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As of June 1, 2007, there were 43,096,651 shares of the registrant's common stock outstanding.
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References to a particular year are to Stage Stores’ fiscal year, which is the 52 or 53 week period ending on the
Saturday closest to January 315 of the following calendar year. For example, references to “2006” mean the fiscal
vear ended February 3, 2007 and a reference to "2007" is a reference to the fiscal year ending February 2, 2008.
2006 consisted of 53 weeks while 2007 will consist of 52 weeks.

PART I - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

Stage Stores, Inc.
Condensed Consolidated Balance Sheets
(in thousands, except par values)

(Unaudited)
May 5, 2007 February 3, 2007
ASSETS
Cash and cash equivalents $ 20,406 $ 15,866
Merchandise inventories, net 366,937 332,763
Current deferred taxes 23,166 23,231
Prepaid expenses and other current assets 21,753 42,512
Total current assets 432,262 414,372
Property, equipment and leasehold improvements, net 281,513 278,839
Goodwill 95,374 95,374
Intangible asset 14,910 14,910
Other non-current assets, net 24,498 21,491
Total assets $ 848,557 $ 824,986
LIABILITIES AND STOCKHOI.DERS' EQUITY

Accounts payable $ 102,203 $ 85,477
Current portion of debt obligations 90 86
Accrued expenses and other current liabilities 61,974 75,141
Total current liabilities 164,267 160,704
Debt obligations 24,869 16,528
Other long-term liabilities 80,825 76,346
Total liabilities 269,961 253,578

Commitments and contingencies

Common stock, par value $0.01, 64,603 shares authorized, 54,982 and

54,343 shares issued, respectively 550 543
Additional paid-in capital 472,274 462,745
Less treasury stock - at cost, 11,119 and 10,708 shares, respectively (174,377) (165,094)
Accumulated other comprehensive loss (1,908) (1,908)
Retained earnings 282,057 275,122
Stockholders' equity 578,596 571,408
Total liabilities and stockholders' equity $ 848,557 $ 824,986
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The accompanying notes are an integral part of these financial statements.
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Stage Stores, Inc.
Condensed Consolidated Statements of Income
(in thousands, except earnings per share)

(Unaudited)
Thirteen Thirteen
Weeks Ended Weeks Ended
May 5, 2007 April 29, 2006

Net sales $ 358,244 $ 343,541
Cost of sales and related buying, occupancy and distribution expenses 259,919 243,871
Gross profit 98,325 99,670
Selling, general and administrative expenses 82,288 83,633
Store opening costs 755 815
Interest, net of income of $0 and $100, respectively 769 807
Income before income tax 14,513 14,415
Income tax expense 5,406 5,370
Net income $ 9,107 $ 9,045
Basic earnings per share data:
Basic earnings per share $



