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ITEM 2.05. COSTS ASSOCIATED WITH EXIT OR DISPOSAL ACTIVITIES

On May 7, 2014, Intermolecular instituted a reduction in force as part of an overall plan to reduce the company’s cost
structure. The reduction in force will apply to approximately 10% of the company’s workforce. As a result of the
reduction in force, Intermolecular expects to incur total expenses relating to termination benefits of approximately
$0.4 million, which primarily represents cash expenditures the Company expects to pay out over the next three
months. Intermolecular will record these charges in the second quarter ending June 30, 2014. In the aggregate,
Intermolecular expects to realize annual cost savings of $2.5 million - $3.0 million.
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