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Item 8.01.  Other Events.

Atmos Energy Corporation s Mid-Tex Division has entered into a settlement agreement with both the Atmos Cities Steering Committee ( ACSC ),
on behalf of its 148 cities located in the division, and the Atmos Texas Municipalities ( ATM ), on behalf of its 52 cities located in the division.
The settlement agreement, which resolves all issues in the annual Rate Review Mechanism ( RRM ) filing made on March 15, 2010, is subject to
approval by each of the cities in the ACSC and the ATM coalitions. The RRM filing provides for an annual rate adjustment to reflect changes
primarily in the Mid-Tex Division s costs of service and additions to capital investment from year to year, without the necessity of filing a

general rate case. The settlement also allows Atmos Energy to expand its existing program to replace steel service lines in its Mid-Tex Division s
natural gas delivery system.

Below is a summary of the settlement:

Beginning October 1, 2010, the Mid-Tex Division will receive additional annual revenue of approximately $22 million in the
affected cities, resulting from implementation of adjusted rates;

Authorized return on equity of 9.7 percent, with the equity portion of the return based upon the actual capital structure up to a
maximum of 50%;

The annual RRM filing process will be extended for an additional two-year period beginning October 1, 2010; however, the Mid-Tex
Division will be required to file a general system-wide rate case on or before June 1, 2013;

The expanded steel service line replacement program will replace approximately 100,000 steel service lines by September 30, 2012
at a total projected capital cost of $80-$120 million, utilizing an authorized return on equity of 9.0 percent, with the equity portion of
the return based on the actual capital structure up to a maximum of 50%; and

The 100,000 steel service lines to be replaced will represent the highest priority service lines, as identified in cooperation with the
Texas Railroad Commission. They will be replaced on an expedited basis, with the replacement process designed to minimize
disruptions to affected customers and cities.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

ATMOS ENERGY CORPORATION
(Registrant)

DATE: August 23, 2010 By: /s/ LOUIS P. GREGORY
Louis P. Gregory
Senior Vice President
and General Counsel



