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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Plan Administrative Committee and Participants of the Abaxis 401(k) Plan:
Opinion on the Financial Statements

We have audited the accompanying statements of net assets available for benefits of the Abaxis 401(k) Plan (the “Plan”)
as of December 31, 2017 and 2016, and the related statement of changes in net assets available for benefits for the

year ended December 31, 2017, and the related notes (collectively referred to as the “financial statements™). In our
opinion, the financial statements present fairly, in all material respects, the net assets available for benefits of the Plan

as of December 31, 2017 and 2016, and the changes in net assets available for benefits for the year ended December

31, 2017, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Plan’s management. Our responsibility is to express an opinion
on the Plan’s financial statements based on our audits. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with respect to
the Plan in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also
included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis
for our opinion.

Supplemental Information

The Schedule H, Line 4a — Schedule of Delinquent Participant Contributions and Schedule H, Line 4i - Schedule of
Assets (Held at End of Year) as of and for the year ended December 31, 2017 have been subjected to audit procedures
performed in conjunction with the audit of the Plan’s financial statements. The supplemental information is the
responsibility of the Plan’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with the Department of Labor’s Rules and
Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act of 1974. In our
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial statements
taken as a whole.

/s/ BPM LLP

We have served as the Plan’s auditor since 2007.
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San Jose, California
June 28, 2018
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ABAXIS 401(K) PLAN

STATEMENTS OF NET ASSETS AVAILABLE FOR BENEFITS
December 31, 2017 and 2016

2017 2016
Assets:
Investments, at fair value $36,454,550 $30,237,839
Receivables:
Notes receivable from participants 686,369 574,607
Employer contribution 198,120 -
Total receivables 884,489 574,607

Net assets available for benefits $37,339,039 $30,812,446
The accompanying notes are an integral part of these financial statements.
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ABAXIS 401(K) PLAN

STATEMENT OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS
For the Year Ended December 31, 2017

2017
Additions to net assets attributed to:
Investment income:
Net appreciation in the fair value of investments $3,409,278
Interest and dividend income 1,064,261
Total investment income 4,473,539

Interest income on notes receivable from participants 35,156

Contributions:

Participants 2,409,886
Employer 712,805
Rollovers 205,880
Total contributions 3,328,571
Total additions 7,837,266

Deductions from net assets attributed to:

Benefits paid to participants 1,296,820
Administrative expenses 13,853

Total deductions 1,310,673
Net increase in net assets available for benefits 6,526,593

Net assets available for benefits at:
Beginning of year 30,812,446

End of year $37,339,039

The accompanying notes are an integral part of these financial statements.
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Abaxis 401(K) Plan

Notes to Financial Statements
December 31, 2017 and 2016

1. Description of the Plan

The following description of the Abaxis 401(k) Plan (the “Plan”) provides only general information. Participants should
refer to the Plan document for a more complete description of the Plan.

General

The Plan is a defined contribution plan containing a cash deferred arrangement described in Section 401(k) of the
Internal Revenue Code (the “IRC”). The Plan was established on December 1, 1990 and was most recently restated
effective April 1, 2015, by Abaxis, Inc. (the “Company”) to provide benefits to eligible employees in the United States,
as defined in the Plan document. The Plan is currently designed to be qualified under the applicable requirements of
the IRC, as amended, and the provisions of the Employee Retirement Income Security Act of 1974, as amended
(“ERISA”).

Plan Administration

The Company has contracted a third-party-administrator as the recordkeeper to process and maintain the Plan’s
individual participant accounts. Since June 1, 2014, JPMorgan Invest Holdings LLC (“JPMIH”) has been the
third-party-administrator. Since September 9, 2013, Reliance Trust Company (“RTC”) has served as trustee and
custodian of the Plan. Some expenses incurred for administering the Plan are paid by the Plan.

Employee Eligibility

The Plan covers, in general, with certain specified exclusions, all full-time employees in the United States who have
completed one month of service and reached the Entry Date, as defined in the Plan document. The Plan is subject to
the provisions of ERISA.

Participant Accounts

Each participant’s account is credited with the participant’s contributions, Plan earnings and an allocation of the
Company contributions, if any. Participant’s withdrawals, Plan losses and an allocation of administrative expenses are
charged to each participant’s account. Allocation of any Company contribution is based on participant contributions
and compensation as defined by the Plan.

Participant Contributions

Participants may elect to have the Company contribute a portion of their eligible compensation (not to exceed the
amount allowable under current income tax regulations) to the Plan on either a pre-tax or after-tax (Roth) basis.
Participants who elect to have the Company contribute a portion of their compensation to the Plan agree to accept an
equivalent reduction in their compensation. Contributions withheld are invested in accordance with the participant’s
direction.

The Plan includes an Automatic Contribution Arrangement (“ACA”). Under the ACA provisions of the Plan,
participants are automatically enrolled for a 3% payroll deferral per pay period. These contributions are defaulted into
the Vanguard Target Retirement Funds based on the employee’s age, absent an investment fund election by the
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employee. Participants have the right to elect not to have the automatic deferrals withheld, and participants also have
the right to elect to defer a different percentage.
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Abaxis 401(K) Plan

Notes to Financial Statements
December 31, 2017 and 2016

1. Description of the Plan, continued
Participant Contributions, continued

Participants are allowed to make rollover contributions of amounts from other tax-qualified employer-sponsored
retirement plans. Such contributions are deposited in the appropriate investment funds in accordance with the
participant’s direction and the Plan’s provision.

Company Contributions

The Company may make discretionary matching contributions and discretionary profit sharing contributions as
defined by the Plan and as approved by the Company’s Board of Directors. In 2017, the Company matched 50% of
each eligible participant’s contributions up to a maximum of 2.5% of the participant’s eligible compensation for each
quarter in 2017. No discretionary profit sharing contribution was made in 2017.

Vesting

Participants are immediately vested with respect to their participant contributions, plus actual earnings thereon.
Participants vest in the Company’s contributions at a rate of 25% per year, and become fully vested after four years of
credited service.

Forfeitures

Forfeitures of nonvested Company contributions are used to reinstate any former participant account balance, reduce
any Company matching contributions or profit sharing contributions and pay Plan expenses.

During 2017, forfeitures of nonvested account balances were approximately $12,000. Forfeitures used to pay Plan
expenses in 2017 were approximately $12,000, which included forfeitures from prior years. The balance of forfeited
nonvested accounts as of December 31, 2017 and 2016 was $7,000 and $7,000, respectively.

Investments

As of December 31, 2017, investments of the Plan were held by RTC, and invested based solely upon instructions
received from participants. The Plan’s investments are primarily in mutual funds, the Abaxis Common Stock Fund and
a collective investment fund.

The JPMCB Stable Asset Income Fund (“SAIF”), the Plan’s investment contract since September 2013, is a
bank-sponsored collective investment fund. SAIF is comprised primarily of benefit-responsive investment contracts
that are issued by banks and insurance companies and consists of investment grade fixed income securities that
includes U.S. Treasury, agency, corporate, mortgage-backed, asset-backed and privately placed mortgage debt.
Withdrawals from SAIF are permitted on any business day for participant benefit payments and to enable the Plan to
implement investment elections made by individual participants, provided; however, that such investment elections
are not for the purpose of transferring funds out of SAIF to a competing investment option, as determined by the SAIF
trustee.
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Abaxis 401(K) Plan

Notes to Financial Statements
December 31, 2017 and 2016

1. Description of the Plan, continued
Notes Receivable from Participants

Notes receivable from participants represent participant loans that are recorded at their unpaid principal balance plus
any accrued but unpaid interest. Interest income on notes receivable from participants is recorded when it is earned.
No allowance for credit losses has been recorded as of December 31, 2017 and 2016. If a participant ceases to make
loan repayments, a loan will be in default and may be considered a distribution from the Plan. In any event, the
participant’s failure to repay a loan will reduce the benefit the participant would otherwise be entitled to from the Plan.
The specific terms and conditions of participant loans are established by the Plan Administrative Committee.

The Plan allows eligible participants to borrow a minimum of $1,000 from their accounts and up to a maximum equal
to the lesser of $50,000 or 50% of their vested account balance. Participants are allowed only one outstanding loan at
any time. The loans are secured by the participants’ vested balance. Such loans bear fixed interest at 2% above the
prime rate as published on the first business day of the month before the loan is originated. The repayment period is
limited to 60 months for a general purpose loan. The repayment term of a loan related to a principal residence is
limited to 180 months. The notes receivable from participants as of December 31, 2017 carry interest rates ranging
from 3.25% to 6.25%. Principal and interest are paid ratably through payroll deductions.

Benefit Payments and Withdrawals

The Plan provides for the payment of benefits to the participant (or, if applicable, the beneficiary) upon normal
retirement (age 60), termination of service, death, or disability. Participants are entitled to the vested portion of their
account balance. Participants may elect to receive their distributions in the form of a single lump-sum payment in
cash or installments. Terminated participants with an account balance that does not exceed $1,000 will receive a
lump-sum distribution following termination of employment. Terminated participants with an account balance of
$1,000 or more (but less than $5,000) will have their account rolled over to an individual retirement account unless
they make another distribution election. In-service distributions are also available for participants who have attained
age 59 1/2, or who qualify for financial hardship.

Plan Termination
Although the Company has not expressed any intent to do so, it has the right under the Plan to terminate the Plan
subject to the provisions of ERISA. In the event of Plan termination, participants would become 100% vested in their

account and Plan assets would be distributed to participants in accordance with Plan provisions.
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Abaxis 401(K) Plan

Notes to Financial Statements
December 31, 2017 and 2016

2.Significant Accounting Policies
Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America (“U.S. GAAP”) and ERISA. Contributions from
participants are recorded when withheld from the participant. Benefit payments are recorded when paid.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and changes therein, and disclosure of contingent
assets and liabilities. Actual results could differ from those estimates.

Investment Valuation and Income Recognition

The Plan’s investments are stated at fair value in accordance with Accounting Standards Codification Topic 820 “Fair
Value Measurements and Disclosures” (“ASC 820”). Fair value is defined as the price that would be received to sell an
asset or paid to transfer a liability (“exit price”) in an orderly transaction between market participants at the
measurement date. ASC 820 establishes a fair value hierarchy that distinguishes between (1) market participant
assumptions developed based on market data obtained from independent sources (observable inputs) and (2) an entity’s
own assumptions about market participant assumptions developed based on the best information available in the
circumstances (unobservable inputs). The fair value hierarchy consists of three broad levels, which gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority
to unobservable inputs (Level 3). The three levels of the fair value hierarchy are described below:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Directly or indirectly observable inputs as of the reporting date through correlation with market data,
including quoted prices for similar assets and liabilities in active markets and quoted prices in markets that are not
active. Level 2 also includes assets and liabilities that are valued using models or other pricing methodologies that do
not require significant judgment because the input assumptions used in the models, such as interest rates and volatility
factors, are corroborated by readily observable data from actively quoted markets for substantially the full term of the
financial instrument.

Level 3: Unobservable inputs that are supported by little or no market data and require the use of significant
management judgment. These values are generally determined using pricing models for which the assumptions utilize
management’s estimates of market participant assumptions.

Purchases and sales of investments are recorded on a trade-date basis. Interest income is recorded on the accrual
basis. Dividends are recorded on the ex-dividend date.

In the Statement of Changes in Net Assets Available for Benefits, the Plan presents the net appreciation (depreciation)
in the fair value of its investments, which consists of realized gains or losses and unrealized appreciation or
depreciation on investments. The cost of investments is determined using the average-cost basis for calculating

12
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realized gains or losses.

Administrative Expenses

Administrative fees in the amount of $13,853 for the year ended December 31, 2017, reflected in the Statement of
Changes in Net Assets Available for Benefits, include recordkeeping, investment advisory services and other

administrative expenses and are paid directly by the Plan using forfeitures as permitted by the Plan.
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Abaxis 401(K) Plan

Notes to Financial Statements
December 31, 2017 and 2016

3.Investments and Fair Value Measurements

The following table summarizes the Plan’s assets that are measured at fair value on a recurring basis, within the fair
value hierarchy as defined by ASC 820, as of December 31, 2017 and 2016.

Assets at Fair Value as of December 31, 2017

Level 1 Level 2 Level3 Total
Mutual funds $ 31,222,023 $ - $ - $ 31,222,023
Common stock fund 2,129,651 - - 2,129,651
Total assets in the fair value hierarchy $ 33,351,674 $ - $ - $ 33,351,674
Investments measured at net asset value (1) 3,102,876
Investments at fair value $ 36,454,550

Assets at Fair Value as of December 31, 2016

Level 1 Level 2 Level3 Total
Mutual funds $ 24,862,926 $ - $ - $ 24,862,926
Common stock fund 2,287,195 - - 2,287,195
Total assets in the fair value hierarchy $ 27,150,121 $ - $ - $ 27,150,121
Investments measured at net asset value (1) 3,087,718
Investments at fair value $ 30,237,839

Represents the collective investment fund, an indirect investment in fully benefit-responsive investment contracts,
(1)presented at fair value as determined by the investment’s net asset value (“NAV”) and has not been categorized in the
fair value hierarchy.

There were no Plan assets and liabilities measured and recorded at fair value on a non-recurring basis as of December
31,2017 and 2016. There were no transfers between Level 1 and Level 2 or transfers in or out of Level 3 fair value

measurements during 2017 and 2016.

The following table summarizes investments measured at fair value based on NAV per share as of December 31, 2017
and 2016, respectively.

December 31,

2017 2016
Collective investment fund:
Fair value $3,102,876 $ 3,087,718
Not
Unfunded commitments applicable  Not applicable
Redemption frequency (if eligible) Daily Daily
Redemption notice period 30 days 30 days

10
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Abaxis 401(K) Plan

Notes to Financial Statements
December 31, 2017 and 2016

Investments and Fair Value Measurements,
continued

Below is a description of the valuation methodologies used for the fair value measurements:

Mutual funds are publicly traded investments, valued at the daily closing price as reported by the fund. Mutual funds
held by the Plan are open-end mutual funds that are registered with the U.S. Securities and Exchange Commission.
These funds are required to publish their NAV and to transact at that price. The mutual funds held by the Plan are
deemed to be actively traded.

The Abaxis Common Stock Fund consists of Abaxis, Inc. common stock. Fair value is based upon quoted market
prices at year end as these instruments have active markets.

The collective investment fund is valued at the NAV of units of a bank collective trust. The NAV, as provided by the
trustee, is used as a practical expedient to estimate fair value. The NAV is based on the fair value of the underlying
investments held by the fund less its liabilities. This practical expedient is not used when it is determined to be
probable that the fund will sell the investment for an amount different than the reported NAV. Participant transactions
(purchased and sales) may occur daily. Were the Plan to initiate a full redemption of the collective trust, the
investment adviser reserves the right to temporarily delay withdrawal from the trust in order to ensure that securities
liquidations will be carried out in an orderly business manner.

4.Related Party and Party-In-Interest Transactions

Certain Plan investments are managed by JP Morgan, an affiliate of JPMIH, the recordkeeper of the Plan. Any
purchases and sales of these funds were performed equivalent to those that prevail in arm’s-length transactions. Such
transactions, while considered party-in-interest transactions under ERISA regulations, are permitted under the
provisions of the Plan and are specifically exempt from the prohibition of party-in-interest transactions under ERISA.

The Plan invests in common stock of the Company and transactions in this common stock are related-party
transactions. The Plan held the following investments in the Abaxis Common Stock Fund as of December 31, 2017
and 2016:

Shares Fair Value
December 31, 2017 43,006 $2,129,651
December 31, 2016 43,343 $2,287,195

Participants may invest participant contributions in the Abaxis Common Stock Fund, and may transfer funds from the
Abaxis Common Stock Fund to other Plan investment options. The participant investment election into the Abaxis
Common Stock Fund is limited to 20%. The value of a participant’s investment in the Abaxis Common Stock Fund
may exceed 20% of the participant’s total investment portfolio. However, once a participant’s investment in the Abaxis
Common Stock Fund exceeds 20% of the participant’s total portfolio, transfers to the Abaxis Common Stock Fund via
exchange from other investments will be prohibited. During 2017, the Plan received cash dividends of $25,642 on
shares of the Company’s common stock held.

15
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The Company’s matching contribution is made either in the Company’s common stock or cash, as elected by the
Company’s Board of Directors.
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Abaxis 401(K) Plan

Notes to Financial Statements
December 31, 2017 and 2016

5.Income Tax Status

In April 2015, the Plan adopted a Prototype Nonstandardized 401(k) Plan, which has received a favorable opinion
letter from the Internal Revenue Service (“IRS”) dated March 31, 2014. The Prototype Nonstandardized 401(k) Plan
has been amended subsequent to the receipt of the IRS opinion letter; however, the Plan Administrative Committee
believes that the adopted prototype, as amended, is currently designed and being operated in compliance with the
applicable requirements of the IRC.

6.Risk and Uncertainties

The Plan provides for various investment options in any combination of investment securities. In addition, the
Company’s common stock is included as an investment option in the Plan. Investment securities are exposed to
various risks, such as those associated with interest rates, market conditions, and credit-worthiness of the securities’
issuers. Due to the level of risk associated with certain investment securities, it is at least reasonably possible that
changes in market values, interest rates, or other factors will occur in the near term and that such changes could
materially affect participants’ account balances and the amounts reported in the Statements of Net Assets Available for
Benefits and the Statement of Changes in Net Assets Available for Benefits.

7.Subsequent Events

In accordance with accounting standards affecting disclosures of subsequent events, the Plan Administrative
Committee evaluated subsequent events for recognition and disclosure through the date which these financial
statements were issued.

On May 15, 2018, the Company entered into a definitive agreement with Zoetis Inc., a Delaware corporation (“Zoetis”),
and Zeus Merger Sub, Inc., a California corporation and an indirect wholly-owned subsidiary of Zoetis (“Merger Sub”),
pursuant to which, upon the terms and subject to the conditions set forth therein, Merger Sub will merge with and into
the Company, with the Company continuing as the surviving entity and indirect wholly-owned, subsidiary of Zoetis
(the “Merger”). As a result of the Merger, each share of common stock, no par value, of the Company issued and
outstanding immediately prior to the effective time of the Merger (other than shares, if any, held by the Company,
Zoetis, Merger Sub or any of their subsidiaries and shares with respect to which dissenters rights have been properly
demanded in accordance with the Corporations Code of the State of California), including shares of the Company’s
common stock in the Abaxis Common Stock Fund, will be converted into the right to receive $83.00 in cash, without
interest, per share. Subject to the satisfaction or waiver of various closing conditions, including the approval of the
Merger by the Company’s shareholders, the expiration or early termination of the waiting period under the
Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended, and the receipt of applicable competition law
approvals in Germany, the Merger is expected to be completed in the second half of calendar year 2018. The Plan is
expected to remain in place after completion of the Merger.

The Plan Administrative Committee concluded that no other material subsequent event has occurred since December
31, 2017 that requires recognition or disclosure in the financial statements.

12
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Abaxis 401(K) Plan

Schedule H, Line 4a — Schedule of Delinquent Participant Contributions
(Plan Number 001 EIN 77-0213001)

For the Year Ended December 31, 2017

Participant
Contributions
Transferred
Late to Plan Total that Constitute Nonexempt Prohibited Transactions
Total Fully
Corrected Under
VFCP and
Check here if Contributions Prohibited
Late Participant ~ Contributions Contributions Pending Transaction
Loan Repayments Not Corrected Correction Exemption
are included: Corrected Outside VFCP in VFCP 2002-51
$ - $ - $ 218(1) $ - $ -

Represents delinquent participant contributions in 2017. The Company remitted the delinquent participant
contributions to the Plan in 2017.

ey
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Schedule H, Line 4i — Schedule of Assets (Held at End of Year)
(Plan Number 001 EIN 77-0213001)
December 31, 2017

(a)
*

(b)

Identity of issuer, borrower, lessor
or similar party

Abaxis Common Stock Fund
JPMCB Stable Asset Income Fund
American Funds EuroPacific Growth
American Funds Small Cap World
American Funds the Growth Fund of
America

Brown Advisory Small Cap Growth
Columbia Mid Cap Growth

Dodge & Cox International Stock
Dodge & Cox Stock

Fidelity Spartan 500 Index

Fidelity Spartan Extended Market
Index

JPMorgan Large Cap Growth
JPMorgan U.S. Research Enhanced
Equity

Pimco Total Return

T Rowe Price Small Cap Value
Vanguard Intermediate-Term U.S.
Treasury

Vanguard Mid-Cap Value Index
Admiral

Vanguard Target Retirement 2015
Vanguard Target Retirement 2020
Vanguard Target Retirement 2025
Vanguard Target Retirement 2030
Vanguard Target Retirement 2035
Vanguard Target Retirement 2040
Vanguard Target Retirement 2045
Vanguard Target Retirement 2050
Vanguard Target Retirement 2055
Vanguard Target Retirement Income
Vanguard Total Bond Market Index

Participant Loans
Total

(©)

Description of investment, including maturity date, rate of

interest, collateral, (e)

par, or maturity value Fair Value
Common stock $2,129,651
Collective investment fund 3,102,876
Mutual fund 960,688
Mutual fund 407,920
Mutual fund 1,462,934
Mutual fund 425,429
Mutual fund 1,046,280
Mutual fund 853,608
Mutual fund 729,442
Mutual fund 2,646,690
Mutual fund 551,460
Mutual fund 562,769
Mutual fund 1,248,588
Mutual fund 1,063,014
Mutual fund 589,730
Mutual fund 414,360
Mutual fund 913,613
Mutual fund 1,459,585
Mutual fund 3,146,567
Mutual fund 2,103,823
Mutual fund 3,271,323
Mutual fund 2,391,707
Mutual fund 1,420,273
Mutual fund 1,272,028
Mutual fund 648,259
Mutual fund 424,343
Mutual fund 756,816
Mutual fund 450,774
Interest rates of 3.25% to 6.25% with maturities ranging

from 2018 to 2032 686,369

$37,140,919

*Party-in-interest
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All investments are participant directed; therefore, cost information has not been presented.
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THE PLAN. Pursuant to the requirements of the Securities Exchange Act of 1934, the Plan Administrative Committee
has duly caused this annual report to be signed on its behalf by the undersigned hereunto duly authorized.

Abaxis 401(K) Plan

Date: June 28, 2018 By:/s/ Ross Taylor
Ross Taylor
Chief Financial Officer and Vice President of Finance
Member of Abaxis 401(k) Plan Administrative
Committee, as Plan Administrator
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