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ITEM 1.01. ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

EQUIPMENT SUPPLY AND TECHNOLOGY LICENSING AGREEMENTS AND JOINT DEVELOPMENT
PROGRAM AGREEMENT WITH ULYANOVSK CENTER FOR TECHNOLOGY TRANSFER OF THE
RUSSIAN FEDERATION (“UCTT”)

On September 29, 2013, we entered into two Equipment Supply and Technology Licensing Agreements (the
“Equipment Agreements”) and a Joint Development Program Agreement (the “JDP Agreement”) with Ulyanovsk Center
for Technology Transfer of the Russian Federation (“UCTT”) to help UCTT establish a platform that accelerates the
application of thin film coatings of various materials for industry.

Under the Equipment Agreements, UCTT will purchase certain equipment from us, and we will grant UCTT
non-exclusive licenses to our proprietary HPC technology and to our proprietary informatics software, for use solely
with the purchased equipment and solely for the purpose of developing and commercializing materials and products
incorporating such materials in the fields of glass coatings, photovoltaic devices, power electronics and displays (the
“Field”), for a fixed period and, subject to payment of additional fees, for additional periods. We will also provide
maintenance, support and warranty services on the equipment under the Equipment Agreements.

Under the JDP Agreement, UCTT will use the purchased equipment and assistance from our business and technical
teams to engage in collaboration development programs (“CDPs”) with third parties (“CDP Customers”). Such CDPs will
provide R&D services and will sell or license intellectual property developed under the CDP to the CDP Customers in
the Field.

The profits earned by UCTT from such R&D service fees and intellectual property license fees will be shared between
us and UCTT depending on whether we brought UCTT that business and whether we will provide technical assistance
to the CDP Customer.

If UCTT wishes to sign CDPs with a party outside the Russian Federation (“Outside Third Parties”), it will need our
prior written consent unless such Outside Third Party is named in an enumerated list agreed to by the parties, or has
less than $50M in annual revenue in the Field or is located in the Commonwealth of Independent States or, for CDPs
in the field of glass coatings, is located in and has a majority of assets in the European Union.

For a period of five (5) years, we have agreed to not enter into an arrangement in the field of glass coatings with a
third party without the prior consent of UCTT if such arrangement will be similar in structure to this JDP Agreement.
In connection with entering into these three arrangements, we have committed to provide certain operating expense
funding for UCTT; and we have certain contingent revenue which is subject to an earn-out clause related to business
development activities included in the JDP Agreement.

The foregoing descriptions of the Equipment Agreements and the JDP Agreement do not purport to be complete and
are qualified in their entirety by reference to the agreements that will subsequently be filed as exhibits to a Quarterly
Report on Form 10-Q.
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