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Item 1.01.  Entry into a Material Definitive Agreement

On August 1, 2018, Citizens Community Bancorp, Inc. (the “Company”) entered into a Business Credit Agreement (as
amended by the General Rider attached thereto, the “Loan Agreement”) with Chippewa Valley Bank (“CVB”) evidencing
a $7,500,000 revolving loan (the “Revolving Loan”) and issued a Business Note (as amended by the General Rider
attached thereto, the “Note”) in favor of CVB in an initial principal amount of $10,000,000.

The Revolving Loan matures on August 1, 2019 and the Note matures on August 1, 2030. The Company’s obligations
under the Loan Agreement and the Note are secured by a pledge of all of the issued and outstanding shares of
common stock of Citizens Community Federal N.A., a wholly-owned subsidiary of the Company (“CCF”), (the
“Collateral”) pursuant to the Collateral Pledge Agreement by the Company in favor of CVB dated as of August 1, 2018
(as amended by the General Rider attached thereto, the “Pledge Agreement”). The Revolving Loan and the Note each
bear interest at a variable rate based on the U.S. Prime Rate as published in the Wall Street Journal, and are payable in
accordance with the terms of the Loan Agreement and the Note, respectively. The proceeds from the Note will be used
to refinance existing indebtedness under the Company’s loan agreement with First Tennessee Bank National
Association (the “Existing Loan Agreement”), pay transaction fees and expenses and for general corporate purposes.
The proceeds from the Revolving Loan will be used for general corporate purposes. On August 1, 2018, the Company
repaid all outstanding obligations under and terminated the Existing Loan Agreement and all security and other loan
documents entered into in connection therewith.

The Loan Agreement, the Note, and the Pledge Agreement contain certain customary affirmative and negative
covenants. The Pledge Agreement also provides restrictions on the Company’s ability to sell, transfer, pledge or
otherwise dispose of, or otherwise encumber any of the Company’s stock of CCF.

The Loan Agreement and the Note each includes customary events of default, including, without limitation, payment
defaults, breaches of representations and warranties, covenant defaults and bankruptcy or insolvency proceedings, the
occurrence of which, after any applicable cure period, would permit CVB, among other things, to accelerate payment
of all amounts outstanding under the Loan Agreement and the Note, as applicable, and to exercise its remedies with
respect to the Collateral, including, without limitation, the sale of the Collateral.

The foregoing summary of the Loan Agreement, Note and the Pledge Agreement do not purport to be complete and is
subject to, and qualified in its entirety by, the full text of the Loan Agreement, Note and the Pledge Agreement, which
are filed as Exhibits 10.1, 10.2 and 10.3, respectively, to this Current Report on Form 8-K and are incorporated herein
by reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a
Registrant.

The information provided in response to Item 1.01 in this Current Report on Form 8-K is incorporated herein by
reference in its entirety.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.

10.1 Business Credit Agreement. dated August 1. 2018. by and between Citizens Community Bancorp. Inc.. and
= Chippewa Valley Bank National Association.

10.2 Business Note. dated August 1. 2018. issued by Citizens Community Bancorp. Inc. to Chippewa Valley Bank.
10.3
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Collateral Pledge Agreement. dated August 1. 2018. by Citizens Community Bancorp. Inc.. in favor of
Chippewa Valley Bank.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

CITIZENS COMMUNITY
BANCORP, INC.

Date: August 6, 2018 By: /s/ James S. Broucek
James S. Broucek
Chief Financial Officer



