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Item Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a
2.03 Registrant.

On October 14, 2011, Adino Energy Corporation (“Adino” or the “Company”) entered into a production agreement with

BlueRock Energy Capital II, LLC (“BlueRock”). Under the production agreement, BlueRock has agreed to fund Adino
with $410,000 for the drilling of five oil wells on the Company’s Leonard lease in Coleman County, Texas and for
working capital.

Under the terms of the production agreement, BlueRock will be entitled to 65% of the net revenue interest of the wells
until BlueRock receives $410,000 plus an 18% return on investment. These monies are to be paid as the Company
receives production payments on the new wells. After payment of this amount, BlueRock will receive a 3% overriding
royalty interest on the wells.

The production agreement requires Adino to use the funds as specified above (unless waived by BlueRock) and to
operate the Leonard lease as a reasonably prudent operator. The failure to do so will be considered an event of default
under the agreement. In addition, if a change of control occurs at Adino, such change of control can also be deemed an

event of default.

The financing provided under the BlueRock agreement is non-recourse, meaning that Adino is not liable to BlueRock
if the wells do not produce sufficiently, unless there is otherwise a breach of the agreement.

The production agreement also contains other undertakings customary in such financing facilities.
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