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[  ]    Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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Item 8.01 Other Events

       Gary Sirmon, who serves as a non-employee director and Chairman of the Board of Banner Corporation (the
"Company") and its financial institution subsidiary Banner Bank, has adopted a new pre-arranged stock trading plan to
sell 36,000 shares of his Company common stock over a one year period beginning on July 15, 2006 and ending on
July 15, 2007. Mr. Sirmon sold 30,000 shares under his prior plan that expired on July 15, 2006. The stock trading
plans were adopted in accordance with guidelines specified under Rule 10b5-1 of the Securities Exchange Act of
1934.

        A 10b5-1 plan allows directors and officers to implement written plans when they are not in possession of
material nonpublic information and to sell shares according to the plan on a regular basis (for example, weekly or
monthly) regardless of any subsequent nonpublic information they receive.
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SIGNATURES

        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned, hereunto duly authorized.

BANNER CORPORATION

Date: July 19, 2006 By: /s/D. Michael Jones                            
      D. Michael Jones
      President and Chief Executive Officer
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