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Hans W. Kertess

Chairman

Brian S. Shlissel

President & CEO

Dear Stockholder:

The U.S. economy expanded steadily, albeit modestly, throughout the twelve-month fiscal period ended December 31, 2011. Growth occurred
despite a steady stream of geopolitical turmoil and uncertainty both around the world and, to some degree, in the United States. This sparked
extraordinary market volatility for much of the fiscal period. Despite this, U.S. corporations ended the reporting period in strong financial shape.

Twelve Months in Review

For the twelve-month fiscal period ended December 31, 2011, PCM rose 6.75% on net asset value (�NAV�) and 10.43% on market price. The U.S.
Treasury market, as measured by the Barclays Capital U.S. Treasury Index, returned 0.15%, and the Barclays Capital Mortgage Index, a broad
measure of mortgage bond performance, rose 6.32%. The Barclays Capital U.S. Aggregate Index, a broad measure of government and corporate
bond performance, rose 7.84%, while the Barclays Capital U.S. Credit Index, a measure of corporate bond performance, rose 8.35%.

The fiscal period began with U.S. gross domestic product (�GDP�), the value of goods and services produced in the country, the broadest measure
of economic activity and the principal indicator of economic performance, rising at a 0.4% annual rate between January and March 2011.
Growth was hindered during this period by turmoil across much of the Middle East, and by an earthquake and tsunami in Japan, which led to a
meltdown at a nuclear power plant. The unrest in the Middle East put upward pressure on oil prices, while the Japanese catastrophe rippled
across the global supply chain, hampering a broad swath of the manufacturing sector. GDP increased to a 1.3% annualized growth rate between
April and June 2011 and to a 1.8% annualized growth rate between July and September 2011. In the final three months of the fiscal period, there
were signs that GDP was accelerating further. The latest �Beige Book� report from the Federal Reserve (�the Fed�), released in January 2012,
indicated economic
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expansion in all but one of twelve banking districts across the country. The central bank described auto manufacturing as �vibrant,� and stated that
consumer spending was growing more �robust.� The message was a marked improvement from the summer of 2011, when Fed Chairman Ben
Bernanke described growth as �uneven� and �frustratingly slow.�

The U.S. labor market also showed signs of improvement. The unemployment rate fell to 8.5% in December 2011, the lowest level in nearly
three years. The government indicated that private sector job creation in 2011 was the best since 2005.

These encouraging signs were offset to some degree by ongoing weakness in the housing market. The S&P/Case-Schiller Home Price Index
signified that housing prices are still falling on a macro basis and stand at their lowest levels seen since 2003. In an attempt to boost the housing
market, the Fed launched �Operation Twist,� which involves the selling of $400 billion in short-term Treasury securities in exchange for a similar
amount of longer-term bonds. The Fed indicated that one of their objectives of this program

was to lower longer-term bond yields which, it hoped, would trigger home sales.

Sovereign debt woes worsened in both the U.S. and Europe during the fiscal year. Standard & Poor�s downgraded the U.S. government�s
long-term credit rating in August 2011 and the credit ratings of nine European nations in January 2012. The inability of officials on both sides of
the Atlantic to tackle their debt issues in a substantive way has hindered investor confidence and increased uncertainty. There is also significant
concern as to how the U.S. and European Union economies can be repaired given historically low interest rates and a general aversion to
expensive stimulus programs. In addition, the price of oil, now well over $100/barrel due, in part, to growing tensions with Iran over its nuclear
program, is another source of concern.

For specific information on the Fund and its performance, please review the following pages. If you have any questions regarding the
information provided, we encourage you to contact your financial advisor or call the Fund�s stockholder servicing agent at (800) 254-5197. In
addition, a wide range of information and resources are available on our Web site, www.allianzinvestors.com/closedendfunds.

Together with Allianz Global Investors Fund Management LLC, the Fund�s investment manager, and Pacific Investment Management Company
LLC (�PIMCO�), the Fund�s subadviser, we thank you for investing with us.

We remain dedicated to serving your investment needs.

Sincerely,

Hans W. Kertess
Chairman

Brian S. Shlissel
President & CEO

Receive this report electronically and eliminate paper mailings. To enroll, go to www.allianzinvestors.com/ edelivery.
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PCM Fund, Inc. Fund Insights

December 31, 2011

For the 12-month reporting period ended December 31, 2011, PCM returned 6.75% on net asset value and 10.43% on market price,
outperforming the unmanaged Barclays Capital CMBS Investment Grade Index1 (the �benchmark index�), which returned 6.02% during the
reporting period.

Although the overall U.S. fixed income market, as measured by the Barclays Capital U.S. Aggregate Index, generated a positive return during
the reporting period. There were periods of heightened volatility due to shifting expectations for the economy and periodic flights to quality.
Early in the fiscal period, expectations for the U.S. economy improved and inflationary concerns emerged. Despite a number of geopolitical
challenges, including the ongoing European sovereign debt crisis and the devastating earthquake in Japan, most spread sectors (non-U.S.
Treasuries) outperformed equal-duration Treasuries during the first half of the reporting period. However, during the second half of the period,
investor risk appetite was replaced with risk aversion. Concerns of moderating global economic growth, an escalation of the European sovereign
debt crisis and the downgrade of U.S. government securities adversely affected investor sentiment. In this environment, Treasury yields moved
lower and most spread sectors lagged equal-duration Treasuries. During the 12 months ended December 31, 2011, both short and long-term
Treasury yields declined and the yield curve flattened.

During the fiscal year ended December 31, 2011, higher quality, lower yielding securities generally outperformed their lower rated, higher
yielding investments. For example, the overall U.S. fixed income market rose 7.84%, while the CMBS market, as measured by the benchmark
index, advanced 6.02%. Within the CMBS market, higher rated securities outperformed lower rated investments, as fixed-rate AAA CMBS
returned 5.74%, while lower rated fixed-rate BBB CMBS returned 4.57%.

(1) The Barclays Capital Investment Grade CMBS Index is an index designed to mirror commercial mortgage backed securities (�CMBS�) of investment grade
quality (Baa3/BBB-/BBB- or above) using Moody�s, S&P, and Fitch respectively, with maturity of at least one year.
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Spread sector exposures generally produce positive results

The Fund�s allocation to super-senior CMBS contributed to performance during the reporting period. During the 12-month reporting period,
CMBS positioned high in the capital structure outperformed the lower rated (less senior) portion of the CMBS capital structure.

Despite volatile performance within the financial sector throughout the 12-month period, the Fund�s bank related exposures added to
performance. In particular, security selection within the investment grade corporate bond and high yield bond markets were beneficial for
results, as these securities generally outperformed lower rated CMBS.

On the downside, the Fund�s allocation to non-agency mortgage-backed securities detracted from results. The sector was negatively impacted by
overall weak supply/demand technicals during the reporting period. In addition, risk aversion stemming from the European sovereign debt crisis
and economic uncertainty weighed on the sector�s performance.
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PCM Fund, Inc. Performance & Statistics

December 31, 2011 (unaudited)

Total Return(1): Market Price NAV
1 Year 10.43% 6.75%
5 Year 6.57% 8.34%
10 Year 7.83% 8.26%
Commencement of Operations (9/2/93) to 12/31/11 8.34% 8.28%

Market Price/NAV Performance:

Commencement of Operations (9/2/93) to 12/31/11

Market Price/NAV:

Market Price $10.77
NAV $9.48
Premium to NAV 13.61%
Market Price Yield(2) 8.91%

Moody�s Ratings

(as a % of total investments)

(1) Past performance is no guarantee of future results. Total return is calculated by determining the percentage change in NAV or market price (as applicable)
in the specified period. The calculation assumes that all income dividends and capital gain distributions, if any, have been reinvested. Total return does not reflect
broker commissions or sales charges in connection with the purchase or sale of Fund stock. Total return for a period of more than one year represents the average
annual total return.

Performance at market price will differ from results at NAV. Although market price returns typically reflect investment results over time, during shorter periods
returns at market price can also be influenced by factors such as changing views about the Fund, market conditions, supply and demand for the Fund�s stock, or
changes in the Fund�s dividends.

An investment in the Fund involves risk, including the loss of principal. Total return, market price, market price yield and NAV will fluctuate with changes in
market conditions. This data is provided for information purposes only and is not intended for trading purposes. Closed-end funds, unlike open-end funds, are not
continuously offered. There is a one time public offering and once issued, shares of closed-end funds are sold in the open market through a stock exchange. NAV
is equal to total assets less total liabilities divided by the number of shares outstanding. Holdings are subject to change daily.
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(2) Market Price Yield is determined by dividing the annualized current monthly per share dividend (comprised of net investment income) payable to stockholders
by the market price per share at December 31, 2011.
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PCM Fund, Inc. Schedule of Investments

December 31, 2011

Principal
Amount
(000s) Value

MORTGAGE-BACKED SECURITIES � 136.1%
$562 Adjustable Rate Mortgage Trust, 2.756%, 1/25/36, CMO, VRN $328,540

Banc of America Alternative Loan Trust, CMO,
757 5.443%, 4/25/37, VRN 513,984
205 6.25%, 1/25/37 10,739

Banc of America Funding Corp., CMO,
1,051 2.735%, 12/20/34, VRN 624,536
384 5.628%, 3/20/36, FRN 280,582

1,053 7.00%, 10/25/37 744,668
Banc of America Large Loan, Inc., CMO, FRN (a)(b),

1,500 0.748%, 3/15/22 1,386,285
955 2.028%, 11/15/15 865,209

2,000 Banc of America Merrill Lynch Commercial Mortgage, Inc.,
5.414%, 9/10/47, CMO (g) 2,169,119
Banc of America Mortgage Securities, Inc., CMO, FRN,

782 2.803%, 6/20/31 679,611
33 2.803%, 11/25/34 29,071
615 5.074%, 6/25/35 505,447

BCAP LLC Trust (a)(b),
87 0.445%, 7/26/36 (d) 22,652
150 5.047%, 3/26/36, CMO, FRN 134,226

1,000 BCRR Trust, 5.858%, 7/17/40, CMO, VRN (a)(b)(g) 966,263
Bear Stearns Adjustable Rate Mortgage Trust, CMO, FRN,

2,000 2.706%, 10/25/35 1,562,224
451 2.75%, 5/25/34 375,256

Bear Stearns Alt-A Trust, CMO,
94 2.651%, 5/25/36, VRN 34,149
294 2.823%, 11/25/36, VRN 142,521
656 2.857%, 5/25/36, VRN 270,602
378 3.309%, 9/25/34, VRN 295,722

1,766 4.296%, 8/25/36, VRN 931,934
119 4.390%, 1/25/47, VRN 52,431
303 4.945%, 7/25/35, FRN 181,940
749 5.719%, 8/25/36, VRN 397,262
222 Bear Stearns Asset-Backed Securities Trust, 5.50%, 12/25/35, CMO 176,610

Bear Stearns Commercial Mortgage Securities, CMO,
1,300 5.628%, 3/13/40, VRN (a)(b)(g) 1,158,279
3,000 5.694%, 6/11/50, VRN (g) 3,317,355
2,000 5.714%, 6/11/40, VRN (g) 2,198,843
1,000 5.810%, 5/11/39, VRN (a)(b) 893,397
525 6.50%, 2/15/32 27,230

1,508 CBA Commercial Small Balance Commercial Mortgage,
5.54%, 1/25/39, CMO (a)(b) 604,458

800 Chase Mortgage Finance Corp., 6.00%, 3/25/37, CMO 632,060
2,500 Citigroup Commercial Mortgage Trust, 5.697%, 12/10/49, CMO, VRN (g) 2,767,894
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PCM Fund, Inc. Schedule of Investments

December 31, 2011 (continued)

Principal
Amount
(000s) Value

Citigroup Mortgage Loan Trust, Inc., CMO, VRN,
$634 2.781%, 8/25/35 $465,672
710 5.143%, 9/25/35 519,586
738 5.260%, 11/25/36 462,571

4,012 Citigroup/Deutsche Bank Commercial Mortgage Trust,
5.322%, 12/11/49, CMO (g) 4,272,571

208 Citimortgage Alternative Loan Trust, 5.50%, 4/25/22, CMO 191,817
3,000 Commercial Capital Access One, Inc., 7.824%, 11/15/28, CMO, VRN (a)(b) 2,135,658

Commercial Mortgage Pass Through Certificates, CMO (a)(b),
2,500 5.605%, 6/9/28 2,521,202
1,500 6.586%, 7/16/34 (g) 1,632,706
1,500 6.774%, 7/16/34, VRN 1,620,953

Countrywide Alternative Loan Trust, CMO,
1,733 0.474%, 6/25/47, FRN 868,549
4,125 0.495%, 7/20/46, FRN (g) 1,416,002
529 0.574%, 2/25/37, FRN 250,636
403 0.584%, 2/25/36, FRN 89,341

4,556 1.208%, 12/25/35, FRN (g) 2,477,766
350 6.00%, 11/25/35 178,349

Countrywide Home Loan Mortgage Pass Through Trust, CMO,
408 0.614%, 3/25/35, FRN 189,449
43 2.595%, 2/20/36, FRN 29,675
377 2.778%, 9/20/36, VRN 189,412

1,610 5.593%, 9/25/47, VRN 969,739
1,125 6.00%, 5/25/37 886,477

Credit Suisse First Boston Mortgage Securities Corp., CMO,
20,982 1.341%, 12/15/35, IO, VRN (a)(b) 140,411

617 6.574%, 12/15/35 (g) 616,223
139 7.00%, 2/25/33 148,912

2,000 7.46%, 1/17/35, VRN (g) 2,104,033
Credit Suisse Mortgage Capital Certificates, CMO,

1,000 5.467%, 7/18/16, VRN (a)(b) 987,451
5,000 5.467%, 9/15/39 (g) 5,336,907
423 5.896%, 4/25/36 242,506
326 6.50%, 5/25/36 169,334

1,925 CW Capital Cobalt Ltd., 5.223%, 8/15/48, CMO (g) 2,055,468
3,204 FFCA Secured Lending Corp., 1.094%, 9/18/27, CMO, IO, VRN (a)(b) 139,037
349 First Horizon Alternative Mortgage Securities, 2.283%, 8/25/35, CMO, FRN 59,002
294 First Horizon Asset Securities, Inc., 2.747%, 4/25/35, CMO, FRN 264,733

15,773 FREMF Mortgage Trust, 0.10%, 5/25/20, CMO, IO, VRN (d) 93,718
237 G-Force LLC, 5.158%, 12/25/39, CMO (a)(b) 233,086

GMAC Commercial Mortgage Securities, Inc., CMO (a)(b),
740 5.36%, 4/10/40, VRN 749,638

1,853 6.50%, 5/15/35 1,925,797
1,500 6.970%, 5/15/30, VRN (c)(f) 242,797
1,500 8.255%, 9/15/35, VRN 1,459,333

Greenwich Capital Commercial Funding Corp., CMO,
1,500 5.419%, 1/5/36, VRN (a)(b) 1,487,919
2,000 5.444%, 3/10/39 (g) 2,173,462
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PCM Fund, Inc. Schedule of Investments

December 31, 2011 (continued)

Principal
Amount
(000s) Value

GS Mortgage Securities Corp. II, CMO,
$18,105 1.566%, 8/10/43, IO, VRN (a)(b) $1,551,891
5,750 5.56%, 11/10/39 (g) 6,336,448
1,000 5.999%, 8/10/43, VRN (a)(b) 830,869

Harborview Mortgage Loan Trust, CMO,
111 0.475%, 1/19/38, FRN 64,294

1,554 0.535%, 1/19/36, FRN 829,469
890 5.538%, 6/19/36, VRN 486,290

1,034 Indymac INDA Mortgage Loan Trust, 5.424%, 6/25/37, CMO, VRN 732,438
Indymac Index Mortgage Loan Trust, CMO,

242 1.094%, 11/25/34, FRN 145,909
399 5.408%, 5/25/36, VRN 189,955

JPMorgan Chase Commercial Mortgage Securities Corp., CMO,
61,000 0.451%, 2/15/46, IO, VRN (a)(b) 2,025,413
8,709 1.253%, 3/12/39, IO, VRN (a)(b) 99,863
4,100 5.647%, 3/18/51, VRN (a)(b)(g) 3,981,571
1,400 5.740%, 2/12/49, VRN 1,521,036
1,195 5.794%, 2/12/51, VRN (g) 1,321,511
1,150 5.986%, 2/15/51, VRN 1,226,206
700 6.135%, 7/12/37 (a)(b) 702,490

1,299 6.162%, 5/12/34 (g) 1,299,848
JPMorgan Mortgage Trust, CMO,

474 2.782%, 7/25/35, FRN 419,453
81 4.993%, 10/25/35, VRN 79,893

LB Commercial Conduit Mortgage Trust, CMO,
520 5.60%, 10/15/35 (a)(b) 564,482
950 5.941%, 7/15/44, VRN (g) 1,038,378

LB-UBS Commercial Mortgage Trust, CMO,
1,278 5.347%, 11/15/38 (g) 1,373,850
1,500 5.683%, 7/15/35 (a)(b) 1,438,953
1,572 6.95%, 3/15/34, VRN (a)(b) 1,575,444

Lehman Mortgage Trust, CMO,
1,657 6.00%, 5/25/37 1,419,202
655 6.497%, 4/25/36, VRN 629,202

1,613 Luminent Mortgage Trust, 0.464%, 12/25/36, CMO, FRN 892,352
1,877 MASTR Asset Securitization Trust, 6.00%, 6/25/36, CMO, FRN (g) 1,607,656
1,500 Merrill Lynch Mortgage Investors, Inc., 6.796%, 12/15/30, CMO, VRN 1,589,731

Merrill Lynch/Countrywide Commercial Mortgage Trust, CMO (g),
1,500 5.485%, 3/12/51, VRN 1,584,201
2,300 5.70%, 9/12/49 2,458,435

MLCC Mortgage Investors, Inc., CMO, FRN,
572 0.504%, 7/25/30 416,250
437 0.624%, 11/25/29 387,893
160 2.192%, 11/25/35 127,177
560 2.659%, 11/25/35 434,858

Morgan Stanley Capital I, CMO,
2,000 5.447%, 2/12/44, VRN (g) 2,196,605
315 5.692%, 4/15/49, VRN 334,923
558 5.809%, 12/12/49 616,564

4,000 6.01%, 11/15/30 (a)(b)(g) 3,953,678
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PCM Fund, Inc. Schedule of Investments

December 31, 2011 (continued)

Principal
Amount
(000s) Value

$1,400 Morgan Stanley Dean Witter Capital I, 6.50%, 11/15/36, CMO (a)(b) $1,294,999
Morgan Stanley Mortgage Loan Trust, CMO,

760 2.910%, 1/25/35, VRN 68,267
935 6.00%, 8/25/37 813,103

1,200 Morgan Stanley Reremic Trust, 7/17/56, CMO, PO (a)(b) 1,008,000
Ocwen Residential MBS Corp., CMO, VRN (a)(b),

39 6.822%, 6/25/39 (c) 11,921
1,017 7.00%, 10/25/40 (d) 91,431

RBSCF Trust, CMO, VRN (a)(b)
1,000 5.223%, 8/16/48 974,161
1,000 5.331%, 2/16/44 996,879
1,000 5.336%, 5/16/47 (g) 977,712
2,744 6.068%, 2/17/51 (g) 2,612,593
689 Regal Trust IV, 2.776%, 9/29/31, CMO, FRN (a)(b) 608,214

Residential Accredit Loans, Inc., CMO,
257 0.474%, 6/25/46, FRN 81,245
821 3.822%, 1/25/36, VRN 414,845
651 6.00%, 8/25/35 512,713
672 6.50%, 9/25/37 341,567
510 Residential Asset Securitization Trust, 6.00%, 3/25/37, CMO 323,788
954 Residential Funding Mortgage Securities I, 6.00%, 6/25/36, CMO 723,762

RMF Commercial Mortgage Pass Through Certificates, CMO (a)(b),
162 7.471%, 1/15/19 163,146
265 9.35%, 1/15/19, VRN 263,255

Structured Adjustable Rate Mortgage Loan Trust, CMO,
1,171 5.347%, 11/25/36, VRN (g) 804,630
500 5.433%, 9/25/36, FRN 339,424

1,329 5.451%, 4/25/36, VRN 929,749
830 5.547%, 1/25/36, VRN 552,033

1,671 Structured Asset Mortgage Investments, Inc.,
0.504%, 8/25/36, CMO, FRN 821,096

361 Structured Asset Securities Corp., 5.00%, 5/25/35, CMO 350,221
347 TBW Mortgage-Backed Pass Through Certificates, 6.00%, 7/25/36, CMO 192,093

1,500 TIAA Retail Commercial Trust, 5.77%, 6/19/33, CMO (a)(b) 1,563,187
Wachovia Bank Commercial Mortgage Trust, CMO,

34,711 0.916%, 10/15/41, IO, VRN (a)(b) 687,332
2,500 5.188%, 2/15/41, VRN (a)(b)(g) 2,312,305
1,000 5.509%, 4/15/47 1,058,756
5,044 5.605%, 2/15/35, VRN (a)(b)(g) 4,976,769
1,825 5.899%, 2/15/51, VRN (g) 1,951,130
1,034 WaMu Mortgage Pass Through Certificates, 2.560%, 12/25/36, CMO, VRN 668,741
205 Wells Fargo Alternative Loan Trust, 5.50%, 7/25/22, CMO 190,792
900 Wells Fargo Mortgage-Backed Securities Trust,

5.666%, 10/25/36, CMO, VRN 760,917
WF-RBS Commercial Mortgage Trust, CMO, IO, VRN (a)(b),

2,289 0.895%, 6/15/44 94,366
31,805 1.178%, 2/15/44 (g) 1,749,270

Total Mortgage-Backed Securities (cost-$142,320,488) 148,048,090
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PCM Fund, Inc. Schedule of Investments

December 31, 2011 (continued)

Principal
Amount
(000s) Value

CORPORATE BONDS & NOTES � 31.8%
Airlines � 2.7%

$364 Northwest Airlines, Inc., 1.229%, 11/20/15, FRN (MBIA) (g) $331,039
United Air Lines Pass Through Trust (g),

801 6.636%, 1/2/24 800,730
889 9.75%, 7/15/18 960,489
768 10.40%, 5/1/18 849,403

2,941,661

Banking � 4.0%
2,200 Discover Bank, 7.00%, 4/15/20 (g) 2,304,683
2,000 Regions Financial Corp., 7.75%, 11/10/14 (g) 2,030,000

4,334,683

Energy � 1.0%
950 Consol Energy, Inc., 8.00%, 4/1/17 (g) 1,045,000

Financial Services � 12.1%
Ally Financial, Inc.,

10 5.90%, 1/15/19 8,171
20 6.00%, 2/15/19 16,594
106 6.00%, 3/15/19 88,165
30 6.15%, 3/15/16 27,433
20 6.30%, 8/15/19 16,946
16 6.50%, 10/15/16 14,634
23 6.65%, 6/15/18 20,062
25 6.70%, 6/15/18 21,567
19 6.75%, 8/15/16 17,636
12 6.75%, 6/15/17 11,013
18 6.75%, 9/15/18 15,586
35 6.75%, 10/15/18 30,044
2 6.80%, 10/15/18 1,769
12 6.85%, 4/15/16 11,151
174 6.90%, 8/15/18 155,080
30 7.00%, 6/15/17 27,389
3 7.00%, 2/15/18 2,653

100 7.00%, 3/15/18 90,098
5 7.00%, 5/15/18 4,436
55 7.00%, 8/15/18 49,288
14 7.05%, 3/15/18 (g) 12,646
32 7.05%, 4/15/18 28,875
6 7.15%, 9/15/18 5,415
60 7.20%, 10/15/17 54,997
5 7.25%, 9/15/17 4,583
38 7.25%, 4/15/18 33,990
60 7.25%, 8/15/18 54,434
30 7.25%, 9/15/18 27,224
195 7.30%, 12/15/17 177,687
102 7.30%, 1/15/18 92,465
76 7.35%, 4/15/18 68,928

Edgar Filing: PCM FUND, INC. - Form N-CSR

Table of Contents 16



12.31.11 PCM Fund, Inc. Annual Report 11

Edgar Filing: PCM FUND, INC. - Form N-CSR

Table of Contents 17



Table of Contents

PCM Fund, Inc. Schedule of Investments

December 31, 2011 (continued)

Principal
Amount
(000s) Value

Financial Services (continued)
$20 7.375%, 11/15/16 $19,535
36 7.40%, 12/15/17 33,106
14 7.50%, 8/15/17 12,981
12 7.50%, 11/15/17 11,061
8 7.75%, 10/15/17 7,530
19 8.00%, 10/15/17 17,961
18 8.00%, 11/15/17 17,145
5 8.20%, 3/15/17 4,907

322 9.00%, 7/15/20 (g) 313,719
1,000 Cantor Fitzgerald L.P., 7.875%, 10/15/19 (a)(b)(g) 977,912

CIT Group, Inc. (g),
800 5.25%, 4/1/14 (a)(b) 801,000
275 7.00%, 5/1/15 276,003
458 7.00%, 5/1/16 459,088
642 7.00%, 5/1/17 642,725

1,000 Citigroup Capital XXI, 8.30%, 12/21/77, (converts to FRN on 12/21/37) (g) 1,001,250
Ford Motor Credit Co. LLC (g),

1,000 6.625%, 8/15/17 1,090,098
500 8.00%, 12/15/16 568,672

1,600 International Lease Finance Corp., 7.125%, 9/1/18 (a)(b)(g) 1,664,000
1,200 Morgan Stanley, 0.883%, 10/15/15, FRN (g) 1,009,726

SLM Corp. (g),
1,000 8.00%, 3/25/20 1,012,500
1,100 8.45%, 6/15/18 1,138,500
1,000 Stone Street Trust, 5.902%, 12/15/15 (a)(b)(g) 919,515

13,189,893

Hotels/Gaming � 1.1%
1,100 MGM Resorts International, 9.00%, 3/15/20 (g) 1,223,750

Insurance � 4.4%
American International Group, Inc. (g),

2,000 4.25%, 5/15/13 1,999,472
500 5.45%, 5/18/17 479,022

1,350 6.25%, 5/1/36 1,213,954
1,100 6.40%, 12/15/20 1,111,652

4,804,100

Oil & Gas � 0.3%
285 Global Geophysical Services, Inc., 10.50%, 5/1/17 (g) 269,325

Paper/Paper Products � 1.0%
1,000 Weyerhaeuser Co., 7.375%, 3/15/32 (g) 1,050,976

Real Estate Investment Trust � 2.0%
2,000 SL Green Realty Corp., 7.75%, 3/15/20 (g) 2,196,202

Retail � 2.6%
CVS Pass Through Trust (g),
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PCM Fund, Inc. Schedule of Investments

December 31, 2011 (continued)

Principal
Amount
(000s) Value

Utilities � 0.6%
$250 Dynegy Holdings, Inc., 7.125%, 5/15/18 (c)(g) $163,750
500 Energy Future Holdings Corp., 10.00%, 1/15/20 (g) 527,500

691,250

Total Corporate Bonds & Notes (cost-$32,378,543) 34,609,049

ASSET-BACKED SECURITIES � 6.9%
405 Advanta Business Card Master Trust, 0.535%, 6/20/14, FRN 351,951
131 Ameriquest Mortgage Securities, Inc., 5.919%, 2/25/33, FRN 10,218
158 Asset-Backed Securities Corp. Home Equity, 3.037%, 6/21/29, FRN 34,586
562 Bayview Financial Acquisition Trust, 0.574%, 12/28/36, FRN 402,494

Bear Stearns Asset-Backed Securities Trust,
96 0.674%, 6/25/36, FRN 68,756
990 3.209%, 7/25/36, VRN 599,050

1,320 Bombardier Capital Mortgage Securitization Corp., 7.83%, 6/15/30, VRN (g) 745,216
762 Denver Arena Trust, 6.94%, 11/15/19 (a)(b) 774,533
601 EMC Mortgage Loan Trust, 0.944%, 2/25/41, FRN (a)(b) 492,333
324 GE Mortgage Services LLC, 6.705%, 4/25/29, VRN 295,111
218 GSAA Trust, 0.564%, 6/25/35, FRN 159,727
56 Keystone Owner Trust, 9.00%, 1/25/29 (a)(b) 52,801
749 Lehman XS Trust, 5.42%, 11/25/35 697,392

2,455 Merrill Lynch First Franklin Mortgage Loan Trust, 0.534%, 5/25/37, FRN 911,027
630 Merrill Lynch Mortgage Investors, Inc., 0.794%, 6/25/36, FRN 307,002
844 Oakwood Mortgage Investors, Inc., 6.89%, 11/15/32, VRN 258,436
89 Residential Asset Mortgage Products, Inc., 0.664%, 9/25/32, FRN 56,933
71 Southern Pacific Secured Asset Corp., 0.634%, 7/25/29, FRN 53,893
68 Structured Asset Investment Loan Trust, 4.794%, 10/25/33, FRN 7,252

1,000 UCFC Manufactured Housing Contract, 7.90%, 1/15/28, VRN 1,087,043
1,856 UPS Capital Business Credit, 3.499%, 4/15/26, FRN 116,287

Total Asset-Backed Securities (cost-$9,098,398) 7,482,041

U.S. GOVERNMENT AGENCY SECURITIES � 2.1%
Freddie Mac, CMO, IO, VRN,

3,165 0.685%, 1/25/21 131,997
10,500 3.615%, 6/25/46 2,210,025

Total U.S. Government Agency Securities (cost-$2,460,101) 2,342,022

MUNICIPAL BONDS � 1.7%
Arkansas � 0.6%

815 Little Rock Municipal Property Owners Multipurpose Improvement Dist. No. 10, Special Tax, Capital Improvement
Projects,
7.20%, 3/1/32, Ser. B 662,465

Virginia � 0.4%
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465 Lexington Industrial Dev. Auth. Rev., 8.00%, 1/1/15, Ser. C 462,456

West Virginia � 0.7%
940 Tobacco Settlement Finance Auth. Rev., 7.467%, 6/1/47, Ser. A 680,128

Total Municipal Bonds (cost-$2,155,330) 1,805,049
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PCM Fund, Inc. Schedule of Investments

December 31, 2011 (continued)

Principal
Amount
(000s) Value

CONVERTIBLE BONDS � 1.1%
Real Estate Investment Trust � 1.1%

$1,200 SL Green Operating Partnership L.P., 3.00%, 10/15/17 (a)(b)(g)
(cost-$1,192,433) $1,243,500

Shares
COMMON STOCK � 0.0%
Oil, Gas & Consumable Fuels � 0.0%

1,294 SemGroup Corp., Class A (f) (cost-$33,638) 33,715

Units
WARRANTS � 0.0%
Oil, Gas & Consumable Fuels � 0.0%

1,362 SemGroup Corp., expires 11/30/14 (f) (cost-$6,128) 7,626

Principal
Amount
(000s)

SHORT-TERM INVESTMENTS � 8.5%
Repurchase Agreements � 5.6%

$5,600 RBC Capital Markets,
dated 12/30/11, 0.05%, due 1/3/12, proceeds $5,600,031;
collateralized by U.S. Treasury Notes, 3.125%, due 5/15/21,
valued at $5,697,881 including accrued interest 5,600,000

518 State Street Bank & Trust Co.,
dated 12/30/11, 0.01%, due 1/3/12, proceeds $518,001;
collateralized by Federal Home Loan Bank, 0.23%, due 8/28/12,
valued at $530,000 including accrued interest 518,000

Total Repurchase Agreements (cost-$6,118,000) 6,118,000

U.S. Treasury Obligations (e)(h) � 2.7%
2,890 U.S. Treasury Bills,

0.015%-0.056%, 3/1/12-6/28/12 (cost-$2,889,348) 2,889,338

Municipal Bonds � 0.1%
Iowa � 0.1%

120 Dickinson Cnty. Rev., Spirit Lake, 7.75%, 12/1/12, Ser. B (cost-$120,000) 123,771

Corporate Notes � 0.1%
Financial Services � 0.1%

100 Ally Financial, Inc., 7.125%, 8/15/12 (cost-$99,928) 99,487

Total Short-Term Investments (cost-$9,227,276) 9,230,596

Total Investments (cost-$198,872,335) � 188.2% 204,801,688
Liabilities in excess of other assets � (88.2%) (95,991,394) 
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