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Item 5.02 Departure of Directors or Principal Officers

Effective October 6, 2006, Mr. Naecem Ghauri resigned from the position of Chief Executive Officer for NetSol
Technologies, Inc. (the “Company” or “NetSol””). Mr. Ghauri, who is based in London, has been appointed to the new
position of President of the Company’s European Region. The material terms of Mr. Ghauri’s employment agreement
with the Company remain unchanged. Mr. Ghauri was replaced by Mr. Najeeb Ghauri effective October 6, 2006. Mr.
Najeeb Ghauri is currently the Chairman of the Board, a position to which he was elected by the board of directors, in
February 2003. He acted as CFO of the Company from June 2002 to July 2005. A founder of the Company, he was
President and CEO of the Company from April 1997 until August 2001. Prior to launching NetSol in the U.S. in 1997,
Mr. Ghauri had over 15 years of combined marketing and management experience with companies such as Unilever
and Atlantic Richfield Corporation (ARCO). He received his bachelor’s degree from Eastern Illinois University and his
MBA in marketing from the Drucker School of Management at Claremont College. Mr. Ghauri is a founding member
of USPBC (the US Pakistan American Business Council) and was elected Vice Chairman in spring of 2006. Mr.
Ghauri has lived in the U.S. since 1977 and became a citizen in 1990. The material terms of Mr. Ghauri’s employment
agreement with the Company remain unchanged.

Also effective October 6, 2006, Mr. Salim Ghauri resigned from the position of President of the Company. Mr. Ghauri
who is based in Lahore, Pakistan is Chief Executive Officer of the Company’s subsidiary, NetSol Technologies Ltd.,
and has been appointed to the new position of President of the Company’s Asia Pacific Region. The material terms of
Mr. Ghauri’s employment agreement with the Company remain unchanged.
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