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Item 1.01. Entry into a Material Definitive Agreement.

The Board of Directors of L Q Corporation, Inc. (the “Company”), including each director independent of the Company
and Barington Capital Group, L.P. (“Barington”), approved as of July 12, 2006 an amendment of the services agreement
between Barington and the Company dated as of November 18, 2004 (as amended, the “Services Agreement”). The
amendment, which is effective as of June 30, 2006, extended the term of the Services Agreement until December 31,
2007. The Agreement was previously set to expire by its terms on June 30, 2006.

Under the Services Agreement, as amended, Barington will continue to provide certain administrative, accounting and
other services on behalf of the Company for a fee of $10,000 per month and legal services on behalf of the Company
at the Company’s request for a fee of $175 per hour. The agreement also provides that in the event Barington
identifies for the Company, at the Company’s request, a business transaction such as a merger, acquisition or joint
venture, and provides the Company with financial consulting services in connection with such business transaction,
the Company will pay Barington a fee of two percent of the amount of the consideration paid in the transaction.

Barington is a Delaware limited partnership whose general partner is a corporation of which James A. Mitarotonda is
Chairman, President and Chief Executive Officer. Mr. Mitarotonda is our Chairman and former Chief Executive
Officer. Sebastian E. Cassetta, the President, Chief Executive Officer and a director of the Company, is a Senior
Managing Director and Chief Operating Officer of Barington.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

L Q CORPORATION, INC.

Dated: July 12, 2006 By: [s/ James A. Mitarotonda
James A. Mitarotonda
Chairman



