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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended June 30, 2015

or
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission file number: 001-33520

comScore, Inc.
(Exact name of registrant as specified in its charter)

Delaware 54-1955550
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification Number)

11950 Democracy Drive, Suite 600
Reston, VA

(Address of principal executive offices) (Zip Code)
(703) 438-2000

(Registrant’s telephone number, including area code)

20190

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No ~
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files). Yes y No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,

or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
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company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer y Accelerated filer 0
Non-accelerated filer o (Do not check if a smaller reporting company) Smaller reporting company o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange

Act). Yes " Noy

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date: As of August 6, 2015, there were 39,158,755 shares of the registrant’s common stock outstanding.
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CAUTIONARY NOTE REGARDING FORWARD LOOKING STATEMENTS

This Quarterly Report on Form 10-Q, including the sections entitled “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and “Quantitative and Qualitative Disclosure About Market Risk” under
Items 2 and 3, respectively, of Part I of this report, and the sections entitled “Legal Proceedings,” “Risk Factors,” and
“Unregistered Sales of Equity Securities and Use of Proceeds” under Items 1, 1A and 2, respectively, of Part II of this
report, may contain forward-looking statements. These statements may relate to, but are not limited to, expectations of
future operating results or financial performance, macroeconomic trends that we expect may influence our business,
plans for capital expenditures, expectations regarding the introduction of new products, regulatory compliance and
expected changes in the regulatory landscape affecting our business, expected impact of litigation and litigation
settlements, including the expected contribution by insurance providers, plans for growth and future operations,
effects of acquisitions, as well as assumptions relating to the foregoing. Forward-looking statements are inherently
subject to risks and uncertainties, some of which cannot be predicted or quantified. These risks and other factors
include, but are not limited to, those listed under the section entitled “Risk Factors™ in Item 1A of Part II of this
Quarterly Report on Form 10-Q. In some cases, you can identify forward-looking statements by terminology such as
“may,” “will,” “should,” “could,” “expect,” “plan,” “anticipate,” “believe,” “estimate,” “predict,” “intend,” “potential,” “contir
negative of these terms or other comparable terminology. These statements are only predictions. Actual events and/or
results may differ materially.

We believe that it is important to communicate our future expectations to our investors. However, there may be events
in the future that we are not able to accurately predict or control and that may cause our actual results to differ
materially from the expectations we describe in our forward-looking statements. Except as required by applicable law,
including the securities laws of the United States and the rules and regulations of the Securities and Exchange
Commission, we do not plan to publicly update or revise any forward-looking statements, whether as a result of any
new information, future events or otherwise, other than through the filing of periodic reports in accordance with the
Securities Exchange Act of 1934, as amended. Investors and potential investors should not place undue reliance on
our forward-looking statements. Before you invest in our common stock, you should be aware that the occurrence of
any of the events described in the “Risk Factors” section and elsewhere in this Quarterly Report on Form 10-Q could
harm our business, prospects, operating results and financial condition. Although we believe that the expectations
reflected in the forward-looking statements are reasonable, we cannot guarantee future results, levels of activity,
performance or achievements.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

COMSCORE, INC.

CONSOLIDATED BALANCE SHEETS

(In thousands, except share and per share data)

Assets
Current assets:
Cash and cash equivalents
Accounts receivable, net of allowances of $2,359 and $2,079, respectively
Prepaid expenses and other current assets
Deferred tax assets
Assets held for sale
Total current assets
Property and equipment, net
Other non-current assets
Long-term deferred tax assets
Intangible assets, net
Goodwill
Total assets
Liabilities and Equity
Current liabilities:
Accounts payable
Accrued expenses
Deferred revenues
Deferred rent
Capital lease obligations
Liabilities held for sale
Total current liabilities
Deferred rent, long-term
Deferred revenue, long-term
Deferred tax liabilities, long-term
Capital lease obligations, long-term
Other long-term liabilities
Total liabilities
Commitments and contingencies
Stockholders’ equity:
Preferred stock, $0.001 par value per share; 5,000,000 shares authorized; no
shares issued or outstanding
Common stock, $0.001 par value per share; 100,000,000 shares authorized;
40,967,656 shares issued and 39,702,311 outstanding as of June 30, 2015 and
35,919,340 shares issued and 34,174,466 shares outstanding at December 31,
2014, respectively
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit

June 30,
2015
(Unaudited)

$187,917
79,893
18,438
21,105
307,353
45,172
992
12,124
115,590
111,739
$592,970

$6,539
25,057
86,326
1,530
15,274
134,726
9,433
954
1,080
15,222
994
162,409

41

607,286
(8,848
(105,188
(62,730

December 31,

2014

$43,015
98,185
11,015
20,976
5,692
178,883
42,365
1,017
12,369
15,793
103,525
$353,952

$3,421
37,212
92,013
1,738
13,353
3,873
151,610
9,738
2,063
1,182
13,072
1,022
178,687

36

324,176
) (5,591
) (93,076
) (50,280
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Treasury stock, at cost, 1,265,345 and 1,744,874 shares as of June 30, 2015 and

December 31, 2014, respectively

Total stockholders’ equity 430,561
Total liabilities and stockholders’ equity $592,970

The accompanying notes are an integral part of these consolidated financial statements.
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COMSCORE, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(Unaudited)
(In thousands, except share and per share data)

Revenues

Cost of revenues (excludes amortization of
intangible assets) (1)

Selling and marketing (1)

Research and development (1)

General and administrative (1)
Amortization of intangible assets

Loss on asset disposition

Settlement of litigation, net

Total expenses from operations

Loss from operations

Interest and other expense, net

Gain (loss) from foreign currency

Loss before income tax provision

Income tax (provision) benefit

Net loss

Net loss available to common stockholders per
common share:

Basic

Diluted

Weighted-average number of shares used in per
share calculation - common stock:

Basic

Diluted

Comprehensive loss:

Net loss

Other comprehensive income (loss):
Foreign currency translation adjustment
Total comprehensive loss

(1) Amortization of stock-based compensation is included in the line items above as follows:

Cost of revenues

Selling and marketing
Research and development
General and administrative

Three Months Ended June 30,  Six Months Ended June 30,
2015 2014 2015 2014
$91,414 $80,013 $178,743 $156,912
28,508 23,232 53,400 46,673
24,868 26,600 52,199 52,666
16,901 12,931 34,907 25,408
14,994 14,642 39,995 27,986
4,305 1,919 5,684 3,874
5,226 — 5,226 —

(570 2,940 (660 2,860
94,232 82,264 190,751 159,467
(2,818 (2,251 ) (12,008 (2,555
(393 (304 ) (785 (507

469 (164 ) 397 (317
(2,742 (2,719 ) (12,396 (3,379
(2,045 (481 ) 284 (603
$4,787 $(3,200 ) $(12,112 $(3,982
$(0.12 $(0.09 ) $(0.33 $(0.12
$(0.12 $(0.09 ) $(0.33 $(0.12
40,071,707 33,688,945 36,928,323 33,601,610
40,071,707 33,688,945 36,928,323 33,601,610
$(4,787 $(3,200 ) $(12,112 $(3,982
1,108 88 (3,257 (70
$(3,679 ) $(3,112 ) $(15,369 $(4,052
$1,115 $1,002 $3,324 $1,727
$1,887 $3,667 $5,634 $6,063
$1,041 $856 $3,224 $1,581
$4,574 $3,535 $18,190 $6,912

The accompanying notes are an integral part of these consolidated financial statements.
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COMSCORE, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(Unaudited)
(In thousands, except share data)
Common Stock Additional Accumulated Treasury Total
. Other Accumulated ,
Paid-In . . . stock, at Stockholders
Shares Amount Capital Comprehensive Deficit cost Eauit

p Income/(Loss) quity
1;;‘%‘6%“ December 55516071 $36  $293322 $1.726 $(83,173 ) $(13,109 ) $198,802
Net loss — — — — (3,982 ) — (3,982 )
Foreign currency
translation adjustment o o (70 ) — o (70 )
Exercise .Of common 5.816 L 20 o o o 20
stock options
Issuance of restricted 201,698 L o . L o o
stock
Restricted stock
canceled as,115 ) — o o o o o
Restricted stock units 345221 L o . o o .
vested
Common stock
received for tax (384,062 ) — (12,132 ) — — — (12,132 )
withholding
Repurchases of (1237.572) —  — — — (36,292 ) (36292 )

common stock
Excess tax benefits
from stock-based — — 1,181 — — — 1,181
compensation, net

Amortization of

stock-based — — 18,038 — — — 18,038
compensation
lzagﬁnce atdune 30, 41199057 $36 $300429 $1.656 $(87,155 ) $(49,401 ) $165,565

Balance at December 5, (54 466 636 $324.176  $(5.591 ) $(93,076 ) $(50,280 ) $175,265

31,2014

Net loss — — — — (12,112 ) — (12,112 )
Foreign currency

translation adjustment o o (3,257 ) — o (3,257 )
Exercise of common 75617 619 — — — 11,619

stock options

Issuance of restricted 177.149 L o o o . o

stock

Issuance of common 43¢ 355 4 224859 — — — 224,863
stock for acquisitions

Reissuance of reasury  6o5330  — 35005 — — 47518 82,543

stock
(9,763 ) — — — — — —
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Restricted stock
canceled

Restricted stock units
vested

Common stock
received for tax 477,289 ) — (24,289 ) — — — (24,289
withholding
Repurchase of common
stock

Amortization of
stock-based — — 35,897 — — — 35,897
compensation
Balance at June 30,
2015

The accompanying notes are an integral part of these consolidated financial statements.

644249 1 (1 ) — — — —

(1,125,801 ) — — — — (59,968 ) (59,968

39,702,311 $41 $607,286 $(8,848 ) $(105,188 ) $(62,730 ) $430,561
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COMSCORE, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(In thousands)

Operating activities
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation

Amortization of intangible assets
Provision for bad debts

Stock-based compensation

Amortization of deferred rent

Deferred tax provision (benefit)

Loss (gain) on asset disposal

Changes in operating assets and liabilities:
Accounts receivable

Prepaid expenses and other current assets

Accounts payable, accrued expenses, and other liabilities

Deferred revenues
Deferred rent
Net cash provided by operating activities

Investing activities

Acquisitions, net of cash acquired
Purchase of property and equipment
Cash paid for disposition of business
Net cash used in investing activities

Financing activities

Proceeds from the issuance of common stock
Proceeds from the exercise of common stock options
Repurchase of common stock (withholding taxes)
Repurchase of common stock (treasury shares)
Excess tax benefits from stock-based compensation
Principal payments on capital lease obligations
Equity issuance costs

Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental cash flow disclosures
Interest paid
Net income taxes paid

Supplemental noncash investing and financing activities

Six Months Ended June 30,
2015 2014
$(12,112 ) $(3,982
10,348 8,563
5,684 3,874
1,327 1,971
30,372 16,283
(920 ) (525
447 (1,432
5,226 (55
16,044 1,200
(7,959 ) (12,164
(4,361 ) 10,281
(4,011 ) 4,290
426 36
40,511 28,340
(10,117 ) —
(2,483 ) (4,691
(2,035 ) —
(14,635 ) (4,691
204,741 —
11,619 20
(24,289 ) (12,132
(59,968 ) (36,292
— 1,181
(8,633 ) (5,573
(3,356 ) —
120,114 (52,796
(1,088 ) 354
144,902 (28,793
43,015 67,795
$187,917 $39,002
$784 $598
$1,356 $212

10
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Stock issued in connection with acquisition $106,025
Cash due to buyer related to disposition of business $500
Capital lease obligations incurred $12,711
Leasehold improvements acquired through lease incentives $396
Accrued capital expenditures $72

The accompanying notes are an integral part of these consolidated financial statements.
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COMSCORE, INC.

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

1. Organization

comScore, Inc. (the “Company”), a Delaware corporation incorporated in August 1999, provides digital media analytics
that enables its customers to make well-informed, data-driven decisions to effectively manage their business, build
successful digital strategies and tactics, and optimize their marketing and advertising investments. The Company is a
technology-driven company that measures what people do as they navigate the digital world across multiple
technology platforms including personal computers, smartphones, tablets, televisions and interact with digital media,
including websites, apps, video programming and advertising. The Company aspires to measure all digital interactions
across all major digital platforms on a global basis.

The Company's products and services provide its customers with deep and actionable insight into consumer behavior
including objective, detailed information about consumer usage of digital content and advertising coupled with
information on consumer demographic characteristics, attitudes, lifestyles and offline behavior. The Company
combines its proprietary data with its clients’ own data and data from partners to provide valuable digital media
analytics. The Company delivers on-demand and real-time products and services through a scalable
Software-as-Service delivery model, which supports both Company branded products and also partner products
integrating the Company's data and services.

2. Summary of Significant Accounting Policies

Basis of Presentation and Consolidation

The accompanying interim consolidated financial statements include the accounts of the Company and its
wholly-owned subsidiaries. All significant intercompany transactions and accounts have been eliminated upon
consolidation. The Company consolidates investments where it has a controlling financial interest. The usual
condition for controlling financial interest is ownership of a majority of the voting interest and, therefore, as a general
rule, ownership, directly or indirectly, of more than 50% of the outstanding voting shares is a condition indicating
consolidation. All of the Company's subsidiaries are wholly owned.

Unaudited Interim Financial Information

The consolidated interim financial statements included in this quarterly report on Form 10-Q have been prepared by
the Company without audit, pursuant to the rules and regulations of the Securities and Exchange Commission (the
“SEC”). Certain information and footnote disclosures normally included in consolidated interim financial statements
prepared in accordance with U.S. generally accepted accounting principles (“GAAP”) have been condensed or omitted
pursuant to such rules and regulations. However, the Company believes that the disclosures contained in this quarterly
report comply with the requirements of Section 13(a) of the Securities Exchange Act of 1934 (the “Exchange Act”), as
amended, for a quarterly report on Form 10-Q and are adequate to make the information presented not misleading.
The consolidated interim financial statements included herein, reflect all adjustments (consisting of normal recurring
adjustments) which are, in the opinion of management, necessary for a fair presentation of the financial position,
results of operations and cash flows for the interim periods presented. These consolidated interim financial statements
should be read in conjunction with the consolidated financial statements and notes thereto contained in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2014, filed February 20, 2015 with the SEC. The
results of operations for the three and six months ended June 30, 2015 are not necessarily indicative of the results to
be anticipated for the entire year ending December 31, 2015 or thereafter. All references to June 30, 2015 and 2014 or
to the three and six months ended June 30, 2015 and 2014 in the notes to the consolidated interim financial statements
are unaudited.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
reported amounts of revenue and expense during the reporting periods. Significant estimates and assumptions are
inherent in the analysis and the measurement of deferred tax assets, the identification and quantification of income tax
liabilities due to uncertain tax positions, the valuation and recoverability of intangible assets and goodwill, the

12
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collectability of accounts receivable and the allowance for doubtful accounts and evaluating the estimates used in
accounting for nonmonetary transactions. The Company bases its estimates on historical experience and assumptions
that it believes are reasonable. Actual results could differ from those estimates.

13
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Fair Value Measurements
The Company evaluates the fair value of certain assets and liabilities using the fair value hierarchy. Fair value is an
exit price representing the amount that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants. As such, fair value is a market-based measurement that should be determined
based on assumptions that market participants would use in pricing an asset or liability. As a basis for considering
such assumptions, the Company applies the three-tier value hierarchy which prioritizes the inputs used in measuring
fair value as follows:

Level 1 — observable inputs such as quoted prices in active markets;

Level 2 — inputs other than the quoted prices in active markets that are observable either directly or indirectly;

Level 3 — unobservable inputs of which there is little or no market data, which require the Company to develop its
own assumptions.
The Company does not currently have any assets or liabilities that are measured at fair value on a recurring basis.
However, cash equivalents, accounts receivable, prepaid expenses and other assets, accounts payable, accrued
expenses, deferred revenue, deferred rent and capital lease obligations reported in the consolidated balance sheets
equal or approximate their respective fair values because of their short term nature.
Cash and Cash Equivalents and Investments
Cash and cash equivalents consist of highly liquid investments with an original maturity of three months or less at the
time of purchase. Cash and cash equivalents are maintained with several financial institutions. The combined account
balances held on deposit at each institution typically exceed FDIC insurance coverage and, as a result, there is a
concentration of credit risk related to amounts on deposit in excess of FDIC insurance coverage. The Company
believes the risk is not significant.
Interest income on investments and excess cash balances was a nominal amount for the three and six months ended
June 30, 2015 and 2014.
Accounts Receivable
Accounts receivable are recorded at the invoiced amount and are non-interest bearing. The Company generally grants
uncollateralized credit terms to its customers and maintains an allowance for doubtful accounts to reserve for
potentially uncollectible receivables. Allowances are based on management’s judgment, which considers historical
experience and specific knowledge of accounts where collectability may not be probable. The Company makes
provisions based on historical bad debt experience, a specific review of all significant outstanding invoices and an
assessment of general economic conditions. If the financial condition of a customer deteriorates, resulting in an
impairment of its ability to make payments, additional allowances may be required. Included within accounts
receivable are unbilled accounts receivable, which relate to situations in which the Company has recognized revenue
for services performed prior to invoicing a customer, but for which we have the legal right to invoice the customer.
Typically, unbilled accounts receivable are invoiced in the following period.
Revenue Recognition
The Company recognizes revenues when the following fundamental criteria are met: (i) persuasive evidence of an
arrangement exists, (ii) delivery has occurred or the services have been rendered, (iii) the fee is fixed or determinable,
and (iv) collection of the resulting receivable is reasonably assured.
The Company generates revenues by providing access to the Company’s online database or delivering information
obtained from the database, usually in the form of periodic reports. Revenues are typically recognized on a
straight-line basis over the period in which access to data or reports is provided, which generally ranges from three to
twenty-four months. Sales taxes remitted to government authorities are recorded on a net basis.
Revenues are also generated through survey services under contracts ranging in term from two months to one year.
Survey services consist of survey and questionnaire design with subsequent data collection, analysis and reporting. At
the outset of an arrangement, total arrangement consideration is allocated between the development of the survey
questionnaire and subsequent data collection, analysis and reporting services based on relative selling price. Revenue
allocated to the survey questionnaire is recognized when it is delivered and revenue allocated to the data collection,
analysis and reporting services is recognized on a straight-line basis over the estimated data collection period once the

14



Edgar Filing: COMSCORE, INC. - Form 10-Q

survey or questionnaire design has been delivered. Any change in the estimated data collection period results in an
adjustment to revenues recognized in future periods.

Certain of the Company’s arrangements contain multiple elements, consisting of the various services the Company
offers. Multiple element arrangements typically consist of either subscriptions to multiple online products or a
subscription to the

9
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Company’s online database combined with customized services. The Company accounts for these arrangements in
accordance with Financial Accounting Standards Board (“FASB”) Accounting Standards Update (“ASU”) 2009-13,
Multiple Deliverable Revenue Arrangements, which requires the Company to allocate arrangement consideration at
the inception of an arrangement to all deliverables, if they represent a separate unit of accounting, based on their
relative selling prices. The guidance establishes a hierarchy to determine the selling price to be used for allocating
arrangement consideration to deliverables: (i) vendor-specific objective evidence of fair value (“VSOE”), (ii) third-party
evidence of selling price (“TPE”) if VSOE is not available, or (iii) an estimated selling price (“ESP”) if neither VSOE nor
TPE are available. VSOE generally exists only when the Company sells the deliverable separately and is the price
actually charged by the Company for that deliverable on a stand-alone basis. ESP reflects the Company’s estimate of
what the selling price of a deliverable would be if it was sold regularly on a stand-alone basis.

The Company has concluded it generally does not have VSOE for its arrangements, and TPE is generally not available
because the Company’s service offerings are highly differentiated and the Company is unable to obtain reliable
information on the products and pricing practices of the Company’s competitors. As such, ESP is generally used to
allocate the total arrangement consideration at the arrangement inception based on each element’s relative selling price.
The Company’s process for determining ESP involves management’s judgments based on multiple factors that may
vary depending upon the unique facts and circumstances related to each product suite and deliverable. The Company
determines ESP by considering several external and internal factors including, but not limited to, current pricing
practices, pricing concentrations such as industry, channel, customer class or geography, internal costs and market
penetration of a product or service. The total arrangement consideration is allocated to each of the elements based on
the relative selling price. If the ESP is determined as a range of selling prices, the mid-point of the range is used in the
relative-selling-price method. Once the total arrangement consideration has been allocated to each deliverable based
on the relative allocation of the arrangement fee, the Company commences revenue recognition for each deliverable
on a stand-alone basis as the data or service is delivered. ESP will be analyzed on an annual basis or more frequently
if management deems it likely that changes in the estimated selling prices have occurred.

Generally, contracts are non-refundable and non-cancellable. In the event a portion of a contract is refundable,
revenue recognition is delayed until the refund provisions lapse. A limited number of customers have the right to
cancel their contracts by providing a written notice of cancellation. In the event that a customer cancels its contract,
the customer is not entitled to a refund for prior services, and will be charged for costs incurred plus services
performed up to the cancellation date.

Advance payments are recorded as deferred revenues until services are delivered or obligations are met and revenue
can be recognized. Deferred revenues represent the excess of amounts invoiced over amounts recognized as revenues.
Multiple contracts with a single counterparty that are negotiated simultaneously and are considered contemporaneous
are accounted for as one arrangement. If there are multiple contracts with one counterparty that are deemed
independent of one another, they are accounted for as separate arrangements.

The Company accounts for nonmonetary transactions under Accounting Standards Codification ("ASC") 845,
Nonmonetary Transactions. Nonmonetary transactions with commercial substance are recorded at the estimated fair
value of assets surrendered including cash, if cash is less than 25% of the fair value of the overall exchange, unless the
fair value of the assets received is more clearly evident, in which case the fair value of the assets received is used to
estimate fair value for the exchange.

During the three and six months ended June 30, 2015, the Company recognized $10.8 million and $14.6 million of
revenue related to nonmonetary transactions, respectively. During the three and six months ended June 30, 2015, the
Company recognized $5.0 million and $9.2 million, respectively, in expense related to nonmonetary transactions,
respectively.

During the three and six months ended June 30, 2014, the Company recognized $1.8 million and $4.0 million of
revenue related to nonmonetary transactions, respectively. During the three and six months ended June 30, 2014, the
Company recognized $2.8 million and $4.0 million, respectively, in expense related to nonmonetary transactions,
respectively.

Due to timing differences in the delivery and receipt of the respective assets exchanged, expense recognized in each
period is different from the amount of revenue recognized.

16
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Refer to footnote 12, Related Party Transactions, for discussion of nonmonetary transaction with a related party.
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Stock-Based Compensation

The Company estimates the fair value of stock-based awards on the date of grant. The fair value of stock options with
only service conditions is determined using the Black-Scholes option-pricing model. The fair value of market-based
stock options and restricted stock units is determined using a Monte Carlo simulation embedded in a lattice model.
The fair value of restricted stock awards is based on the closing price of the Company’s common stock on the date of
grant. The determination of the fair value of the Company’s stock option awards, restricted stock units, and restricted
stock awards is based on a variety of factors including, but not limited to, the Company’s common stock price,
expected stock price volatility over the expected life of awards, and actual and projected exercise behavior.
Additionally, the Company has estimated forfeitures for stock-based awards at the dates of grant based on historical
experience and adjusted for future expectation. The forfeiture estimate is revised as necessary if actual forfeitures
differ from these estimates.

The Company issues restricted stock awards where restrictions lapse upon the passage of time (service vesting),
achieving performance targets, or some combination of these restrictions. For those restricted stock awards with only
service conditions, the Company recognizes compensation cost on a straight-line basis over the explicit service period.
For awards with both performance and service conditions, the Company starts recognizing compensation cost over the
remaining service period, when it is probable the performance condition will be met. For stock awards that contain
market vesting conditions, the Company recognizes compensation cost of the original estimate of the derived service
period, based on its initial valuation analysis regardless of market performance. Stock awards that contain
performance or market vesting conditions are excluded from diluted earnings per share computations until the
contingency is met as of the end of that reporting period.

Income Taxes

Income taxes are accounted for using the asset and liability method. Deferred income taxes are provided for temporary
differences in recognizing certain income, expense and credit items for financial reporting purposes and tax reporting
purposes. Such deferred income taxes primarily relate to the difference between the tax basis of assets and liabilities
and their financial reporting amounts. Deferred tax assets and liabilities are measured by applying enacted statutory
tax rates applicable to the future years in which deferred tax assets or liabilities are expected to be settled or realized.
The Company records a valuation allowance when it determines, based on available positive and negative evidence,
that it is more-likely-than-not that some portion or all of its deferred tax assets will not be realized. The Company
determines the realizability of its deferred tax assets primarily based on the reversal of existing taxable temporary
differences and projections of future taxable income (exclusive of reversing temporary differences and carryforwards).
In evaluating such projections, the Company considers its history of profitability, the competitive environment, the
overall outlook for the online marketing industry and general economic conditions. In addition, the Company
considers the time frame over which it would take to utilize the deferred tax assets prior to their expiration.

For certain tax positions, the Company uses a more-likely-than-not threshold based on the technical merits of the tax
position taken. Tax positions that meet the more-likely-than-not recognition threshold are measured at the largest
amount of tax benefits determined on a cumulative probability basis, which are more-likely-than-not to be realized
upon ultimate settlement in the financial statements. The Company’s policy is to recognize interest and penalties
related to income tax matters in income tax expense.

Earnings Per Share

Basic net income/loss per common share excludes dilution for potential common stock issuances and is computed by
dividing net income/loss by the weighted-average number of common shares outstanding for the period. Diluted net
income/loss per common share reflects the potential dilution that could occur if securities or other contracts to issue
common stock were exercised or converted into common stock. Diluted earnings per share assumes the exercise of
stock options and warrants using the treasury stock method. The Company's restricted stock awards are participating
securities when the Company has net income. The weighted-average shares outstanding-common stock has been
adjusted to reflect share repurchases made during the three and six months ended June 30, 2015. See Footnote 10 for
more information pertaining to the Company's share repurchases.
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The following table provides a reconciliation of the numerators and denominators used in computing basic and diluted
net loss per common share:
Three Months Ended June 30, Six Months Ended June 30,

2015 2014 2015 2014
(In thousands, except share and (In thousands, except share and
per share data) per share data)
Net loss $(4,787 ) $(3,200 ) $(12,112 ) $(3,982 )
Net loss per share - common stock:
Basic $(0.12 ) $(0.09 ) $(0.33 ) $(0.12 )
Diluted $(0.12 ) $(0.09 ) $(0.33 ) $(0.12 )

Weighted-average shares outstanding-common
stock, basic and dilutive
The following is a summary of common stock equivalents for the securities outstanding during the respective periods
that have been excluded from the earnings per share calculations as their impact was anti-dilutive.
Three Months Ended June 30, Six Months Ended June 30,
2015 2014 2015 2014
Stock options and restricted stock 761,222 552,325 812,316 706,419
Recent Pronouncements
In May 2014, FASB issued ASU 2014-09, Revenue (Topic 606): Revenue from Contracts with Customers, which will
replace existing revenue recognition standards and significantly expand the disclosure requirements for revenue
arrangements. In July 2015, the FASB decided to defer by one-year the effective date of the standard to January 1,
2018, with an option that would permit companies to adopt the standard as early as the original effective date of
2017. The Company is currently evaluating the methods of adoption allowed by the new standard and the impact the
standard is expected to have on the Company's financial statements and related disclosures.
In April 2014, FASB issued ASU 2014-08, Reporting Discontinued Operations and Disclosures of Disposals of
Components of an Entity. This update requires that the disposal of a component of an entity shall be reported in
discontinued operations if the disposal represents a strategic shift that will have a major effect on an entity's operations
and financial results. This update is effective January 1, 2015 for interim and annual reporting periods. The Company
will evaluate the impact of this standard on its consolidated financial statements in the event of a future disposition.

40,071,707 33,688,945 36,928,323 33,601,610
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3. Business Combinations

The Company uses its best estimates and assumptions as a part of the purchase price allocation process to accurately
value assets acquired and liabilities assumed at the business combination date, its estimates and assumptions are
inherently uncertain and subject to refinement. As a result, during the preliminary purchase price allocation period,
which may be up to one year from the business combination date, the Company records adjustments to the assets
acquired and liabilities assumed, with the corresponding offset to goodwill. The Company records adjustments to
assets acquired or liabilities assumed subsequent to the purchase price allocation period in its operating results in the
period in which the adjustments were determined.

Acquisition of Kantar Group's European IAM Business

On April 1, 2015, the Company closed on material definitive agreements with WPP plc and its affiliates (collectively,
"WPP"). Under the agreements, the Company acquired all of the outstanding common stock in WPP's internet
audience measurement business in Norway, Sweden and Finland ("European IAM Business") and entered into an
alliance in which the Company and WPP will collaborate on cross-media audience measurement business outside the
United States (the "Strategic Alliance").

Pursuant to the agreements, the Company issued 1,605,330 shares of common stock, which were issued from treasury
shares, representing 4.45% of the Company's post-transaction outstanding common stock with a fair value of $82.5
million in exchange for the European IAM Business and the Strategic Alliance.

The agreements also provided that immediately following the signing of such agreements, WPP would conduct a
tender offer to purchase an amount of shares at a price per share equal to $46.13. In the event the combination of
shares issued for the European IAM Business and the Strategic Alliance and the shares purchased in the tender offer
failed to result in beneficial ownership by WPP of at least 15% of the Company's outstanding common stock, the
Company agreed to directly issue and sell additional shares at the tender offer price of $46.13 to WPP to achieve the
minimum of 15%. As WPP was unable to acquire sufficient shares through the 