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Indicate the number of outstanding shares of each of the issuer’s classes of capital or Common stock as of the close of
the period covered by the annual report:

Ordinary Shares, par value NIS 0.90 per share…………… 8,874,696
(as of December 31, 2018)

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.

Yes ☐ No ☒

If this report is an annual or transition report, indicate by check mark if the registrant is not required to file reports
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934.

Yes ☐ No ☒

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes ☒ No ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer ☐Accelerated filer ☐Non-accelerated filer ☒

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

U.S. GAAP ☒International Financial Reporting Standards as issued by the
International Accounting Standards Board ☐ Other ☐

If “Other” has been checked in response to the previous question, indicate by check mark which financial statement item
the registrant has elected to follow:

Item 17 ☐ Item 18 ☐

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act).

Yes ☐ No ☒
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INTRODUCTION

TAT Technologies Ltd. is a leading provider of solutions and services to the aerospace and defense industries, focused
mainly on two product areas and services: Thermal Management and Power and Actuation. The Company operates
four business segments: (i) original equipment manufacturing (“OEM”) of heat transfer solutions and aviation
accessories through its Gedera facility; (ii) maintenance repair and overhaul (“MRO”) services for heat transfer
components and OEM of heat transfer solutions through its Limco subsidiary; (iii) MRO services for aviation
components through its Piedmont subsidiary; and (iv) overhaul and coating of jet engine components through its
Turbochrome subsidiary.

TAT targets the commercial aerospace (serving a wide range of types and sizes of commercial and business jets),
military aerospace and ground defense sectors. TAT has a global presence with over 500 customers worldwide,
including tier one players in their respective markets such as Boeing, Embraer, Lockheed Martin, United
Technologies, Pratt & Whitney (a division of United Technologies), the U.S. Armed Forces, and service centers of
airlines such as KLM, Lufthansa and others. TAT enjoys a strong reputation among its customers for quality and
service-oriented approach.

As a leading provider in its market, TAT’s business is supported by an extensive number of certifications, including
from the American, European, British and Chinese civil aviation authorities, as well as leading manufactures such as
Boeing and Honeywell International.

TAT employs 598 people and operates in four locations: its largest facility and headquarters in Gedera, Israel
(“Gedera”); Limco Airepair Inc. (“Limco”) in Tulsa, Oklahoma; Piedmont Aviation Component Services LLC (“Piedmont”)
in Greensboro, North Carolina; and Turbochrome Ltd. (“Turbochrome”) in Kiryat Gat, Israel.

Through its Gedera facility, TAT is an OEM of a broad range of heat transfer solutions, air conditioning systems and
other cooling systems used in mechanical and electronic systems on board military and commercial aircraft as well as
in ground systems. The Gedera facility is also an OEM for a wide range of aviation accessories and provides limited
MRO services for military and commercial customers, mainly for aviation accessories. Gedera is a repair station
certified by the Federal Aviation Administration (“FAA”).

Edgar Filing: TAT TECHNOLOGIES LTD - Form 20-F

6



Through its Limco subsidiary, TAT provides MRO services for airlines, air cargo carriers, maintenance service
centers and the military, primarily for heat transfer components. Limco is a repair station certified by the Federal
Aviation Administration (“FAA”) and European Aviation Safety Agency ("EASA"). Limco is also an OEM of heat
transfer solutions.

Through its Piedmont subsidiary, TAT provides MRO services for aviation components in the area of landing gears,
APUs and Machining and Plating services (MPG). Piedmont is an FAA-certified repair station and provides its
services to airlines, air cargo carriers, maintenance service centers and, to a lesser extent, the military.

Through its Turbochrome subsidiary, TAT provides MRO services in the area of jet engine overhaul, which includes
the overhaul and coating of jet engine components such as turbine vanes and blades, fan blades, variable inlet guide
vanes and afterburner flaps. Turbochrome is certified by the FAA and EASA.
In addition, TAT, through its Piedmont subsidiary, holds approximately 5% of the equity securities of First Aviation
Services Inc.(“FAvS”).

On November 25, 2015, TAT signed an agreement with Russian-based Engineering Holding of Moscow
(“Engineering”), to establish a new facility for the provision of MRO services for heat transfer components. The new
company, TAT-Engineering LLC, is based in Novosibirsk’s Tolmachevo airport. 51% of TAT-Engineering LLC's
shares are held by TAT and the remaining 49% are held by Engineering. The new entity was established in January
2016.
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TAT’s ordinary shares are publicly traded on the NASDAQ Global Market (“NASDAQ”) under the symbol “TATT” and
on the Tel Aviv Stock Exchange (“TASE”) under the symbol “TAT Tech”.  As used in this annual report, the terms “TAT”,
“we,” “us,” and “our” mean TAT Technologies Ltd. and its subsidiaries, unless otherwise indicated.

TAT consolidated financial statements appearing in this annual report are prepared in U.S. dollars and in accordance
with generally accepted accounting principles in the United States (“U.S. GAAP”).  All references in this annual report
to “dollars” or “$” are to U.S. dollars and all references in this annual report to “NIS” are to New Israeli Shekels.

Statements made in this annual report concerning the contents of any contract, agreement or other document are
summaries of such contracts, agreements or documents and are not complete descriptions of all of their terms.  If we
filed any of these documents as an exhibit to this annual report or to any previous filing with the Securities and
Exchange Commission (“SEC”), you may read the document itself for a complete recitation of its terms.

Except for the historical information contained in this annual report, the statements contained in this annual report are
“forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section
21E of the Securities Exchange Act of 1934, as amended, and the Private Securities Litigation Reform Act of 1995, as
amended, with respect to our business, financial condition and results of operations.  Such forward-looking statements
reflect our current view with respect to future events and financial results.  Statements which use the terms “believe,”
“expect,” “plan,” “intend,” “estimate,” and similar expressions are intended to identify forward-looking statements.  We
remind readers that forward-looking statements are merely predictions and therefore inherently subject to uncertainties
and other factors and involve known and unknown risks that could cause the actual results, performance, levels of
activity, our achievements, or industry results, to be materially different from any future results, performance, levels
of activity, our achievements expressed or implied by such forward-looking statements. Readers are cautioned not to
place undue reliance on these forward-looking statements, which speak only as of the date hereof.  Except as required
by applicable law, including the securities laws of the United States, we undertake no obligation to publicly release
any update or revision to any forward-looking statements to reflect new information, future events or circumstances,
or otherwise after the date hereof.  We have attempted to identify significant uncertainties and other factors affecting
forward-looking statements in the Risk Factors section that appears in Item 3D. “Key Information - Risk Factors.”
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PART I

Item 1.    Identity of Directors, Senior Management and Advisers

Not applicable.

Item 2.    Offer Statistics and Expected Timetable

Not applicable.

Item 3.   Key Information

A.          Selected Financial Data

TAT’s selected historical information is derived from the audited consolidated financial statements of TAT as of
December 31, 2018 and 2017 and for each of its fiscal years ended December 31, 2018, 2017 and 2016, which are
included elsewhere in this annual report, and have been prepared in accordance with U.S. GAAP. The selected
financial data as of December 31, 2016, 2015 and 2014 and for the years ended December 31, 2015 and December 31,
2014 is derived from audited consolidated financial statements of TAT not included in this annual report, which have
been prepared in accordance with U.S. GAAP.

The selected consolidated financial data set forth below should be read in conjunction with and are qualified by
reference to Item 5, “Operating and Financial Review and Prospects,” and our consolidated financial statements and
notes thereto included elsewhere in this annual report.
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Income Statement Data:

Year Ended December 31,
2018 2017 2016 2015 2014
(in thousands, except share and per share data)

Revenues:
Products $23,151 $36,053 $30,431 $31,339 $31,363
Services 70,027 70,474 65,363 54,268 49,363
Total revenues 93,178 106,527 95,794 85,607 80,726
Cost of revenues:
Products 23,807 28,096 23,788 24,466 23,616
Services 60,980 57,987 52,969 47,476 40,906
Total cost of revenues 84,787 86,083 76,757 71,942 64,522
Gross profit 8,391 20,444 19,037 13,665 16,204
Operating expenses:
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