683)
Less accumulated depletion, depreciation and amortization China (31,694) (26,566)
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1,177,186 1,048,308
Unproven Properties:
Acquisition and exploration costs Domestic 33,400 28,998
Acquisition and exploration costs China 42,158 42,062
$1,252,744 $ 1,119,368
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3. LONG-TERM LIABILITIES:

March December
31, 31,
2007 2006
(Amounts in Thousands)
Bank indebtedness $ 185,000 $ 165,000
Other long-term obligations 32,400 26,573

$217,400 $ 191,573

Bank indebtedness: The Company (through its subsidiary) participates in a revolving credit facility with a group of
banks led by JP Morgan Chase Bank, N.A. The agreement specifies a maximum loan amount of $500 million, an
aggregate borrowing base of $1.1 billion and a commitment amount of $250 million at March 31, 2007. The
commitment amount may be increased up to the lesser of the borrowing base amount or $500 million at any time at
the request of the Company. Each bank shall have the right, but not the obligation, to increase the amount of their
commitment as requested by the Company. In the event that the existing banks increase their commitment to an
amount less than the requested commitment amount, then it would be necessary to bring additional banks into the
facility. At March 31, 2007, the Company had $185.0 million outstanding and $65.0 million unused and available
under the current committed amount.

The credit facility matures on May 1, 2010. The note bears interest at either (A) the bank s prime rate plus a variable
margin ranging from zero percent (0.00%) to three-quarters of one percent (0.75%) based on the percentage of
available credit drawn or at (B) LIBOR plus a variable margin ranging from one percent (1.00%) to one and
three-quarters of one percent (1.75%) based on the percentage of available credit drawn. For purposes of calculating
interest, the available credit is equal to the borrowing base. An average annual commitment fee of 0.25% to 0.375%,
depending on the percentage of available credit drawn, is charged quarterly for any unused portion of the commitment
amount.

The borrowing base is subject to periodic (at least semi-annual) review and re-determination by the banks and may be
decreased or increased depending on a number of factors, including the Company s proved reserves and the bank s
forecast of future oil and natural gas prices. If the borrowing base is reduced to an amount less than the balance
outstanding, the Company has sixty days from the date of written notice of the reduction in the borrowing base to pay
the difference. Additionally, the Company is subject to quarterly reviews of compliance with the covenants under the
bank facility including minimum coverage ratios relating to interest, working capital and advances to Sino-American
Energy Corporation. In the event of a default under the covenants, the Company may not be able to access funds
otherwise available under the facility.

Any debt outstanding under the credit facility is secured by a majority of the Company s proved domestic oil and
natural gas properties.

As of April 30, 2007, the Company (through its subsidiary) entered into a new revolving credit facility with a
syndicate of banks led by JP Morgan Chase Bank, N.A. which matures in April 2012. (See Note 9).

Other long-term obligations: These costs relate to the long-term portion of production taxes payable, a liability
associated with imbalanced production, the long-term portion of costs associated with our compensation programs and
our asset retirement obligations.

4. SHARE BASED COMPENSATION

Accounting for share-based compensation

In December 2004, the FASB issued SFAS No. 123R, which requires all companies to expense stock based
compensation based on the grant date fair value of those awards. The Company adopted SFAS No. 123R as of
January 1, 2006 using the modified prospective transition method. In accordance with the modified prospective
transition method, the Company s consolidated financial statements for periods prior to January 1, 2006 were not
restated to reflect the impact of SFAS No. 123R.
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Valuation and Expense Information under SFAS 123R
The following table summarizes share-based compensation expense related to employee stock options under SFAS
No. 123R for the three months ended March 31, 2007 and 2006, respectively, which was allocated as follows:

Three
Months Three Months
Ended Ended
March 31, March 31,
2007 2006
(Amounts in Thousands)
Total cost of share-based payment plans $ 1,590 $ 325
Amounts capitalized in inventory and fixed assets 820
Amounts recognized in income for amounts previously capitalized in
inventory and fixed assets
Amounts charged against income, before income tax benefit $ 770 $ 1
Amount of related income tax benefit recognized in income $ 270
Cumulative effect from adoption of SFAS No. 123R on :
Income from continuing operations $ 770 $ 1
Income before income taxes 770 1
Net income 500
Cash flow from operations $(3,007) $ (3,024)
Cash flow from financing activities $ 3,007 $ 3,024

Basic earnings per share

Diluted earnings per share

The fair value of each share option award is estimated on the date of grant using a Black-Scholes pricing model based
on assumptions noted in the following table. The Company s employee stock options have various restrictions
including vesting provisions and restrictions on transfers and hedging, among others, and are often exercised prior to
their contractual maturity. Expected volatilities used in the fair value estimate are based on historical volatility of the
Company s stock. The Company uses historical data to estimate share option exercises, expected term and employee
departure behavior used in the Black-Scholes pricing model. Groups of employees (executives and non-executives)
that have similar historical behavior are considered separately for purposes of determining the expected term used to
estimate fair value. The assumptions utilized result from differing pre- and post-vesting behaviors among executive
and non-executive groups. The risk-free rate for periods within the contractual term of the share option is based on the
U.S. Treasury yield curve in effect at the time of grant. There were no options granted to executives during the first
quarter of 2006.

Three Months Ended

March 31,

March 31, 2007 2006

Non-Executives Executives = Non-Executives

Expected volatility 4325 43.70% 44.40% 45.70%
Expected dividends 0% 0% 0%

Expected term (in years) 475 4.85 5.53 2.75
Risk free rate 452 4.68% 4.69% 4.84%
Expected forfeiture rate 14.00% 14.00% 25.00%

10
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Changes in Stock Options and Stock Options Outstanding
The following table summarizes the changes in stock options for the year ended December 31, 2006 and the three
months ended March 31, 2007:

Weighted
Average
Exercise
Number of Price
Options (US$)
0.26 to
Balance, December 31, 2005 9,388,700 $ $58.71
46.05 to
Granted 379,966 $ $67.73
0.46 to
Exercised (655,900) $ $40.00
16.97 to
Forfeited (30,010) $ $63.05
Expired
0.26 to
Balance, December 31, 2006 9,082,756 $ $67.73
45.95 to
Granted 275,976 $ $51.60
1.49 to
Exercised (209,250) $ $30.74
47.19 to
Forfeited (51,778) $ $63.05
Expired
0.26 to
Balance, March 31, 2007 9,097,704 $ $67.73

PERFORMANCE SHARE PLANS:

Long-Term Equity-Based Incentives. In 2005, we adopted the Long Term Incentive Plan ( LTIP ) in order to further
align the interests of key employees with shareholders and give key employees the opportunity to share in the
long-term performance of the Company by achieving specific corporate financial and operational goals. Participants
are recommended by the CEO and approved by the Compensation Committee. Selected officers, managers and other
key employees are eligible to participate in the LTIP which has two components, an LTIP Stock Option Award and an
LTIP Common Stock Award.

The LTI Value is the target amount that may be awarded to the participant as an LTIP Common Stock Award at the
end of a three-year performance period. The Compensation Committee establishes performance measures at the
beginning of each three-year overlapping performance period. Each participant is also assigned threshold and
maximum award levels in the event that performance is below or above target levels. Awards are expressed as dollar
targets and become payable in common shares at the end of each performance period based on the Company s overall
performance during such period. A new three-year period begins each January. Participants must be employed by the
Company at the end of a performance period in order to receive an award.
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For the first (January 2005 December 2007), second (January 2006 December 2008) and third (January 2007
December 2010) performance periods, the Compensation Committee established the following performance measures:
return on equity, reserve replacement ratio, and production growth.
Also in 2005, we established a Best in Class program for all employees. The Best in Class program recognizes and
financially rewards the collective efforts of all of our employees in achieving sustained industry leading performance
and the enhancement of shareholder value. Under the Best in Class program, on January 1, 2005 or the employment
date if subsequent to January 1, 2005, all employees received a contingent award of stock units equal to $50,000
worth of our common stock based on the average high and low share price on the date of grant. Employees joining the
Company after January 1, 2005 will participate on a pro rata basis based on their length of employment during the
performance period. The number of units that will vest and become payable is based on our performance relative to
the industry during a three-year performance period beginning January 1, 2005, and ending December 31, 2007, and
are set at threshold (50%), target (100%) and maximum (150%) levels. For each vested unit, the participant will
receive one share of common stock. The performance measures are all sources finding and development cost and full
cycle economics.
For the three months ended March 31, 2007, the Company recognized $147,929, $142,569 and $137,544 in pre-tax
compensation expense related to the 2005 LTIP, 2006 LTIP and 2007 LTIP, respectively. For the three months ended
March 31, 2006, the Company recognized $122,757 and $126,402 in pre-tax compensation expense related to the
2005 LTIP and 2006 LTIP, respectively. The amounts recognized during the first quarter of 2007 and 2006 assume
that maximum performance objectives are attained. If the Company ultimately attains maximum performance
objectives, the associated total compensation expense, estimated at March 31, 2007, for the three year performance
periods would be approximately $2.3 million, $2.7 million and $2.9 million (before taxes) related to the 2005 LTIP,
2006 LTIP and 2007 LTIP, respectively.

11
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For the three months ended March 31, 2007, the Company recognized $29,058 in pre-tax compensation expense
related to the Best in Class Incentive Compensation Plan. For the three months ended March 31, 2006, the Company
recognized $112,295 in pre-tax compensation expense related to the Best in Class plan. The amount recognized to
date assumes that target performance levels are achieved. If the Company ultimately attains the target performance
level, the associated total compensation expense will be approximately $2.4 million before income taxes, of which the
company has expensed $2.3 million as of March 31, 2007.
5. SEGMENT INFORMATION
The Company has two reportable operating segments, one domestic and one foreign, which are in the business of
natural gas and crude oil exploration and production. The accounting policies of the segments are the same as those
described in the summary of significant accounting policies. The Company evaluates performance based on profit or
loss from oil and gas operations before price-risk management and other, general and administrative expenses and
interest expense. The Company s reportable operating segments are managed separately based on their geographic
locations. Financial information by operating segment is presented below:

Oil and gas sales

Costs and Expenses:
Depletion and
depreciation

Lease operating expenses
Production taxes
Gathering

Income from operations
General and
administrative

Other (income) expense

Income before income
taxes

Capital expenditures

Net oil and gas properties
at March 31 2007 and
December 31, 2006,
respectively

Domestic
$ 156,576

29,629
4,677
17,513
6,494

98,263

$ 159,052

$1,137,776

2007
China
$ 19,617

5,396
2,627
1,610

9,984

$ 7,725

$114,968

Three Months Ended March 31,

$

$
$

$
12

(Amounts in Thousands)

Total Domestic
176,193 $ 125,818
35,025 15,257
7,304 2,409
19,123 14,626
6,494 3,749
108,247 89,777
3,268
2,373
102,606
166,777 $ 66,539
1,252,744 $ 1,006,998

2006
China
$ 25,432

3,383
2,787
1,272

17,990

$ 6,661

$112,370

Total
$ 151,250

18,640
5,196
15,898
3,749
107,767
4,202
(401)
$ 103,966

$ 73,200

$1,119,368
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6. SHARE REPURCHASE PROGRAM:
On May 17, 2006, the Company announced that its Board of Directors authorized a share repurchase program for up
to an aggregate $1 billion of the Company s outstanding common stock which has been and will be funded by cash on
hand and the Company s senior credit facility. Pursuant to this authorization, the Company has commenced an initial
program to purchase up to $250.0 million of the Company s outstanding shares through open market transactions or
privately negotiated transactions.
Ultra Petroleum Corp. (Ultra Petroleum) owns 100% of UP Energy Corporation (UP Energy), which in turn owns
100% of Ultra Resources, Inc. (Ultra Resources). Ultra Resources may, from time to time, repurchase Ultra Petroleum
publicly traded stock. On settlement, the repurchased stock will be transferred to Ultra Resources. The stock
repurchase will be funded with cash held in an Ultra Resources bank account or the Company s senior credit facility.
During the three months ended March 31, 2007, the Company has repurchased 149,900 shares of its common stock in
open market transactions for an aggregate $7.9 million at a weighted average price of $52.66 per share. Since the
program s inception in May 2006, the Company has purchased a total of 4.1 million shares in open market transactions
for an aggregate $205.4 million at a weighted average price of $49.87 per share.
In addition to the shares repurchased in open market transactions, the Company also acquired 18,179 shares delivered
by employees for $1.7 million to satisfy the exercise price of stock options and tax withholding obligations in
connection with the exercise of stock options and shares withheld from employees to satisfy tax withholding
obligations in connection with the vesting of equity shares of common stock issued pursuant to the Company s
employee incentive plans.
7. INCOME TAXES:
The Company did not have any unrecognized tax benefits and there was no effect on our financial condition or results
of operations as a result of implementing FIN 48. The amount of unrecognized tax benefits did not materially change
as of March 31, 2007.
It is expected that the amount of unrecognized tax benefits may change in the next twelve months; however Ultra does
not expect the change to have a significant impact on the results of operations or the financial position of the
Company.
The Company files a consolidated federal income tax return in the United States Federal jurisdiction and various
combined, consolidated, unitary, and separate filings in several state and foreign jurisdictions. For all material
jurisdictions, the Company is no longer subject to U.S. Federal, state and local, or non-U.S. income tax examinations
by tax authorities for years before 1997.
Estimated interest and penalties related to potential underpayment on any unrecognized tax benefits are classified as a
component of tax expense in the Consolidated Statement of Operations. As of the date of adoption of FIN 48, Ultra
did not have any accrued interest or penalties associated with any unrecognized tax benefits, nor was any interest
expense recognized during the quarter.
The Company s effective tax rate for the quarter ended March 31, 2007 was 35.1%. Our effective tax rate differs from
the federal statutory rate primarily due to non-benefited Canadian losses and state income taxes. The Company does
not anticipate that total unrecognized tax benefits will significantly change due to the settlement of audits and the
expiration of statute of limitations prior to March 30, 2008.
8. LEGAL PROCEEDINGS:
The Company is currently involved in various routine disputes and allegations incidental to its business operations.
While it is not possible to determine the ultimate disposition of these matters, the Company believes that the
resolution of all such pending or threatened litigation is not likely to have a material adverse effect on the Company s
financial position or results of operations.
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9. SUBSEQUENT EVENT:
As of April 30, 2007, the Company (through its subsidiary) entered into a new revolving credit facility with a
syndicate of banks led by JP Morgan Chase Bank, N.A. which matures in April 2012. This new agreement provides an
initial loan commitment of $500.0 million and may be increased to a maximum aggregate amount of $750.0 million at
the request of the Company. Each bank has the right, but not the obligation, to increase the amount of its commitment
as requested by the Company. In the event the existing banks increase their commitment to an amount less than the
requested commitment amount, then it would be necessary to add new financial institutions to the credit facility.
Loans under the new credit facility are unsecured and bear interest, at our option, based on (A) a rate per annum equal
to the higher of the prime rate or the weighted average fed funds rate on overnight transactions during the preceding
business day plus 50 basis points, or (B) a base Eurodollar rate, substantially equal to the LIBOR rate, plus a margin
based on a grid of our consolidated leverage ratio (0.875 basis points per annum as of April 30, 2007).
At April 30, 2007, we had $210.0 million in outstanding borrowings under our new credit facility and $290.0 million
of available borrowing capacity under our new facility.
The new facility has restrictive covenants that include the maintenance of a ratio of consolidated funded debt to
EBITDAX not to exceed 3!/2 times; and as long as our debt rating is below investment grade, the maintenance of an
annual ratio of the net present value of our oil and gas properties to total funded debt of at least 1.75 to 1.00. At
April 30, 2007, we were in compliance with all of our debt covenants.
ITEM 2 MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS
The following discussion of the financial condition and operating results of the Company should be read in
conjunction with the consolidated financial statements and related notes of the Company. Except as otherwise
indicated all amounts are expressed in U.S. dollars. We operate in one industry segment, natural gas and oil
exploration and development with two geographical segments; the United States and China.
The Company currently generates the majority of its revenue, earnings and cash from the production and sales of
natural gas and oil from its property in southwest Wyoming. The price of natural gas in the southwest Wyoming
region is a critical factor to the Company s business. The price of gas in southwest Wyoming historically has been
volatile. The average annual realizations for the period 2003-2007 have ranged from $3.84 to $8.64 per Mcf. This
volatility could be detrimental to the Company s financial performance. The Company seeks to limit the impact of this
volatility on its results by entering into fixed price forward physical delivery contracts for gas in southwest Wyoming.
The average realization for the Company s gas during the first quarter of 2007 was $5.93 per Mcf, basis Opal,
Wyoming. The Company s average realized crude oil price for its Bohai Bay production was $46.98 USD per barrel
for the quarter ended March 31, 2007.
The Company has grown its natural gas and oil production significantly over the past three years and management
believes it has the ability to continue growing production by drilling already identified locations on its leases in
Wyoming. The Company delivered 42% production growth on an Mcfe basis during the quarter ended March 31,
2007 as compared to the same quarter in 2006.
On January 1, 2006, the Company adopted Statement of Financial Accounting Standards No. 123 (revised 2004),
Share-Based Payment ( SFAS No. 123R ) which requires the measurement and recognition of compensation expense
for all share-based payment awards made to employees and directors, including employee stock options, based on
estimated fair values. The Company adopted SFAS No. 123R using the modified prospective transition method, which
requires the application of the accounting standard as of January 1, 2006, the first day of the Company s fiscal year
2006. The Company s Consolidated Financial Statements as of and for the three months ended March 31, 2007 and
March 31, 2006 reflect the impact of SFAS No. 123R. Share-based compensation expense recognized under SFAS
No. 123R for the three months ended March 31, 2007 and 2006 was $0.8 million and $668, respectively, which
consisted of stock-based compensation expense related to employee stock options. At March 31, 2007, there was
$9.2 million of total unrecognized compensation cost related to non-vested share-based compensation arrangements
granted under stock incentive plans. That cost is expected to be recognized over a weighted average period of
2.65 years. See Note 4 for additional information.
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pricing model. The Company utilized a Black-Scholes option pricing model to measure the fair value of stock options
granted to employees. The value of the portion of the award that is ultimately expected to vest is recognized as
expense over the requisite service periods in the Company s Consolidated Statement of Operations. The Company s
determination of fair value of share-based payment awards on the date of grant using an option-pricing model is
affected by the Company s stock price as well as assumptions regarding a number of highly complex and subjective
variables. These variables include, but are not limited to, the Company s expected stock price volatility over the term
of the awards, and actual and projected employee stock option exercise behaviors.
Prior to the adoption of SFAS No. 123R, the Company accounted for stock-based awards to employees and directors
using the intrinsic value method in accordance with Accounting Principles Board Opinion No. 25, Accounting for
Stock Issued to Employees ( APB No. 25 ) as allowed under Statement of Financial Accounting Standards No. 123,

Accounting for Stock-Based Compensation ( SFAS No. 123 ). Under SFAS No. 123 (and APB No. 25), the Company
utilized a Black-Scholes option pricing model to measure the fair value of stock options granted to employees for pro
forma reporting purposes. As of December 31, 2005, all stock options granted to date had fully vested.
The Company uses the full cost method of accounting for oil and gas operations whereby all costs associated with the
exploration for and development of oil and gas reserves are capitalized to the Company s cost centers. Such costs
include land acquisition costs, geological and geophysical expenses, carrying charges on non-producing properties,
costs of drilling both productive and non-productive wells and overhead charges directly related to acquisition,
exploration and development activities. Separate cost centers are maintained for the United States and China.
Substantially all of the oil and gas activities are conducted jointly with others and, accordingly, the amounts reflect
only the Company s proportionate interest in such activities. Inflation has not had a material impact on the Company s
results of operations and is not expected to have a material impact on the Company s results of operations in the future.
RESULTS OF OPERATIONS
QUARTER ENDED MARCH 31, 2007 VS. QUARTER ENDED MARCH 31, 2006
During the first quarter of 2007, production increased 42% on an equivalent basis to 28.5 Bcfe from 20.1 Bcefe for the
same quarter in 2006 attributable to the Company s successful drilling activities during 2006 and in the first quarter of
2007 along with continued production in China. Average realized prices for natural gas decreased 17% to $5.93 per
Mcf in the first quarter of 2007 as compared to $7.13 for the first quarter of 2006. The increase in production offset by
the decrease in realized average natural gas prices contributed to a 16% increase in revenues to $176.2 million as
compared to $151.3 million in 2006.
In Wyoming, lease operating expense ( LOE ) increased to $4.7 million at March 31, 2007 compared to $2.4 million at
March 31, 2006 due to increased production volumes along with increased water disposal costs. On a unit of
production basis, LOE costs increased to $0.18 per Mcfe at March 31, 2007 compared to $0.14 per Mcfe at March 31,
2006 due to increased water disposal costs. During the first quarter of 2007 production taxes were $17.5 million
compared to $14.6 million during the first quarter of 2006, or $0.67 per Mcfe, compared to $0.85 per Mcfe. The
decrease in per unit taxes is attributable to the lower realized gas price received during the quarter ended March 31,
2007 as compared to the same period in 2006. Production taxes are calculated based on a percentage of revenue from
production. Gathering fees increased to $6.5 million at March 31, 2007 compared to $3.7 million at March 31, 2006
largely due to increased production volumes. On a per unit basis, gathering fees increased to $0.25 per Mcfe for the
three months ended March 31, 2007 from $0.22 per Mcfe for the same period in 2006.
In Wyoming, depletion, depreciation and amortization ( DD&A ) expenses increased to $29.6 million during the
quarter ended March 31, 2007 from $15.3 million for the same period in 2006, attributable to increased production
volumes and a higher depletion rate, due to forecasted increased future development costs. On a unit basis, DD&A
increased to $1.14 per Mcfe at March 31, 2007 from $0.88 at March 31, 2006.
In China, LOE costs were $2.6 million at March 31, 2007 ($1.05 per Mcfe or $6.30 per BOE) or essentially flat when
compared to $2.8 million ($1.00 per Mcfe and $5.98 per BOE) at March 31, 2006. Severance taxes in China increased
to $1.6 million ($0.64 per Mcfe or $3.84 per BOE) for the three months ended March 31, 2007 from $1.3 million
($0.45 per mcfe or $2.70 per BOE) for the three months ended March 31, 2006. The increase is due primarily to the
Petroleum Special Profits Tax levied by the Chinese government beginning in April 2006.
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DD&A expense in China was $5.4 million ($2.15 per Mcfe or $12.90 per BOE) for the quarter ended March 31, 2007
as compared to $3.4 million ($1.21 per Mcfe or $7.26 per BOE) for the same period in 2006. This increase is largely
attributable to increased costs being allocated from unevaluated properties to the full cost pool.

General and administrative expenses decreased 22% to $3.3 million ($0.11 per Mcfe) at March 31, 2007 compared to
$4.2 million ($0.21 per Mcfe) for the same period in 2006. This decrease was primarily attributable to a reduction in
year over year compensation expense in combination with higher production volumes.

Net income before income taxes decreased slightly to $102.6 million for the quarter ended March 31, 2007 from
$104.0 million for the same period in 2006. The income tax provision decreased slightly to $36.0 million for the three
months ended March 31, 2007 as compared to $36.5 million for the three months ended March 31, 2006. The
Company s effective tax rate was 35.1% for the periods ended March 31, 2007 and 2006. For the quarter ended
March 31, 2007, net income decreased slightly to $66.6 million or $0.42 per diluted share as compared with

$67.5 million or $0.41 per diluted share for the same period in 2006. The increase in the diluted earnings per share is
attributable to the Company s share repurchase program, which was implemented beginning in May 2006 (See Note
6).

The discussion and analysis of the Company s financial condition and results of operations is based upon consolidated
financial statements, which have been prepared in accordance with U.S. GAAP. In addition, application of generally
accepted accounting principles requires the use of estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities as of the date of the financial statements as well as the revenues and expenses
reported during the period. Changes in these estimates, judgments and assumptions will occur as a result of future
events, and, accordingly, actual results could differ from amounts estimated.

LIQUIDITY AND CAPITAL RESOURCES

During the three month period ended March 31, 2007, the Company relied on cash provided by operations to finance
its capital expenditures. The Company participated in the drilling of 43 wells in Wyoming and continued to participate
in the exploration and development processes in the China blocks including the ongoing batch drilling program for the
development wells. For the three-month period ended March 31, 2007, net capital expenditures were $166.8 million.
At March 31, 2007, the Company reported a cash position of $29.4 million compared to $100.8 million at March 31,
2006. Working capital at March 31, 2007 was a deficit of $57.2 million compared to $95.4 million at March 31, 2006.
As of March 31, 2007, the Company had $185.0 million in bank indebtedness outstanding and other long-term
obligations of $32.4 million comprised of items payable in more than one year, primarily related to production taxes.
The Company s positive cash provided by operating activities, along with the availability under the senior credit
facility, are projected to be sufficient to fund the Company s budgeted capital expenditures for 2007, which are
currently projected to be $600 million. Of the $600 million budget, the Company plans to allocate approximately 93%
to Wyoming, 4% to Pennsylvania and 3% to China.

The Company (through its subsidiary) participates in a revolving credit facility with a group of banks led by JP
Morgan Chase Bank, N.A. The agreement specifies a maximum loan amount of $500 million, an aggregate borrowing
base of $1.1 billion and a commitment amount of $250 million at March 31, 2007. The commitment amount may be
increased up to the lesser of the borrowing base amount or $500 million at any time at the request of the Company.
Each bank shall have the right, but not the obligation, to increase the amount of their commitment as requested by the
Company. In the event that the existing banks increase their commitment to an amount less than the requested
commitment amount, then it would be necessary to bring additional banks into the facility. At March 31, 2007, the
Company had $185.0 million outstanding and $65.0 million unused and available under the current committed
amount.

The credit facility matures on May 1, 2010. The note bears interest at either (A) the bank s prime rate plus a variable
margin ranging from zero percent (0.00%) to three-quarters of one percent (0.75%) based on the percentage of
available credit drawn or at (B) LIBOR plus a variable margin ranging from one percent (1.00%) to one and
three-quarters of one percent (1.75%) based on the percentage of available credit drawn. For purposes of calculating
interest, the available credit is equal to the borrowing base. An average annual commitment fee of 0.25% to 0.375%,
depending on the percentage of available credit drawn, is charged quarterly for any unused portion of the commitment
amount.
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gas prices. If the borrowing base is reduced to an amount less than the balance outstanding, the Company has sixty
days from the date of written notice of the reduction in the borrowing base to pay the difference. Additionally, the
Company is subject to quarterly reviews of compliance with the covenants under the bank facility including minimum
coverage ratios relating to interest, working capital and advances to Sino-American Energy Corporation. In the event
of a default under the covenants, the Company may not be able to access funds otherwise available under the facility.
Any debt outstanding under the credit facility is secured by a majority of the Company s proved domestic oil and
natural gas properties.
As of April 30, 2007, the Company (through its subsidiary) entered into a new revolving credit facility with a
syndicate of banks led by JP Morgan Chase Bank, N.A. which matures in April 2012. (See Note 9).
During the three months ended March 31, 2007, net cash provided by operating activities was $150.8 million, a 14%
increase over the $131.8 million for the same period in 2006. The increase in net cash provided by operating activities
was largely attributable to the increase in production during the quarter ended March 31, 2007, partially offset by
decreased realized prices during the three months ended March 31, 2007 as compared the 2006.
During the three months ended March 31, 2007, net cash used in investing activities was $151.3 million as compared
to $82.5 million for the same period in 2006. The increase in net cash used in investing activities is largely due to
increased capital expenditures associated with the Company s drilling activities.
During the three months ended March 31, 2007, net cash provided by financing activities was $15.2 million as
compared to $7.1 million for the same period in 2006. The change in net financing activities is primarily attributable
to borrowings under the Company s senior credit facility during 2007 offset by the repurchase of shares under the
Company s share repurchase program during the three months ended March 31, 2007 (See Note 6).
OFF BALANCE SHEET ARRANGEMENTS
The Company did not have any off-balance sheet arrangements as of March 31, 2007.
CAUTIONARY STATEMENT PURSUANT TO SAFE HARBOR PROVISION OF THE PRIVATE SECURITIES
LITIGATION REFORM ACT OF 1995
This report contains or incorporates by reference forward-looking statements within the meaning of Section 27A of
the Securities Act of 1933, as amended, Section 21E of the Securities Exchange Act of 1934 and the Private Securities
Litigation Reform Act of 1995. All statements other than statements of historical facts included in this document,
including without limitation, statements in Management s Discussion and Analysis of Financial Condition and Results
of Operations regarding our financial position, estimated quantities and net present values of reserves, business
strategy, plans and objectives of the Company s management for future operations, covenant compliance and those
statements preceded by, followed by or that otherwise include the words believe , expects , anticipates , intends |,

estimates , projects , target , goal , plans , objective , should , or similar expressions or variations on such exprt
forward-looking statements. The Company can give no assurances that the assumptions upon which such
forward-looking statements are based will prove to be correct nor can the Company assure adequate funding will be
available to execute the Company s planned future capital program.
Other risks and uncertainties include, but are not limited to, fluctuations in the price the Company receives for oil and
gas production, reductions in the quantity of oil and gas sold due to increased industry-wide demand and/or
curtailments in production from specific properties due to mechanical, marketing or other problems, operating and
capital expenditures that are either significantly higher or lower than anticipated because the actual cost of identified
projects varied from original estimates and/or from the number of exploration and development opportunities being
greater or fewer than currently anticipated and increased financing costs due to a significant increase in interest rates.
See the Company s annual report on Form 10-K for the year ended December 31, 2006 for additional risks related to
the Company s business.
ITEM 3 UANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
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The Company s major market risk exposure is in the pricing applicable to its natural gas and oil production. Realized
pricing is primarily driven by the prevailing price for the Company s Wyoming natural gas production. Historically,
prices received for natural gas production have been volatile and unpredictable. Pricing volatility is expected to
continue. Gas price realizations averaged $5.93 per Mcf during the three months ended March 31, 2007.

At March 31, 2007, the Company had no open derivative contracts to manage price risk on its natural gas production.
The Company also utilizes fixed price forward physical delivery contracts at southwest Wyoming delivery points to
hedge its commodity exposure. The Company had the following fixed price physical delivery contracts in place on
behalf of its interest and those of other parties at March 31, 2007. (The Company s approximate average net interest in
physical gas sales is 80%.)

Remaining Volume Average
Contract MMBTU Price /
Period / day MMBTU
April 2007  October 2007 40,000 $6.20
Calendar 2008 80,000 $6.71

Subsequent to March 31, 2007 and through April 25, 2007, the Company has entered into the following fixed price
physical delivery contracts on behalf of its interest and those of other parties:

Remaining Volume Average
Contract MMBTU Price /
Period / day MMBTU
Calendar 2008 20,000 $7.31

ITEM 4 CONTROLS AND PROCEDURES
(a) Evaluation of Disclosure Controls and Procedures
We have performed an evaluation under the supervision and with the participation of our management, including our
Chief Executive Officer and Chief Financial Officer, of the effectiveness of our disclosure controls and procedures, as
defined in Rule 13a-15(e) under the Securities Exchange Act of 1934 (the Exchange Act ). Our disclosure controls and
procedures are the controls and other procedures that we have designed to ensure that we record, process, accumulate
and communicate information to our management, including our Chief Executive Officer and Chief Financial Officer,
to allow timely decisions regarding required disclosures and submissions within the time periods specified in the
SEC s rules and forms. All internal control systems, no matter how well designed, have inherent limitations. Therefore,
even those determined to be effective can provide only a reasonable assurance with respect to financial statement
preparation and presentation. Based on the evaluation, our management, including our Chief Executive Officer and
Chief Financial Officer, concluded that our disclosure controls and procedures were effective as of March 31, 2007.
There were no changes in our internal control over financial reporting during the three months ended March 31, 2007
that have materially affected or are reasonably likely to affect, our internal control over financial reporting.

PART II _OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
The Company is currently involved in various routine disputes and allegations incidental to its business operations.
While it is not possible to determine the ultimate disposition of these matters, the Company believes that the
resolution of all such pending or threatened litigation is not likely to have a material adverse effect on the Company s
financial position, or results of operations.
ITEM 1A. RISK FACTORS
There have been no material changes with respect to the risk factors disclosed in our Annual Report on Form 10-K for
the fiscal year ended December 31, 2006.
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ITEM 2. CHANGES IN SECURITIES AND USE OF PROCEEDS

Maximum
Number
(or
Approximate
Dollar
Value) of
Shares
Total Number of
Shares that
may yet
Average Purchased as be
Price Paid Part of Purchased
Under
Total Number of Publicly the Plans
Shares per Announced or
Plans or
Period Purchased Share Programs Programs
Jan 1 - Jan 31, 2007 $802 million
Feb 1 - Feb 28, 2007 $802 million
Mar 1 - Mar 31, 2007 149,900 $ 52.66 149,900 $795 million
TOTAL 149,900 $ 49.87 149,900 $795 million

On May 17, 2006, the Company announced that its Board of Directors authorized a share repurchase program for up
to an aggregate $1 billion of the Company s outstanding common stock which has been and will be funded by cash on
hand and the Company s senior credit facility. Pursuant to this authorization, the Company has commenced an initial
program to purchase up to $250.0 million of shares of its common stock through open market transactions or privately
negotiated transactions.
During the three months ended March 31, 2007, the Company has repurchased 149,900 shares of its common stock in
open market transactions for an aggregate $7.9 million at a weighted average price of $52.66 per share. Since the
program s inception in May 2006, the Company has purchased a total of 4.1 million shares in open market transactions
for an aggregate $205.4 million at a weighted average price of $49.87 per share.
In addition to the shares repurchased in open market transactions, the Company also acquired 18,179 shares delivered
by employees for $1.7 million to satisfy the exercise price of stock options and tax withholding obligations in
connection with the exercise of stock options and shares withheld from employees to satisfy tax withholding
obligations in connection with the vesting of equity shares of common stock issued pursuant to the Company s
employee incentive plans.
ITEM 3. DEFAULTS IN SENIOR SECURITIES
None.
ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF THE SECURITY HOLDERS
None.
ITEM S. OTHER INFORMATION
None.
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ITEM 6. EXHIBITS
(a) Exhibits

3.1 Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference to Exhibit 3.1 of the Company s
Quarterly Report on Form 10Q for the period ended June 30, 2001.)

3.2 By-Laws of Ultra Petroleum Corp (incorporated by reference to Exhibit 3.2 of the Company s Quarterly Report
on Form 10Q for the period ended June 30, 2001.)

3.3 Articles of Amendment to Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference to
Exhibit 3.3 of the Company s Report on Form 10-K/A for the period ended December 31, 2005)

4.1 Specimen Common Share Certificate (incorporated by reference to Exhibit 4.1 of the Company s Quarterly
Report on Form 10Q for the period ended June 30, 2001.)

10.1* Credit Agreement dated as of April 30, 2007 among Ultra Resources, Inc., JPMorgan Chase Bank, N.A. as
Administrative Agent, J.P. Morgan Securities Inc. as Sole Bookrunner and Sole Lead Arranger, and the Lenders party
thereto.

31.1* Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2%* Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1%* Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2%* Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

*  filed herewith
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

ULTRA PETROLEUM CORP.

Date: May 3, 2007 By: /s/ Michael D. Watford
Name: Michael D. Watford
Title: Chief Executive Officer

Date: May 3, 2007 By: /s/ Marshall D. Smith
Name: Marshall D. Smith
Title: Chief Financial Officer
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EXHIBIT INDEX

3.1 Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference to Exhibit 3.1 of the Company s
Quarterly Report on Form 10Q for the period ended June 30, 2001.)

3.2 By-Laws of Ultra Petroleum Corp (incorporated by reference to Exhibit 3.2 of the Company s Quarterly Report
on Form 10Q for the period ended June 30, 2001.)

3.3 Articles of Amendment to Articles of Incorporation of Ultra Petroleum Corp. (incorporated by reference to
Exhibit 3.3 of the Company s Report on Form 10-K/A for the period ended December 31, 2005)

4.1 Specimen Common Share Certificate (incorporated by reference to Exhibit 4.1 of the Company s Quarterly
Report on Form 10Q for the period ended June 30, 2001.)

10.1* Credit Agreement dated as of April 30, 2007 among Ultra Resources, Inc., JPMorgan Chase Bank, N.A. as
Administrative Agent, J.P. Morgan Securities Inc. as Sole Bookrunner and Sole Lead Arranger, and the Lenders party
thereto.

31.1* Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2%* Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1%* Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2%* Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

*  filed herewith
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