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       If this Form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act, please check the
following box and list the Securities Act registration statement number of the earlier effective registration statement for the same offering. [   ]

       If this Form is a post-effective amendment filed pursuant to Rule 462(c) under the Securities Act, check the following box and list the
Securities Act registration statement number of the earlier registration statement for the same offering. [   ]

       If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following box and list the
Securities Act registration statement number of the earlier registration statement for the same offering. [   ] 

       If delivery of the prospectus is expected to be made pursuant to Rule 434, check the following box. [   ]

CALCULATION OF REGISTRATION FEE

Title of Each Class
of Securities to be Registered

Amount to be
Registered

Proposed Maximum
Offering Price

Per Unit

Proposed Maximum
Aggregate

Offering Price(1)

Amount of
Registration

Fee

Common Stock,
par value $.01 per share 7,116,519 shares $10.00 $71,165,190 $7,614.68

_______________________
(1)

 Estimated solely for the purpose of calculating the registration fee.

       The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay its effective date until
the Registrant shall file a further amendment which specifically states that this Registration Statement shall thereafter become effective
in accordance with Section 8(a) of the Securities Act of 1933 or until the Registration Statement shall become effective on such date as
the Commission, acting pursuant to said Section 8(a), may determine.

PROSPECTUS
CITIZENS COMMUNITY BANCORP, INC.

(Proposed Holding Company for Citizens Community Federal)
Up to 6,188,277 Shares of Common Stock

(Including up to 4,600,000 newly issued shares and up to 1,588,277 shares
to be exchanged for shares of Citizens Community Bancorp)

Citizens Community Bancorp, Inc. is offering common stock in connection with the Conversion of Citizens
Community MHC from the mutual to the stock form of organization. The shares we are offering represent the 74%
ownership interest in Citizens Community Bancorp currently owned by Citizens Community MHC, its mutual holding
company parent. The remaining 26% ownership interest in Citizens Community Bancorp is owned by the public and
will be exchanged for shares of Citizens Community Bancorp, Inc.'s common stock. If you are now a stockholder of
Citizens Community Bancorp, your shares will be automatically exchanged for shares of Citizens Community
Bancorp, Inc., and the number of shares you will receive will be based on an Exchange Ratio that is dependent upon
the number of shares we sell in our Stock Offering. All shares being offered for sale will be sold at a price of $10.00
per share.
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If you are a current or former depositor or borrower of Citizens Community Federal as of the eligibility dates:

· You have rights to purchase shares of our common stock in the subscription offering.

If you are currently a stockholder of Citizens Community Bancorp:

·Each of your shares will be exchanged automatically for between 1.22803 and 1.66145 shares of Citizens
Community Bancorp, Inc. common stock.

·After the exchange of shares, your percentage ownership will remain essentially equivalent to your current
percentage ownership interest in Citizens Community Bancorp.

·You will have priority to purchase additional shares in the community offering, to the extent shares remain available
after orders are filled in the subscription offering.

If you are a participant in the Citizens Community Federal 401(k) Savings Plan:

·You may direct that all or part of your current balances in that plan be invested in shares of Citizens Community
Bancorp, Inc. common stock.

· You will be receiving a separate supplement to this Prospectus that describes your rights under that plan.

If you fit none of the above categories:

·You may have an opportunity to purchase shares of Citizens Community Bancorp, Inc. common stock in the
community offering to the extent shares remain available after orders are filled in the subscription offering and after
orders from current stockholders of CCB are filled in the community offering.

We are offering for sale up to 4,600,000 shares of common stock; however, we may sell up to 5,290,000 shares
because of changes in the market and general financial and economic conditions without notifying prospective
purchasers. We must sell a minimum of 3,400,000 shares in order to complete the Conversion and Stock Offering.
The minimum purchase is 25 shares. The Stock Offering is expected to terminate on __________, 2006 at 12:00 noon,
Eau Claire, Wisconsin time. We may extend this termination date without notice to you until _________, 2006. Once
submitted, orders are irrevocable, unless the Stock Offering is terminated or extended beyond __________, 2006. In
no event may the Stock Offering be extended beyond _________, 2008. Funds received prior to completion of the
Stock Offering up to the minimum of the offering range will be held by Citizens Community Federal. Funds received
in excess of the minimum of the offering range may be maintained at Citizens Community Federal, or, at our
discretion, at an independent insured depository institution. However, in no event shall we maintain more than one
escrow account. All subscriptions received will earn interest at our TYME passbook savings account rate. In the event
the Stock Offering is terminated, these funds will be promptly returned with interest.

Citizens Community Bancorp's stock is currently quoted on the OTC Bulletin Board under the symbol "CZWI.OB."
We have applied for approval from Nasdaq to have our common stock quoted on the Nasdaq Global Market under the
symbol "CZWI."

Keefe, Bruyette & Woods, Inc. will use its best efforts to assist us in our selling efforts. Keefe, Bruyette & Woods,
Inc. is not required to purchase any of the common stock that is being offered.

This investment involves risk, including the possible loss of principal. Please read "Risk Factors" beginning at
page ___.
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         Minimum                  Maximum         

Maximum,
         as

Adjusted         
Number of Newly Issued Shares 3,400,000       4,600,000       5,290,000       
Gross Stock Offering Proceeds $34,000,000       $46,000,000       $52,900,000       
Underwriting Commissions and
Expenses(1)

$494,370       $645,912       $773,049       

Other Stock Offering and Conversion
Expenses 

$670,000       $670,000       $670,000       

Net Proceeds $32,845,632       $44,694,090       $51,506,954       
Net Proceeds Per Share $9.66       $9.72       $9.74       
__________
(1)For information regarding the compensation to be received by Keefe, Bruyette & Woods, Inc., see “The Stock

Offering - Plan of Distribution/Marketing Agreements.”

These securities are not deposits or savings accounts and are not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other governmental agency.

Neither the Securities and Exchange Commission, the Office of Thrift Supervision, the Federal Deposit
Insurance Corporation, nor any state securities regulator has approved or disapproved these securities or
determined if this prospectus is accurate or complete. Any representation to the contrary is a criminal offense.

For assistance, please contact the stock information center at (715) _____-_________.
Keefe, Bruyette & Woods

The date of this Prospectus is _________________, 2006.
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SUMMARY

This summary highlights selected information from this document and may not contain all the information that is
important to you. To better understand the Conversion and Stock Offering, you should read this entire document
carefully, including the consolidated financial statements and the notes thereto beginning at page F-1 of this
document.

Citizens Community Bancorp, Inc.

Citizens Community Bancorp, Inc. is a newly formed Maryland corporation. Its principal executive offices are located
at 2174 EastRidge Center, Eau Claire, Wisconsin 54701 and the telephone number is (715) 836-9994.

Citizens Community Bancorp, Inc. is conducting this Stock Offering in connection with the Conversion of Citizens
Community MHC from the mutual to the stock form of organization. The shares of common stock of Citizens
Community Bancorp, Inc. to be sold represent the 74% ownership interest in Citizens Community Bancorp, a
federally chartered mid-tier stock holding company, which is currently owned by Citizens Community MHC, a
federally chartered mutual holding company. The remaining 26% ownership interest in Citizens Community Bancorp
is currently owned by public stockholders and will be exchanged for shares of Citizens Community Bancorp, Inc.'s
common stock based on an Exchange Ratio, which is dependent upon the number of shares of Citizens Community
Bancorp, Inc. common stock sold in the Stock Offering.

Citizens Community Federal

Citizens Community Federal is currently a wholly owned subsidiary of Citizens Community Bancorp and, upon
completion of the Conversion and Stock Offering, it will become a wholly owned subsidiary of Citizens Community
Bancorp, Inc.

Citizens Community Federal was originally a federal credit union. It became a federal mutual savings bank in
December 2001. In 2004, Citizens Community Federal reorganized into the mutual holding company form of
organization and became a federal stock savings bank. During 2005, it acquired Community Plus Savings Bank with
its two office locations in Michigan, which are operated as the Community Plus Division of Citizens Community
Federal.

Citizens Community Federal operates as a traditional community bank, attracting and retaining retail deposits in order
to fund a variety of mortgage and consumer loan products. To a lesser extent, it also invests in Federal Home Loan
Bank of Chicago stock and deposits at other insured depository institutions and the Federal Home Loan Bank of
Chicago. In 2005, as part of the Community Plus Savings Bank acquisition, it obtained an investment portfolio of
corporate notes, mortgage-backed securities and mutual funds. Going forward, we will continue our core business of
offering retail banking services, one- to four-family residential mortgage loans, home equity loans and lines of credit
and consumer loans in our market areas in Wisconsin, Minnesota and Michigan.

Citizens Community MHC

Citizens Community MHC is currently the federally chartered mutual holding company parent for Citizens
Community Bancorp. Citizens Community MHC's sole business activity consists of its ownership of 2,768,669 shares
of Citizens Community Bancorp's common stock, which represents 74% of its outstanding shares. At the conclusion
of the Conversion and Stock Offering, Citizens Community MHC will cease to exist.
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Citizens Community Bancorp

Citizens Community Bancorp (referred to as “CCB” hereafter to distinguish it from Citizens Community Bancorp, Inc.)
is currently the middle-tier federal stock holding company and sole stockholder of Citizens Community Federal. CCB
was formed in March 2004 in connection with the mutual holding company reorganization of Citizens Community
Federal. In connection with that reorganization, CCB issued 68% of its common stock to Citizens Community MHC
and issued the remaining 32% of its common stock to the public. In 2005, in connection with its acquisition of
Community Plus Savings Bank, CCB issued additional shares of its common stock to Citizens Community MHC,
increasing its percentage ownership to 74%. Currently, CCB has 3,724,628 shares of common stock issued and
outstanding. Citizens Community MHC owns 2,768,669, or 74%, of these shares. The remaining 26% of the shares of
common stock of CCB are held by the public. At March 31, 2006, CCB had total consolidated assets of $256.6
million, total deposits of $188.3 million and total stockholders' equity of $29.8 million. At the conclusion of the
Conversion and Stock Offering, Citizens Community Bancorp will cease to exist and each outstanding share of CCB,
other than those held by Citizens Community MHC, will be exchanged automatically for between 1.22803 and
1.66145 shares of CCB, Inc. common stock. The exact Exchange Ratio will depend upon the number of shares of
Citizens Community Bancorp, Inc. common stock sold in the Stock Offering.

Our Business Strategy

Our current business strategy is to operate as a well-capitalized, profitable and community-oriented savings bank
dedicated to providing quality customer service. We intend to make primarily one- to four-family residential
mortgages and consumer loans in our market areas. Subject to our capital levels and our ability to continue to grow in
a reasonable and prudent manner, we may open or acquire additional branches in Wisconsin, Minnesota and Michigan
as opportunities arise.

How Our Ownership Structure Will Change After the Conversion

The following chart shows our current structure, commonly referred to as a "two-tier" mutual holding company
structure:

Citizens
Community

MHC

CCB Minority
Stockholders

| 74%   | 26%

CCB

| 100%

Citizens Community Federal

2
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The following chart shows our ownership structure after the Conversion and Stock Offering:

Public Stockholders

| 100%

Citizens Community Bancorp,
Inc.

| 100%

Citizens Community Federal

The Stock Offering

We are selling common stock in a subscription offering, which represents the 74% ownership interest in CCB now
owned by Citizens Community MHC in the following order of priority:

First: Depositors at Citizens Community Federal and Community Plus Savings Bank with $50 or more on deposit as
of the close of business on March 31, 2005.

Second: Our employee stock ownership plan.

Third: Depositors at Citizens Community Federal with $50 or more on deposit as of close of business on June 30,
2006.

Fourth:  Depositors at Citizens Community Federal as of close of business on July 31, 2006.

We are selling between 3,400,000 and 4,600,000 shares of Citizens Community Bancorp, Inc. common stock, all at a
price of $10.00 per share. The number of shares sold may be increased to 5,290,000. The actual number of shares we
sell will depend on an appraisal performed by RP Financial, LC., an independent appraisal firm. We also are
exchanging shares of CCB, other than those held by Citizens Community MHC, for shares of Citizens Community
Bancorp, Inc. based on an Exchange Ratio of between 1.22803 and 1.66145. The Exchange Ratio may be increased to
as much as 1.91067 in the event the Stock Offering closes at the maximum of the valuation range, as adjusted. See “-
Stock Pricing and the Number of Shares to be Offered.”

The subscription offering will terminate at 12:00 noon, Eau Claire, Wisconsin time, on ________________, 2006. We
may extend this expiration date without notice to you for up to 45 days, until ________________, 2006. Once
submitted, your order is irrevocable unless the Stock Offering is extended beyond ________________, 2006. We may
request permission from the Office of Thrift Supervision (“OTS”) to extend the Stock Offering beyond
________________, 2006, but in no event may the Stock Offering be extended beyond________________, 2008. If
the Stock Offering is extended beyond ______________, 2006, we will be required to notify each subscriber and
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resolicit subscriptions. During any extension period, subscribers will have the right to modify or rescind their
subscriptions, and, unless an affirmative response is received, a subscriber's funds will be returned with interest at
Citizens Community Federal's TYME passbook savings account rate.

We may cancel the Stock Offering at any time prior to the special meeting of members of Citizens Community MHC
and the special meeting of stockholders of CCB to vote on our Plan of Conversion and Reorganization. We also may
cancel the Conversion and Stock Offering after the special meetings of members and stockholders, if the OTS concurs
in our decision to do so. If we cancel the Conversion and Stock Offering, orders for common stock already submitted
will be canceled and subscribers' funds will be returned with interest at Citizens Community Federal's TYME
passbook savings account rate.

3

Edgar Filing: Citizens Community Bancorp Inc. - Form SB-2

10



Commencing concurrently with, during or promptly after the subscription offering, we also may offer shares of
common stock in a community offering. In the community offering, current stockholders of CCB will have first
preference, and natural persons and trusts of natural persons who reside in the counties where Citizens Community
Federal has offices will have second preference. This part of the Stock Offering may terminate at any time without
notice but will terminate no later than ________________, 2006.

Shares not sold in the subscription or community offering may be offered for sale in a syndicated community offering,
which would be an offering to the general public on a best efforts basis by a syndicate of broker dealers managed by
Keefe, Bruyette & Woods, Inc. This part of the Stock Offering may terminate at any time without notice but will
terminate no later than ______________, 2006.

You cannot transfer your subscription rights, and we will act to ensure that you do not do so. You will be required to
certify that you are purchasing shares in the Stock Offering solely for your own account and that you have no
agreement or understanding with another person involving the transfer of the shares you purchase. We will not accept
any stock orders that we believe involve the transfer of subscription rights. If you attempt to transfer your rights,
you may lose the right to purchase shares and may be subject to criminal prosecution and/or other sanctions.

We may, in our sole discretion, reject orders received in the community offering and syndicated community offering
either in whole or in part. If your order is rejected in part, you cannot cancel the remainder of your order. See “The
Stock Offering” for more information regarding this offering.

The Exchange of CCB Common Stock

If you are now a stockholder of CCB, your shares will be automatically exchanged for shares of Citizens Community
Bancorp, Inc. The number of shares you will receive will be based on an Exchange Ratio. The actual number of shares
you receive will depend upon the number of shares we sell in our Stock Offering.

4
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The following table shows how the Exchange Ratio will adjust based on the number of shares sold in our Stock
Offering. The table also shows how many shares of Citizens Community Bancorp, Inc. an owner of CCB common
stock would receive in the exchange, adjusted for the number of shares sold in the Stock Offering.

Shares to be
Sold in the

   Stock Offering  

Shares of
Citizens Community

Bancorp, Inc.
to be Exchanged

for Existing Shares
of CCB

Total
Shares

of Common
Stock to be
Outstanding

Exchange
   Ratio   

100 Shares of
CCB

Would be
Exchanged

for the
Following
Number of
Shares of
Citizens

Community
     Bancorp, Inc.

Amount Percent Amount Percent
Minimum 3,400,000 74% 1,173,944 26% 4,573,944 1.22803 122
Midpoint 4,000,000 74   1,381,110 26   5,381,110 1.44474 144
Maximum 4,600,000 74   1,588,277 26   6,188,277 1.66145 166
Maximum, as
adjusted

5,290,000 74   1,826,519 26   7,116,519 1.91067 191

If you own your shares of CCB in "street name," the exchange will occur automatically; you do not need to take any
action. If you have shares registered in your name, you will receive a transmittal form with instructions to surrender
your stock certificates after the Stock Offering is completed. You will receive new certificates of our common stock
within five business days after we receive your properly executed transmittal form.

No fractional shares of our common stock will be issued upon consummation of the Conversion. Payment for
fractional shares will be calculated based on the $10.00 per share offering price and will be made after the receipt of
surrendered CCB stock certificates by Registrar and Transfer Company, which is the transfer agent for CCB stock and
will act as the exchange agent in the Conversion.

See “The Conversion - Share Exchange Ratio” for more details about this share exchange.

Tax Effects of the Conversion and Stock Offering

As a general matter, the Conversion and Stock Offering, including the exchange of shares of CCB for shares of
Citizens Community Bancorp, Inc., will not be a taxable transaction for purposes of federal or state income taxes for
Citizens Community MHC, Citizens Community Bancorp, Inc., CCB, Citizens Community Federal and persons
eligible to subscribe for stock in the Stock Offering. The same is true for existing stockholders of CCB, except to the
extent they receive cash in lieu of fractional shares; existing stockholders of CCB will recognize gain or loss equal to
the difference between the cash received and the tax basis of the fractional shares. See “The Conversion - Federal and
State Tax Consequences of the Conversion.”

Reasons for the Conversion and Stock Offering

We believe that the Conversion and Stock Offering will:
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· Provide us with funds to repay a portion of our outstanding Federal Home Loan Bank advances.

·Provide us with additional capital to support future lending and deposit growth and expanded operations, particularly
in the Minneapolis-St. Paul and Detroit metropolitan areas.

5
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·Support future branching activities, whether by the establishment of de novo branches or the acquisition of branches
from other financial institutions, particularly in the Minneapolis-St. Paul and Detroit metropolitan areas.

·Better position us to thrive and remain viable as a full service community bank in an increasingly competitive
marketplace.

·Assist us in our efforts to build stockholder value. Because a greater amount of our outstanding stock will be held by
public stockholders after the Stock Offering, we have applied to have our common stock quoted on the Nasdaq
Global Market. Listing on the Nasdaq Global Market is expected to provide additional liquidity and visibility for our
common stock.

·Enhance profitability and earnings through reinvesting and leveraging the proceeds, primarily through traditional
funding and lending activities, in order to improve our net interest margin.

· Permit us to continue to maintain capital ratios well above the regulatory requirements.

·Give us greater strategic flexibility in connection with potential future acquisitions. Currently, however, we have no
plans, agreements or understandings regarding any acquisition.

·Enable our directors, officers and employees to increase their stock ownership through purchases of shares in the
Stock Offering and awards in new stock benefit plans. We believe their stock ownership is an effective performance
incentive and means of attracting and retaining qualified personnel.

Conditions to Complete the Conversion

We cannot complete the Conversion and Stock Offering unless:

· it is approved by a majority of the votes eligible to be cast by members of Citizens Community MHC;

·it is approved by at least two-thirds of the votes eligible to be cast by stockholders of CCB, including those shares
held by Citizens Community MHC;

·it is approved by a majority of the votes eligible to be cast by stockholders of CCB, excluding those shares held by
Citizens Community MHC;

· we sell a minimum of 3,400,000 shares of common stock; and

· the OTS accepts the final update of our independent valuation.

See “The Conversion - Conditions to the Conversion.”

Stock Pricing and the Number of Shares to be Issued in the Conversion

The number of shares offered is determined by an independent appraisal of the pro forma estimated market value of
Citizens Community Bancorp's stock performed by RP Financial, LC. divided by the purchase price of $10.00 and
multiplied by 74%, the percentage of shares of CCB that are currently held by Citizens Community MHC, which
shares are now being offered to the public.
6
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The amount of stock sold in this offering is required by regulation to be based upon an independent appraisal which is
reviewed by the OTS. The independent appraiser, RP Financial, LC., has determined that as of June 16, 2006, our
estimated aggregate pro forma market value was $53.8 million. Pursuant to OTS regulations, the appraiser must
establish a valuation range from 15% below to 15% above the estimated pro forma market value. Accordingly, the
independent appraisal resulted in a valuation range from $45.7 million to $61.9 million. Based on this valuation range
and the 74% ownership of CCB by Citizens Community MHC, between 3.4 million shares and 4.6 million shares of
common stock are being offered to the public at $10 per share.

The following table presents a summary of selected pricing ratios for Citizens Community Bancorp, Inc. and for the
comparable publicly traded peer group companies identified in the valuation report.

Price-to-earnings
multiple

Price-to-book
value ratio

Price-to-tangible
book value ratio

Citizens Community Bancorp, Inc. (pro forma) (1)

Minimum 41.48x   76.92%   87.93%
Midpoint 45.38x   83.03%   93.81%
Maximum 48.77x   88.22%   98.69%
Maximum, as adjusted 52.16x   93.28% 103.37%

Valuation of peer group companies as of
June 16, 2006 (2)

Average 21.22x 109.07% 115.68%
Median 21.00x 107.69% 115.60%

___________
(1) Based on CCB's financial data as of and for the twelve months ended March 31, 2006.
(2) Reflects earnings for the most recent 12-month period for which data was publicly available.

The ratios we have presented are commonly considered by prospective investors in order to determine whether or not
the stock meets the investor's investment criteria. Because of differences and important factors such as operating
characteristics, location, financial performance, asset size, capital structure, and business prospects between us and
other fully converted institutions, you should not rely on these comparative valuation ratios as an indication as to
whether or not the stock is an appropriate investment for you. The independent valuation is not intended, and must
not be construed, as a recommendation of any kind as to the advisability of purchasing the common stock.
Because the independent valuation is based on estimates and projections on a number of matters, all of which
are subject to change from time to time, no assurance can be given that persons purchasing the common stock
will be able to sell their shares at a price equal to or greater than the purchase price. See “Risk Factors - Our
stock price may decline when trading commences,” “Pro Forma Data” and “The Stock Offering - Stock Pricing and the
Number of Shares to be Offered.”

Based on the independent valuation, we intend to issue between a minimum of 4,573,944 shares and a maximum of
6,188,277 shares, including shares to be exchanged for existing shares of CCB. The independent valuation must be
updated and confirmed by RP Financial, LC. before we may complete the Stock Offering. The maximum amount of
common stock being offered may be increased by up to 15% without notice to persons who have subscribed for stock,
so that a total of 7,116,519 shares could be issued, including shares to be exchanged for existing shares of CCB. If the
updated independent valuation would result in more than 7,116,519 shares being issued, we will be required to notify
all persons who have subscribed and these persons would have the opportunity to change or cancel their subscription
orders, and, unless an affirmative response is received, a subscriber's funds will be returned with interest at Citizens
Community Federal's TYME passbook savings account rate.
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Limits on the Amount of Stock You May Purchase

· The minimum purchase is 25 shares.

·The maximum number of shares of stock that any individual (or individuals through a single account) may purchase
is 50,000 shares.

·The maximum number of shares of stock that any individual may purchase together with any associate or group of
persons acting in concert is 75,000 shares.

If you are now a CCB stockholder, the shares of Citizens Community Bancorp, Inc. common stock that you receive in
the exchange for shares of CCB common stock, in accordance with the Exchange Ratio, will not count against the
above maximum purchase limitations.

If determined to be necessary or desirable by the Board of Directors, the plan may be amended by a vote of the board
of directors, with the concurrence of the OTS. Thus, we may increase or decrease the purchase limitations. In the
event the maximum purchase limitation is increased, persons who subscribed for the maximum will be notified and
permitted to increase their subscription.

For further discussion of the purchase limits and definitions of "associate" and "acting in concert," see “The Stock
Offering - Limitations on Purchases of Common Stock.”

How to Purchase Stock in the Offering

If you want to place an order for shares in the Stock Offering, you must complete an original stock order form and
send it to us together with full payment. You also must sign the certification that is on the reverse side of the stock
order form in which you acknowledge that our common stock is not a bank deposit or account, is not federally insured
and is not guaranteed by Citizens Community Federal or by the federal government. The certification also includes an
acknowledgment from you that before purchasing shares of our common stock, you received a copy of this Prospectus
and that you are aware of the risks involved in the investment, including those described under “Risk Factors.”

We must receive your stock order form before the end of the subscription offering or the end of the community
offering, as appropriate. Once we receive your order, you cannot cancel or change it without our consent.

To ensure that we properly identify your subscription rights, you must provide on your stock order form all of the
information requested for each of your deposit accounts as of the eligibility dates. If you fail to do so, your
subscription may be reduced or rejected if the Stock Offering is oversubscribed.

You may not add the names of others who were not eligible to purchase common stock in the Stock Offering on the
applicable date of eligibility. We will reject all stock orders we believe involve the transfer of subscription rights. If
you attempt to transfer your subscription rights, you may lose your right to purchase shares and may be subject to
criminal prosecution and/or other sanctions.

You may pay for shares in the subscription offering or the community offering in any of the following ways:
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· By check or money order made payable to Citizens Community Federal.

·By authorizing withdrawal from an account at Citizens Community Federal. To use funds in an IRA account at
Citizens Community Federal, you must transfer your account into a self-directed IRA account at an unaffiliated
institution or broker. Please contact your broker or the stock information center as soon as possible for assistance.

·In cash, only if delivered in person, though we prefer that you exchange that cash with one of our tellers for a check.

We will pay interest on your subscription funds from the date we receive your funds at the TYME passbook savings
account rate until the Stock Offering is completed or terminated. All funds authorized for withdrawal from deposit
accounts with us will earn interest at the applicable account rate until the Stock Offering is completed or terminated.
If, as a result of a withdrawal from a certificate of deposit, the balance falls below the minimum balance requirement,
the remaining funds will be transferred to a savings account and will earn interest at our TYME passbook savings
account rate. There will be no early withdrawal penalty for withdrawals from certificates of deposit used to pay for
stock. Funds received in the subscription offering up to the minimum of the offering range will be held in a segregated
deposit account at Citizens Community Federal. Funds received in excess of the minimum of the offering range may
be maintained at Citizens Community Federal, or, at our discretion, at an independent insured depository institution.
However, in no event shall we maintain more than one escrow account.

Proposed Stock Purchases by Management

We expect our directors and executive officers, together with their associates, to subscribe for approximately 111,100
shares of common stock in the Stock Offering. The purchase price paid by them will be the same $10.00 per share
price paid by all other persons who purchase shares of common stock in the Stock Offering. Purchases of common
stock in the offering by our directors and executive officers, and their associates, will be counted toward the minimum
of 3,400,000 shares that must be sold in order to complete the Conversion and Stock Offering. Following the
Conversion and Stock Offering, our directors and executive officers, together with their associates, are expected to
own 8.7% of our outstanding shares at the midpoint of the offering range, excluding any outstanding stock options.
See “Proposed Purchases by Management.”

Our Use of the Proceeds Raised from the Sale of Stock

We estimate that we will receive net proceeds from the sale of the common stock of between $32.8 million at the
minimum of the offering range and $44.7 million at the maximum of the offering range. Citizens Community
Bancorp, Inc. will use 50% of the net proceeds of the Stock Offering to make a capital contribution to Citizens
Community Federal. Citizens Community Bancorp, Inc. also will lend our employee stock ownership plan cash to buy
shares in the Stock Offering. The employee stock ownership plan currently holds 119,236 shares of CCB common
stock, which will be exchanged for 146,425 to 198,105 shares of Citizens Community Bancorp, Inc. as determined by
the Exchange Ratio. In accordance with OTS regulations, the employee stock ownership plan intends to purchase
enough shares so that, at the end of the Stock Offering, it owns 8% of the outstanding shares of Citizens Community
Bancorp, Inc. Therefore, at the minimum of the offering range, the employee stock ownership plan will purchase
219,490 shares, requiring a $2.2 million loan, and, at the maximum of the offering range, it will purchase 296,958
shares, requiring a $3.0 million loan. The balance will be used for general business purposes, which may include
investment in deposits at Citizens Community Federal or other financial institutions, mortgage-backed securities and
U.S. government and federal agency securities, as well as for the repurchase of shares of common stock or payment of
cash dividends.
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The 50% of the net proceeds received by Citizens Community Federal will be used for general business purposes,
including, initially, repaying a portion of our Federal Home Loan Bank borrowings and investing in deposits in other
financial institutions, mortgage-backed securities and U.S. government and federal agency securities. Over time, the
funds will be used to fund loans of the type currently originated by Citizens Community Federal and to finance
expansion through new branches or acquisitions of branches of other financial institutions, especially in the
Minneapolis-St. Paul and Detroit metropolitan areas. In addition to expansion of our branch network through opening
de novo branches or acquiring branch offices, we will consider the acquisition of local financial institutions and/or
non-interest income subsidiaries as a means to expand our banking operations. It is uncertain, however, when or if
these acquisitions will occur, and we do not have any current understandings, agreements or arrangements for any
acquisitions. See “How We Intend to Use the Proceeds of the Stock Offering.”

Stock Benefit Plans for Management

In order to align our officers', directors' and employees' interests with our stockholders' interests, we have established
certain benefit plans that use our stock as compensation. At a stockholder meeting held on February 4, 2005,
stockholders of CCB approved the CCB 2004 Stock Option and Incentive Plan and the CCB 2004 Recognition and
Retention Plan. Officers and directors of CCB and its subsidiaries were awarded options to purchase shares of
common stock under the option plan and shares of common stock under the recognition and retention plan. The
number of options and the exercise price will be adjusted in accordance with the Exchange Ratio in connection with
the Conversion. The restricted stock awards also will be adjusted for the Exchange Ratio in connection with the
Conversion. The vesting periods under these plans will remain unchanged. See “Management - Benefits -- Existing
Stock Options and Restricted Stock.” Additionally, Citizens Community Federal previously established an employee
stock ownership plan in connection with the CCB minority stock offering completed in March 2004, and the shares
purchased by this plan will be exchanged for shares of Citizens Community Bancorp, Inc. in the Conversion in
accordance with the Exchange Ratio.

We intend to establish additional stock benefit plans in connection with and following this Stock Offering. The
following table presents information regarding the existing stock-based benefit plans and anticipated new stock-based
benefit plans. The table below assumes that 5,381,110 shares are outstanding after the Stock Offering, which includes
the sale of 4,000,000 shares in the Stock Offering (the midpoint) and the issuance of 1,381,110 shares in exchange for
shares of CCB. It is assumed that the value of the stock is $10.00 per share and that the exchange of existing shares is
in accordance with the Exchange Ratio at the midpoint of the offering range.
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Existing and New Stock-Based Benefit Plans:

Participants Shares

Estimated
Value of
Shares

Percentage
of

Shares
Outstanding

After the
Conversion

Existing Employee Stock Ownership Plan 172,265 (1) $ 1,722,650 3.20%
New Employee Stock Ownership Plan Eligible 258,224 2,582,240 4.80
Total Employee Stock Ownership Plan Employees 430,489 4,304,890 8.00

Existing Restricted Stock Awards
Directors

and 86,133
(2)

861,325 1.60
New Restricted Stock Awards Officers 129,112 1,291,120 2.40
Total Restricted Stock Awards 215,245 2,152,445 4.00

Existing Stock Options (5) 215,333 (3) 788,188 (4) 4.00

New Stock Options
Directors

and 322,778 926,374
(6)

6.00
Total Stock Options Officers 538,111 1,714,492 10.00

 Total 1,183,845 $ 8,171,827 22.00%

________________
(1)The existing employee stock ownership plan holds 119,236 shares, which at the midpoint will be exchanged for

172,265 shares.
(2)A total of 59,618 shares were awarded or available for future awards under the existing recognition and retention

plan, which at the midpoint will be exchanged for 86,133 shares.
(3)A total of 149,046 options were granted or available for future grant under the existing stock option plan, which at

the midpoint will be exchanged for 215,333 options.
(4)Assumes that the options granted under the existing stock option plan have a value of $3.66 per option, which was

determined using the Black-Scholes-Merton option pricing formula using various assumptions. See “Pro Forma
Data.”

(5)The new stock option plan may authorize stock appreciation rights in lieu of or in tandem with stock options. This
table assumes that no stock appreciation rights will be issued.

(6)Assumes that the options granted under the new stock option plan have a value of $2.87 per option, which was
determined using the Black-Scholes-Merton option pricing formula using various assumptions. See “Pro Forma
Data.” If the fair market value per share on the date of grant is different than $10.00, or if the assumptions used in
the option pricing formula are different from those used in preparing the pro forma data, the value of the options
will be different. There can be no assurance that the actual fair market value per share on the date of grant, and
correspondingly the exercise price of the options, will be $10.00 per share.

Stockholders of Citizens Community Bancorp, Inc. will experience a reduction or dilution in the percentage
ownership interest of approximately 13.0%, if we use newly issued shares to fund stock options and restricted stock
awards made under these plans (or taken individually, dilution of approximately 5.3% for the current plans and 7.7%
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for the new plan). It is our intention to fund these plans through open market purchases; however, if any options
previously granted under the 2004 Stock Option and Incentive Plan are exercised during the first year following the
completion of this Stock Offering, they may be funded with newly issued shares.

If we present a new stock option and restricted stock plan for a stockholder vote within one year of the Conversion,
current OTS policy would require us to limit the shares under the new plan so that total shares available under the
existing and new plans together do not exceed 14% of the shares outstanding after the Conversion. The table and the
dilution percentages shown above assume that the new plan is presented for a stockholder vote within one year of the
Conversion. If the new plan is voted on after the one year anniversary of the Conversion, we will not be subject to this
limit.
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Market For Common Stock

We have applied for approval from Nasdaq to have Citizens Community Bancorp, Inc.'s common stock quoted on the
Nasdaq Global Market under the symbol "CZWI." Quotations for the common stock of CCB currently appear on the
OTC Bulletin Board under the symbol "CZWI.OB." CCB common stock will cease trading following completion of
the Stock Offering. While it is expected that Citizens Community Bancorp, Inc.'s common stock will be more easily
tradable than CCB's common stock, because there will be significantly more outstanding shares than before the
Conversion, there can be no assurance of this. Keefe, Bruyette & Woods, Inc. has advised us that it intends to be a
market maker in our common stock but is under no obligation to do so. It also will assist us in obtaining additional
market makers.

Changes in Stockholder Rights

As a result of the Conversion, existing stockholders of CCB will become stockholders of Citizens Community
Bancorp, Inc. The rights of stockholders of Citizens Community Bancorp, Inc. will be less than the rights stockholders
currently have. The decrease in stockholder rights results from differences between the articles of incorporation and
bylaws of Citizens Community Bancorp, Inc. and the charter and bylaws of CCB and from distinctions between
Maryland and federal law. The differences in stockholder rights under the articles of incorporation and bylaws of
Citizens Community Bancorp, Inc. are not mandated by Maryland law but have been chosen by management as being
in the best interests of the corporation and all of its stockholders. However, the provisions in Citizens Community
Bancorp, Inc.’s articles of incorporation and bylaws may make it more difficult to pursue a takeover attempt that
management opposes. In addition, the articles of incorporation of Citizens Community Bancorp, Inc. provide that the
board of directors can increase the number of authorized shares of common stock without stockholder approval. The
issuance of authorized shares would result in a reduction or dilution in the percentage ownership interest of existing
stockholders. See “Comparison of Rights of Citizens Community Bancorp, Inc.’s and CCB’s Stockholders.”

Restrictions on Acquisitions of Control

Maryland and federal law imposes restrictions on the ability of individuals and other financial institutions and
companies to acquire control of Citizens Community Bancorp, Inc. or Citizens Community Federal. In addition, our
articles of incorporation and bylaws contain provisions that may make it difficult for someone to acquire control of
Citizens Community Bancorp, Inc. These provisions may discourage takeover attempts and prevent you from
receiving a premium over the market price of your shares as part of a takeover. These provisions include:

· authority of our board of directors to increase authorized shares without stockholder approval;

·80% stockholder vote required for certain business acquisitions, acquisitions by interested persons and charter
amendments;

· a prescribed standard for the board of directors to consider in evaluating control offers;

· limitations on voting rights of greater than 10% stockholders;

· the election of only approximately one-third of our board of directors each year; and

· restrictions on the ability of stockholders to call special stockholders' meetings and remove directors.
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Dividend Policy

Since the completion of its initial public stock offering in March 2004, CCB has paid quarterly dividends of $0.05 per
share beginning with the quarter ended June 30, 2004. After the Stock Offering, Citizens Community Bancorp, Inc.
intends to pay a regular quarterly dividend; however, there can be no assurance as to the precise amount of the
dividend.

The dividends paid to date by CCB were paid only to the public stockholders, which currently hold 26% of the
outstanding shares of CCB, while Citizens Community MHC waived its receipt of the dividend on the 74% of the
outstanding shares it currently holds. Following the Conversion and Stock Offering, 100% of the outstanding stock of
Citizens Community Bancorp, Inc. will be held by public stockholders and dividends, if and when paid, will be
payable on all outstanding shares of common stock.

The payment of dividends will depend on a number of factors, including statutory and regulatory limitations. No
assurance can be given that we will pay dividends in the future. See “Our Policy Regarding Dividends.”

Receiving a Prospectus and an Order Form

To ensure that each purchaser receives a Prospectus at least 48 hours before the expiration date of the subscription and
community offerings, in accordance with Rule 15c2-8 of the Securities Exchange Act of 1934, no Prospectus will be
mailed any later than five days prior to the applicable expiration date or hand delivered any later than two days prior
to the expiration date. Execution of the order form will confirm receipt or delivery in accordance with Rule 15c2-8.
Order forms will be distributed only with a Prospectus.

Risk Factors

An investment in our common stock involves certain risks. See "Risk Factors."

For assistance, please contact the stock information center at (715) _____-________.
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RISK FACTORS

You should consider these risk factors, in addition to the other information in this Prospectus, before deciding whether
to make an investment in our stock.

Risks Related to Our Business

Our loan portfolio possesses increased risk due to our substantial number of consumer loans.

Our consumer loans accounted for approximately $80.8 million, or 34% of our total loan portfolio as of March 31,
2006, of which $25.2 million consisted of automobile loans, $51.2 million consisted of personal loans secured by
other collateral and $4.4 million consisted of unsecured personal loans. Generally, we consider these types of loans to
involve a higher degree of risk compared to first mortgage loans on one- to four-family, owner-occupied residential
properties. As a result of our large portfolio of consumer loans, it may become necessary to increase the level of our
provision for loan losses, which could hurt our profits. Consumer loans generally entail greater risk than do one- to
four-family residential mortgage loans, particularly in the case of loans that are secured by rapidly depreciable assets,
such as automobiles. In these cases, any repossessed collateral for a defaulted loan may not provide an adequate
source of repayment of the outstanding loan balance. In addition, $7.6 million of our automobile loans and $36.6
million of our other secured consumer loans were indirect loans originated by or through third parties, which present
greater risk than our direct lending products. See “Business of Citizens Community Federal - Lending Activities --
Consumer Lending” and “--Asset Quality.”

If our allowance for loan losses is not sufficient to cover actual loan losses, our earnings could decrease.

We make various assumptions and judgments about the collectibility of our loan portfolio, including the
creditworthiness of our borrowers and the value of the real estate and other assets serving as collateral for the
repayment of many of our loans. In determining the amount of the allowance for loan losses, we review our loans and
our loss and delinquency experience and evaluate economic conditions. Management recognizes that significant new
growth in loan portfolios and the refinancing of existing loans can result in completely new portfolios of unseasoned
loans that may not perform in a historical or projected manner. If our assumptions are incorrect, our allowance for
loan losses may not be sufficient to cover actual losses, resulting in additions to our allowance. Material additions to
our allowance could materially decrease our net income. Our allowance for loan losses was 0.34% of net loans, and
72.66% of non-performing loans at March 31, 2006. Our regulators periodically review our allowance for loan losses
and may require us to increase our provision for loan losses or recognize additional loan charge-offs. Any increase in
our allowance for loan losses or loan charge-offs as required by these regulatory authorities will have a material
adverse effect on our financial condition and results of operations. As of March 31, 2006, we believe that the current
allowance level is appropriate.

Rising interest rates may hurt our profits.

To be profitable we have to earn more interest on our loans and investments than we pay on our deposits and
borrowings. If interest rates continue to rise, our net interest income and the value of our assets could be reduced if
interest paid on interest-bearing liabilities, such as deposits and borrowings, increases more quickly than interest
received on interest-earning assets, such as loans and investments. This is most likely to occur if short-term interest
rates increase at a faster rate than long-term interest rates, which would cause income to go down. In addition, rising
interest rates may hurt our income because they may reduce the demand for loans and the value of our securities. A
flat yield curve may also hurt our income, because it would reduce our ability to reinvest proceeds from loan and
investment repayments at higher rates. See “Management's Discussion and Analysis of Financial Condition and
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Results of Operations - Quantitative and Qualitative Disclosures About Market Risk.” During 2005 and the first half of
2006, interest rates on deposits have been increasing at a slightly faster pace than rates on loans, which has reduced
our net interest margin, return on assets and return on equity. See “Selected Consolidated Financial Information and
Other Data” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations.”

We operate in a highly regulated environment and may be affected adversely by negative examination results
and changes in laws and regulations.

Citizens Community Federal is subject to extensive regulation, supervision and examination by the OTS, our
chartering authority, and by the Federal Deposit Insurance Corporation (“FDIC”), the insurer of our deposits. Citizens
Community Bancorp, Inc. will be subject to regulation and supervision by the OTS. This regulation and supervision
governs the activities in which we may engage and are intended primarily for the protection of the deposit insurance
fund administered by the FDIC and our depositors. Regulatory authorities have extensive discretion in their
supervisory and enforcement activities, including the imposition of restrictions on our operations, the classification of
our assets and determination of the level of our allowance for loan losses. Any change in this regulation and oversight,
whether in the form of regulatory policy, regulations, legislation or supervisory action, may have a material impact on
our operations and profitability. See “How We Are Regulated.”

Strong competition within our market areas may limit our growth and profitability.

Competition in the banking and financial services industry is intense. In our market areas, we compete with numerous
commercial banks, savings institutions, mortgage brokerage firms, credit unions, finance companies, mutual funds,
insurance companies, and brokerage and investment banking firms operating locally and elsewhere. Some of our
competitors have substantially greater resources and broader lending authority than we have, have greater name
recognition and market presence, which benefit them in attracting business, and offer certain services that we do not or
cannot provide. In addition, larger competitors may be able to price loans and deposits more aggressively than we do.
Our profitability depends upon our continued ability to successfully compete in our market areas. The greater
resources and deposit and loan products offered by some of our competitors may limit our ability to increase our
interest-earning assets. See “Business - Competition.”

Our business is geographically concentrated in Wisconsin, Minnesota and Michigan and a downturn in
economic conditions in these states could reduce our profits.

Most of our loans are to individuals located in Wisconsin, Minnesota and Michigan. Any decline in the economy of
these states could have an adverse impact on our earnings. Decreases in local real estate values could adversely affect
the value of property used as collateral. Adverse changes in the economy also may have a negative effect on the
ability of our borrowers to make timely repayments of their loans, which would have an adverse impact on our
earnings.

Risks Related to this Stock Offering

After this offering, our compensation expenses will increase. Our return on equity also will be low compared to
other companies. These factors could negatively impact the price of our stock.

The proceeds we will receive from the sale of our common stock will significantly increase our capital and it will take
us time to fully deploy those proceeds in our business operations. Our compensation expense will increase because of
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the costs associated with the employee stock ownership and stock-based benefit plans. We estimate the increase in
compensation expense from these plans to be approximately $548,000 on an after-tax basis, based on the maximum of
the valuation range. Therefore, we expect our return on equity to be below our historical level and less than many of
our regional and national peers. This low return on equity could hurt our stock price. We cannot guarantee when or if
we will achieve returns on equity that are comparable to industry peers. For further information regarding pro forma
income and expenses, see “Pro Forma Data.”
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We have broad discretion in using the proceeds of this offering. Our failure to effectively use these proceeds
could reduce our profits.

Citizens Community Bancorp, Inc. will use a portion of the net proceeds it retains to finance the purchase of common
stock in the offering by the employee stock ownership plan and may use the remaining net proceeds to pay dividends
to stockholders, repurchase shares of common stock, purchase securities, deposit funds in Citizens Community
Federal or other financial institutions, or for other general corporate purposes. Citizens Community Federal may use
the proceeds it receives to repay a portion of its outstanding Federal Home Loan Bank borrowings, fund new loans,
establish or acquire new branches, purchase securities, or for general corporate purposes. In particular, we intend to
expand our presence in the Minneapolis-St. Paul and Detroit metropolitan areas through branch acquisitions and de
novo branching and indirect loan production relationships. The establishment or acquisition of new branches may
negatively affect our earnings until these new offices achieve profitability. We have not, however, earmarked specific
amounts of proceeds for any of these purposes, and we will have significant flexibility in determining the amount of
net proceeds we apply to different uses and the timing of these proceeds applications. Our failure to utilize these net
proceeds effectively could reduce our profitability. We have not established a timetable for the effective deployment
of the net proceeds, and we cannot predict how long we will require to effectively deploy those proceeds.

Provisions in our Maryland charter and bylaws that limit the rights of stockholders may deter potential
takeovers and may reduce the trading price of our stock.

Provisions in our Maryland charter and bylaws may make it difficult and expensive to pursue a change in control or
takeover attempt that our board of directors opposes. As a result, you may not have an opportunity to participate in
such a transaction, and the trading price of our stock may not rise to the level of other institutions that are more
vulnerable to hostile takeovers. See “Summary - Restrictions on Acquisitions of Control” and “Restrictions on
Acquisitions of Citizens Community Bancorp, Inc. and Citizens Community Federal - Charter and Bylaws of Citizens
Community Bancorp, Inc.”

The implementation of a new stock-based benefit plan and the ability of all board of directors to increase
authorized shares and direct the issuance of authorized shares may dilute your ownership interest.

We intend to adopt a stock-based benefit plan following the Stock Offering. This stock-based benefit plan will be
funded through either open market purchases or the issuance of authorized but unissued shares of our common stock.
Stockholders would experience a reduction in ownership interest totaling approximately 7.7% in the event newly
issued shares of our common stock are used to fund stock options and restricted stock awards under this plan in an
amount equal to 6.0% and 2.4%, respectively at the maximum of the valuation range, of the shares to be outstanding
after the Stock Offering. Based on the issuance of our common stock at the maximum of the valuation range, we
expect to have 6,188,277 shares of common stock outstanding and 13,811,723 shares of authorized but unissued
shares. In addition, our board of directors is permitted to authorize additional shares of common stock without
stockholder approval. The issuance of these authorized but previously unissued shares would reduce the ownership
interest of existing stockholders.
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Our stock price may decline when trading commences.

We cannot assure you that if you purchase shares in this Stock Offering, you will later be able to sell them at or above
the $10.00 purchase price. In numerous recent cases, shares of common stock issued by newly converted savings
institutions or mutual holding companies have traded below the price at which the shares were sold in the offering
conducted by those companies. The final aggregate purchase price of the shares of common stock in the offering will
be based on an independent appraisal. The appraisal is not intended, and should not be construed, as a
recommendation of any kind as to the advisability of purchasing shares of common stock. The valuation is based on
estimates and projections of a number of matters, all of which are subject to change from time to time. After our
shares begin trading, the trading price of our common stock will be determined by the marketplace and may be
influenced by many factors, including prevailing interest rates, the overall performance of the economy, investor
perceptions of Citizens Community Bancorp, Inc. and the outlook for the financial institutions industry in general.

There may be a limited trading market in our common stock, which would hinder your ability to sell our
common stock and may lower the market price of the stock.

We expect that our common stock will be quoted on the Nasdaq Global Market under the symbol “CZWI.” There is no
guarantee that an active and liquid trading market in shares of our common stock will develop. Persons purchasing
shares may not be able to sell their shares when they desire if a liquid trading market does not develop or to sell them
at a price equal to or above the initial purchase price of $10.00 per share, even if a liquid trading market develops.
This limited trading market for our common stock may reduce the market value of the common stock and make it
difficult to buy or sell our shares on short notice. See “Market for the Common Stock.”

Our new organizational structure will result in changes in stockholder rights for existing stockholders.

As a result of the Conversion, the existing stockholders of CCB will become stockholders of Citizens Community
Bancorp, Inc. There are certain differences in stockholder rights arising from distinctions between CCB’s federal
charter and bylaws and Citizen Community Bancorp, Inc.’s articles of incorporation and bylaws, which are based on
Maryland corporate law. The rights of stockholders to call special meetings, make director nominations and
stockholder proposals and amend the corporation’s governing instruments are more limited under Citizens Community
Bancorp, Inc.’s articles of incorporation and bylaws. Additionally, the articles of incorporation of Citizens Community
Bancorp, Inc. allows the board of directors to increase authorized shares without stockholder vote and limits the
voting rights of shares held in excess of 10% of the outstanding shares. See “Comparison of Rights of Citizens
Community Bancorp, Inc’s and CCB’s Stockholders.”
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SELECTED CONSOLIDATED FINANCIAL INFORMATION AND OTHER DATA

The financial information under the captions Balance Sheet Data and Summary of Operations in this section is derived
from CCB's audited financial statements for the five fiscal years ended September 30, 2005 and unaudited financial
statements for the six months ended March 31, 2006 and 2005, and should be read together with the financial
statements and the notes thereto beginning on page F-1 of this document. In the opinion of management, all
adjustments consisting of normal recurring adjustments that are necessary for a fair presentation of the interim periods
have been reflected. The results of operations and other data presented for the six months ended March 31, 2006 do
not necessarily indicate the results that may be expected for the fiscal year ending September 30, 2006 or any other
period.

March 31, September 30,
2006 2005 2004 2003 2002 2001

(In thousands)

Selected Financial
Condition Data:

Total assets $ 256,625 $ 245,707 $ 161,980 $ 130,400 $ 115,257 $ 108,083
Loans receivable, net 234,324 217,931 152,376 123,107 104,091 93,618
Other interest-bearing
deposits 1,153 1,444 --- --- 1,485 6,931
Securities available for
sale 1,839 2,088 --- --- --- ---
Deposits 188,298 177,469 127,976 114,963 104,429 98,128
Total borrowings 36,200 36,200 13,500 3,700 --- ---
Stockholders' equity(1) 29,814 29,553 19,606 10,991 10,393 9,729

For the
Six Months Ended

March 31,
At or For the Year Ended

September 30,
2006 2005 2005 2004 2003 2002 2001

(In thousands) 
Selected Operations Data:
Total interest income $ 7,524 $ 5,397 $ 11,926 $ 9,619 $ 8,880 $ 8,493 $ 8,822
Total interest expense 3,141 1,649 3,992 2,889 3,178 3,859 4,844
Net interest income 4,383 3,748 7,934 6,730 5,702 4,634 3,978
Provision for loan losses 108 202 414 396 406 375 230
Net interest income after
provision
     for loan losses 4,275 3,546 7,520 6,334 5,296 4,259 3,748
Fees and service charges 670 519 1,160 1,038 1,009 821 782
Gain (loss) on sales of loans,
     mortgage- backed securities
and
     investment securities 27 --- --- --- --- --- ---
Other non-interest income 173 589 861 331 323 286 218
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Total non-interest income 870 1,108 2,021 1,369 1,332 1,107 1,000
Total non-interest expense 4,719 3,672 7,806 6,323 5,641 4,675 4,189
Income before taxes 426 982 1,735 1,380 987 691 559
Income tax provision(2) 176 398 684 543 390 27 --
Net income $ 250 $ 584 $ 1,051 $ 837 $ 597 $ 664 $ 559

Basic and diluted earnings per
share $ 0.07 $ 0.20 $ 0.35 N/A(3) N/A(3) N/A(3) N/A(3)
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Selected Financial Ratios and Other Data

For the
Six Months Ended

March 31,
At or For the Year Ended

September 30,
2006 2005 2005 2004 2003 2002 2001

Performance Ratios(3)

Return on assets (ratio of net
income to average total assets) 0.20% 0.69% 0.56% 0.57% 0.49% 0.60% 0.54%
Return on assets, net of tax(2) 0.20% 0.69% 0.56% 0.57% 0.49% 0.37% 0.33%
Return on equity (ratio of net
income to average equity) 1.68% 6.07% 4.87% 5.47% 5.59% 6.61% 5.92%
Return on equity, net of tax(2) 1.68% 6.07% 4.87% 5.47% 5.59% 4.15% 3.58%
Dividend payout ratio 1.42% 0.50% 0.57%    0.67%(4) N/A(5) N/A(5) N/A(5)

Interest rate spread information
Average during period 3.49% 4.29% 4.28% 4.50% 4.82% 4.30% 3.99%
End of period 3.53% 4.33% 3.92% 4.59% 4.80% 4.74% 3.88%
Net interest margin 3.73% 4.52% 4.19% 4.70% 4.90% 4.39% 4.14%
Ratio of operating expense to
average total assets 3.77% 4.33% 4.12% 4.33% 4.59% 4.19% 4.05%
Ratio of average
interest-bearing assets to
average interest-bearing
liabilities 1.09% 1.12% 1.11% 1.10% 1.05% 1.03% 1.03%

Quality Ratios
Non-performing assets to total
assets at end of period 0.43% 0.36% 0.29% 0.43% 0.43% 0.53% 0.37%
Allowance for loan losses to
non- performing loans 72.66% 100.92% 118.26% 79.51% 82.92% 65.36% 75.74%
Allowance for loan losses to
net loans 0.34% 0.38% 0.37% 0.36% 0.38% 0.34% 0.33%

Capital Ratios
Equity to total assets at end of
period 11.62% 10.83% 12.03% 12.10% 8.43% 9.02% 9.00%
Average equity to average
assets 11.82% 11.44% 11.40% 10.46% 8.70% 9.01% 9.14%

Other Data
Number of full-service offices 12 10 12 9 8 7 6
_________________
(1)Prior to March 29, 2004, Citizens Community Federal was a mutual institution whose equity was retained earnings.
(2)Until its conversion to a federally chartered mutual savings bank on December 10, 2001, Citizens Community

Federal was a credit union, exempt from federal and state income taxes. Had Citizens Community Federal been
subject to federal and state income taxes for the fiscal years ended September 30, 2002 and 2001, income tax
expense would have been approximately $273,000 and $221,000, respectively, and net income would have been
approximately $418,000, and $338,000, respectively.
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(3) Performance ratios for the six month period ended March 31, 2006 and 2005 are annualized where appropriate.
(4)This reflects only the last two quarters of the fiscal year with earnings per share of $0.15 for the two quarters and

dividends of $0.05 for each quarter. During the first two quarters of the fiscal year, CCB did not exist, and Citizens
Community Federal was a mutual institution with no outstanding stock.

(5)Because the formation of CCB was completed on March 29, 2004, per share earnings for those years are not
meaningful.
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HOW WE INTEND TO USE THE PROCEEDS OF THE STOCK OFFERING

We are conducting this Stock Offering principally to raise additional capital to support our continued growth. The
actual net proceeds will depend on the number of shares sold, the independent valuation, market considerations and
the expenses of the Stock Offering. Although the actual net proceeds from the sale of the common stock cannot be
determined until the Stock Offering is completed, we estimate that we will receive net proceeds from the sale of
common stock of between $32.8 million at the minimum and $51.5 million at the maximum, as adjusted, of the
offering range.

Assuming expenses of between $1.2 million at the minimum and $1.4 million at the maximum, as adjusted, of the
offering range and assuming the proposed purchase of shares by our employee stock ownership plan, the following
table shows the manner in which we will use the net proceeds:

Minimum Midpoint Maximum 
Maximum,

 as Adjusted 
$ % $ % $ % $ %

(Dollars in thousands) 

Loan to employee stock
ownership plan $ 2,195 6.7% $ 2,582 6.7% $ 2,970 6.6% $ 3,415 $ 6.6%
Investment in Citizens
Community Federal 16,423 50.0 19,385 50.0 22,347 50.0 25,754 50.0
Citizens Community
Bancorp, Inc. working
capital. 14,228 43.3 16,803 43.3 19,377 43.4 22,338 43.4
Net Proceeds 32,846 100.0% 38,770 100.0% 44,694 100.0% 51,507 100.0%

We will use 50% of the net proceeds of the Stock Offering to make a capital contribution to Citizens Community
Federal. We will also lend Citizens Community Federal's employee stock ownership plan cash to enable the plan to
buy enough shares so that, at the end of the Stock Offering, it owns 8% of our outstanding shares, including the
119,236 it currently owns, as adjusted in accordance with the Exchange Ratio. The balance, ranging from $14.2
million at the minimum of the offering range to $22.3 million at the maximum, as adjusted, will be retained as our
initial capitalization. We will use these funds for general business purposes, which may include investment in deposits
at Citizens Community Federal and other financial institutions, mortgage-backed securities and U.S. government and
federal agency securities, as well as the repurchase of shares of our common stock or payment of cash dividends. For
additional information regarding the payment of cash dividends, see “Our Policy Regarding Dividends.” Under current
OTS regulations, Citizens Community Bancorp, Inc. may not repurchase shares of its common stock during the first
year following the Conversion, except to fund restricted stock awards in a stockholder-approved, stock-based benefit
plan or, with prior regulatory approval, when extraordinary circumstances exist.

The 50% of the net proceeds funds received by Citizens Community Federal from us will be used for general business
purposes, including, initially, paying a portion of its Federal Home Loan Bank borrowings and investing in deposits in
other financial institutions, mortgage-related securities and U.S. government and federal agency securities. Our
Federal Home Loan Bank borrowings have grown recently as we have leveraged our balance sheet by funding loan
originations, primarily one- to four-family mortgage loans, with overnight borrowings. Over time, these funds will be
used:

· to fund new loans of a type that are currently made by Citizens Community Federal;
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· to hire additional loan originators to accelerate our mortgage and consumer loan growth;
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· to finance the possible expansion of its business activities, including developing new branch locations or acquiring
branches of other financial institutions; or

· for general corporate purposes.

Though we have no present understandings, agreements or arrangements for any acquisitions, we may consider
acquisitions of other financial institutions and/or non-interest income subsidiaries as a means of expanding our
operations.

Except as described above, neither Citizens Community Bancorp, Inc. nor Citizens Community Federal has any
specific plans for the investment of the proceeds of this offering and has not earmarked a specific portion of the
proceeds to any particular use. For a discussion of our business reasons for undertaking the Conversion, see “The
Conversion - Reasons for the Conversion and Stock Offering.”

If the employee stock ownership plan is not able to purchase all shares of our common stock it wants in the Stock
Offering, it may purchase shares in the open market after the Stock Offering. If the purchase price of the common
stock is higher than $10.00 per share, the amount of proceeds required for the purchase by the employee stock
ownership plan will increase, and the resulting stockholders' equity will decrease.

The net proceeds may vary significantly because total expenses of the Stock Offering may be significantly more or
less than those estimated at the various points of the offering range. Payments for shares made through withdrawals
from existing deposit accounts at Citizens Community Federal will not result in the receipt of new funds for
investment but will result in a reduction of Citizens Community Federal’s deposits and interest expense as funds are
transferred from interest-bearing certificates or other deposit accounts.

OUR POLICY REGARDING DIVIDENDS

Since the completion of its initial public stock offering in March 2004, CCB has paid $0.05 per share dividends each
quarter since the quarter ended June 30, 2004. After the Conversion, Citizens Community Bancorp, Inc. intends to pay
a regular quarterly dividend. The continued ability to pay dividends will depend on a number of factors including our
regulatory capital requirements, our financial condition and results of operations, tax considerations, statutory and
regulatory limitations, and general economic conditions. No assurance can be given that we will pay dividends in the
future, or that, if paid, dividends will not be reduced or eliminated in future periods.

The dividends paid to date by CCB were paid only to the public stockholders, which currently hold 26% of the
outstanding shares of CCB, while Citizens Community MHC waived its receipt of the dividend on the 74% of the
outstanding shares it currently holds. Following the Conversion and Stock Offering, however, 100% of the
outstanding stock of Citizens Community Bancorp, Inc. will be held by public stockholders, and dividends will be
payable on all outstanding shares of common stock.

Under Maryland law, Citizens Community Bancorp, Inc. may pay dividends on its common stock if, after giving
effect thereto, it would be able to pay its debts as they become due in the usual course of its business and if its total
assets exceed its total liabilities and the amount needed, if it were to be dissolved at the time of the distribution, to
satisfy the preferential rights upon dissolution of any holders of capital stock who have a preference in the event of
dissolution. Citizens Community Bancorp, Inc.'s ability to pay dividends also may depend on the receipt of dividends
from Citizens Community Federal, which is subject to a variety of regulatory limitations on the payment of dividends.
See “How We Are Regulated - Limitations on Dividends and Other Capital Distributions.” Furthermore, as a condition
to the OTS giving its authorization to conduct the Stock Offering, Citizens Community Bancorp, Inc. has agreed that
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it will not initiate any action within one year of completion of the Stock Offering in the furtherance of payment of a
special distribution or return of capital to stockholders of Citizens Community Bancorp, Inc.
21
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MARKET FOR THE COMMON STOCK

Quotations for CCB's common stock currently appear on the OTC Bulletin Board under the symbol "CZWI.OB."
Citizens Community Bancorp, Inc. is a newly formed Maryland corporation and has not issued capital stock. It will
not have any stock outstanding until the completion of this Stock Offering. It is expected that there will be a more
active trading market for the common stock of Citizens Community Bancorp, Inc. than there has been for CCB
because there will be more shares outstanding to the public. We have applied for approval from Nasdaq to have our
common stock quoted on the Nasdaq Global Market under the symbol "CZWI." Keefe, Bruyette & Woods, Inc.
intends to become a market maker in our common stock following the Stock Offering, but is under no obligation to do
so.There can be no assurance, however, that an active and liquid trading market for our common stock will develop or,
if developed, be maintained.

The following table sets forth the high and low sales prices for CCB's common stock and dividends paid per share for
the periods indicated. CCB's common stock commenced trading on March 29, 2004. The following stock price
information represents inter-dealer quotations and, therefore, may not include retail markups, markdowns, or
commissions and may not reflect actual transactions. As of March 31, 2006, there were 955,959 shares of CCB's
common stock outstanding to persons other than Citizens Community MHC. In connection with the Conversion, each
share of CCB common stock will be converted into between 1.22803 and 1.91067 shares of common stock of Citizens
Community Bancorp, Inc., based upon the Exchange Ratio. Accordingly, the information in this table should be
reviewed in conjunction with the Exchange Ratio information at “The Conversion - Share Exchange Ratio.”

High Low Dividends
Fiscal 2004
Second Quarter (March 29, 2004 to March 31,
2004)

$13.50 $12.10 $   --  

Third Quarter (April 1, 2004 to June 30, 2004)   13.25   11.25   0.05
Fourth Quarter (July 1, 2004 to September 30,
2004)

  12.75   11.80   0.05

Fiscal 2005
First Quarter (October 1, 2004 to December 31,
2004)

$15.50 $12.50 $0.05

Second Quarter (January 1, 2005 to March 31,
2005)

  15.50   13.00   0.05

Third Quarter (April 1, 2005 to June 30, 2005)   12.75   12.75   0.05
Fourth Quarter (July 1, 2005 to September 30,
2005)

  13.00   12.50   0.05

Fiscal 2006
First Quarter (October 1, 2005 to December 31,
2005)

$13.20 $10.30 $0.05

Second Quarter (January 1, 2006 to March 31,
2006)

  14.25   12.90   0.05

Third Quarter (April 1, 2006 to June 16, 2006)   18.00   13.75   0.05

At April 24, 2006, the business day immediately preceding the public announcement of the Conversion and Stock
Offering, and at June 16, 2006, the closing price of CCB’s common stock as reported on the OTC Bulletin Board was
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$14.14 per share and $17.65 per share, respectively. At June 16, 2006, CCB had 350 stockholders of record.
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CAPITALIZATION

Set forth below is the historical capitalization of Citizens Community Bancorp, Inc. as of March 31, 2006, and its pro
forma capitalization after giving effect to the Stock Offering. The table also gives effect to the assumptions set forth
under “Pro Form Data.” A change in the number of shares sold in the Stock Offering may materially affect this pro
forma capitalization.

Pro Forma Capitalization at March 31, 2006

Actual at
March 31,

   2006 (1)     

Minimum
3,400,000
shares at
$10.00

per share

Midpoint
4,000,000
shares at
$10.00

per share

Maximum
4,600,000
shares at
$10.00

per share

Maximum,
as adjusted,
5,290,000
shares at
$10.00

per share (2)

(In thousands)
Deposits (3) $ 188,298 $ 188,298 $ 188,298 $ 188,298 $ 188,298
Federal Home Loan Bank
advances (4) 36,200 36,200 36,200 36,200 36,200
Total deposits and borrowings $ 224,498 $ 224,498 $ 224,498 $ 224,498 $ 224,498

Stockholders’ equity
Preferred stock, $0.01 par
value, 1,000,000 shares
authorized (post Conversion);
None to be issued $ -- $ -- $ -- $ -- $ --
Common stock, $0.01 par
value, 20,000,000 shares
authorized (post Conversion);
assuming shares outstanding as
shown (5) 37 46 54 62 71
Additional paid-in capital (5) (6) 18,797 51,635 57,551 63,466 70,270
Retained earnings (7) 12,691 12,691 12,691 12,691 12,691
Assets received from Citizens
Community
MHC (8) -- 95 95 95 95
Less:
Accumulated other
comprehensive loss, net of tax (22) (22) (22) (22) (22)
Unearned employee stock
ownership plan shares (9) (954) (3,149) (3,536) (3,923) (4,369)
Unearned restricted stock (10) (341) (1,438) (1,632) (1,826) (2,048)
Treasury stock (394) (394) (394) (394) (394)
Total stockholders’ equity $ 29,814 $ 59,463 $ 64,806 $ 70,149 $ 76,293

Pro forma stockholders’ equity
to assets (3) 11.62% 20.77% 22.22% 23.62% 25.17%
____________
(1) Actual capitalization at March 31, 2006 consists of the existing capitalization of CCB.
(2)As adjusted to give effect to an increase in the number of shares that could occur due to an increase in the

independent valuation and a commensurate increase in the offering range of up to 15% to reflect changes in market
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and financial conditions.
(3)
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