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required to file such reports), and (2) has been subject to filing requirements for the past 90 days.
Yes [X] No [ ]
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PART I-FINANCIAL INFORMATION

Item 1: FINANCIAL STATEMENTS

New Jersey Mining Company
(A Development Stage Company)
Balance Sheets
June 30, 2008 (Unaudited) and December 31, 2007

ASSETS
June 30. 2008 December 31
2007
Current assets:
Cash and cash equivalents $ 1,384,884 $ 271,473
Investment in marketable equity security at market
(cost-$6,531) 97,968 391,872
Interest receivable 404 1,277
Accounts receivable 1,673
Inventory 80,335 89,517
Total current assets 1,565,264 754,139
Property, plant, and equipment, net of accumulated depreciation 1,501,574 1,524,463
Mineral properties, net of accumulated amortization 1,159,556 1,004,444
Reclamation bonds 126,609 126,073
Total assets $ 4,353,003 $ 3,409,119
LIABILITIES AND STOCKHOLDERS EQUITY
Current liabilities:
Accounts payable $ 72,736 $ 63,544
Accrued payroll and related payroll expenses 48,302 37,730
Deposit received on sale of mineral property (Note 6) 270,000
Obligations under capital lease-current portion 35,567 36,940
Notes payable-current portion 119,995 118,046
Total current liabilities 546,600 256,260
Accrued reclamation costs 47,650 19,800
Obligation under capital lease-non-current 28,951 46,956
Notes payable-non-current 203,873 263,896
Total liabilities 827,074 586,912

Stockholders equity:
Preferred stock, no par value, 1,000,000 shares
authorized; no shares issued and outstanding
Common stock no par value, 50,000,000
shares authorized; June 30, 2008-36,800,892 and December 31,
2007-32,291,192 shares issued and outstanding 8,750,837 6,935,297
Deficit accumulated during the development stage (5,316,345) (4,498,431)
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Accumulated other comprehensive income

Unrealized gain in marketable equity security 91,437 385,341

Total stockholders equity 3,525,929 2,822,207

Total liabilities and stockholders equity $ 4,353,003 $ 3,409,119
3

The accompanying notes are an integral part of the financial statements.
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New Jersey Mining Company
(A Development Stage Company)
Statements of Operations and Comprehensive Loss (Unaudited)
For the Three and Six Month Periods Ended June 30, 2008 and 2007,
And from Inception (July 18, 1996) through June 30, 2008

From Inception
(July 18, 1996)

Through
June 30. 2008 June 30. 2007 June 30. 2008
Three Six Three Six
Months Months Months Months
Income earned during the
development stage:
Sales of gold 50,559 $ 43250 $ 43250 $ 149,715
Sales of concentrate 1,762 50,507 601,168
50,559 45,012 93,757 750,883
Cost and expenses:
Direct production costs 36,205 102,138 94,600 199,296 867,512
Management 67,127 134,200 68,014 131,198 1,109,515
Exploration 174,327 287,734 144,244 224,939 1,886,459
Gain on sale of mineral property (90,000)
Depreciation and amortization 52,544 105,160 27,126 56,295 445,504
General and administrative 103,790 246,123 82,408 194,547 1,855,082
expenses
Total operating expenses 433,993 875,355 416,392 806,275 6,074,072
Other (income) expense:
Timber sales (487) (487) (54,699)
Timber expense 14,554
Royalties and other income (78) (1,344) (1,501) (71,547)
Royalty expense 656 5,120 5,703 34,273
Gain on sale of marketable (70,109)
equity security
Interest income (5,883) (9,445) (8,599) (16,851) (40,516)
Interest expense 3,251 3,741 7,541 60,250
Write off of goodwill 30,950
Write off of investment 90,000
Total other (income) (5,961) (6,882) (225) (5,595) (6,844)
expense
Net loss 428,032 817,914 371,155 706,923 5,316,345
Other comprehensive income:
Unrealized (gain) loss on
marketable
equity security 171,444 293,904 (75,000) (91,437)
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Comprehensive loss $ 599476 $ 1,111,818 $ 371,155 $ 631,923 $ 5,224,908
Net loss per common share-basic ~ $ 001 $ 002 $ 001 $ 002 $ 0.30
Weighted average common shares
outstanding-basic 36,112,686 34,825,639 30,485,293 30,112,861 17,973,243
4

The accompanying notes are an integral part of these financial statements.
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New Jersey Mining Company
(A Development Stage Company)
Statements of Cash Flows (Unaudited)
For the Six Month Periods Ended June 30, 2008 and 2007,
And from Inception (July 18, 1996) through June 30, 2008

From
Inception
June 30, (July 18,
1996)
through
2008 2007 June 30,
2008
Cash flows from operating activities:
Net loss $ (817914) $§ (706,923) $ (5,316,345)
Adjustments to reconcile net loss to net cash
used by operating activities:
Depreciation and amortization 105,160 56,295 445,503
Write-off of equipment 11,272
Write-off of goodwill and investment 120,950
Gain on sale of mineral property (90,000)
Gain on sale of marketable equity securities (70,109)
Common stock issued for:
Management and directors fees 38,700 42,000 705,737
Services and other 15,750 10,700 177,061
Exploration 14,540 22,560 83,421
Mineral property agreement 15,000
Change in:
Inventories 9,182 110,031 (80,335)
Accounts receivable (1,673) 13,628 (1,673)
Interest receivable 873 (1,366) (404)
Other assets (778)
Accounts payable 9,192 (18,856) 81,971
Accrued payroll and related payroll expense 10,572 4,273 48,302
Accrued reclamation costs 19,800
Net cash used by operating activities (615,618) (467,658) (3,850,627)
Cash flows from investing activities:
Purchases of property, plant, and equipment (45,986) (146,742) (1,023,918)
Deposits on equipment purchases (45,525)
Purchase of mineral property (14,904)
Proceeds from sale of mineral property 120,000
Deposit received on sale of mineral property (Note 6) 270,000 270,000
Purchase of reclamation bonds (536) (121,176) (126,609)
Purchase of certificates of deposits (200,000)
Proceeds from sales of certificates of deposits 200,000 200,000
Purchase of marketable equity security (7,500)
Proceeds from sales of marketable equity securities 71,078
Cash of acquired companies 38,269
Deferral of development costs (157,947) (76,078) (574,049)
Net cash used by investing activities 65,531 (189,521) (1,247,633)



Edgar Filing: NEW JERSEY MINING CO - Form 10-Q

Cash flows from financing activities:

Exercise of stock purchase warrants 1,740,000 120,000 2,537,600
Sales of common stock, net of issuance costs 950 1,025,319 4,226,576
Principal payments on capital lease (19,378) (17,211) (139,270)
Principal payments on notes payable (58,074) (9,827) (141,762)
Net cash provided by financing activities 1,663,498 1,118,281 6,483,144
Net change in cash and cash equivalents 1,113,411 461,102 1,384,884
Cash and cash equivalents, beginning of period 271,473 76,821 0
Cash and cash equivalents, end of period $ 1,384,884 $ 537,923 $ 1,384,884
Supplemental disclosure of cash flow information
Interest paid in cash $ 17,929 $ 7,541 $ 65,564

Non-cash investing and financing activities:
Common stock issued for:

Property, plant, and equipment $ 5,600 $ 7,000 $ 50,365

Mineral properties $ 294300

Payment of accounts payable $ 12,205 $ 12,205

Acquisitions of companies, excluding cash $ 743,653

Capital lease obligation incurred for equipment acquired $ 178,588

Notes payable for property and equipment acquired $ 145938 $ 446,399
5

The accompanying notes are an integral part of these financial statements.
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New Jersey Mining Company
Notes to Financial Statements
(Unaudited)

1. Basis of Presentation:

These unaudited interim financial statements have been prepared by New Jersey Mining Company ( the Company ) in
accordance with accounting principles generally accepted in the United States of America for interim financial
information, as well as the instructions to Form 10-Q. Accordingly, they do not include all of the information and
footnotes required by generally accepted accounting principles for complete financial statements. In the opinion of the
Company s management, all adjustments (consisting of only normal recurring accruals) considered necessary for a fair
presentation of the interim financial statements have been included.

The preparation of financial statements in accordance with accounting principles generally accepted in the United
States of America requires the use of estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities known to exist as of the date the financial statements are
published, and the reported amounts of revenues and expenses during the reporting period. Uncertainties with respect
to such estimates and assumptions are inherent in the preparation of the Company's consolidated financial statements;
accordingly, it is possible that the actual results could differ from these estimates and assumptions, which could have a
material effect on the reported amounts of the Company's consolidated financial position and results of operations.
Operating results for the six month period ended June 30, 2008, are not necessarily indicative of the results that may
be expected for the full year ending December 31, 2008.

For further information refer to the financial statements and footnotes thereto in the Company s Annual Report on
Form 10-KSB for the year ended December 31, 2007.

The Company presents its financial statements in accordance with Statement of Financial Accounting Standards
(SFAS) No. 7, Accounting for Development Stage Entities, as management believes that while the Company s planned
principal operations have commenced, the revenue generated from them is not sufficient to cover all corporate costs.
Additional development of the Company s properties is necessary before a transition is made to reporting as a
production stage company.

2. Description of Business
The Company is an exploration stage company incorporated as an Idaho corporation on July 18, 1996. The Company's
primary business is exploring for and developing gold, silver, and base metal mining resources in Idaho.

3. Equity

Exercise of Stock Purchase Warrants

For the three and six month periods ended June 30, 2008 the Company issued 1,335,000 and 4,350,000 shares,
respectively, of unregistered common stock, pursuant to the exercise of common stock purchase warrants. The
warrants were exercised at $0.40 per share for net proceeds of $534,000 and $1,740,000, respectively.

Common Stock Issued for Cash, Goods, and Services
The Company issued 43,000 shares of unregistered common stock to President Fred W. Brackebusch for management

services rendered in the second quarter of 2008. The shares were valued at a price of $0.45 per share.

During the three months ended June 30, 2008 the company issued 53,250 shares of unregistered common stock to
individuals for goods, services, cash, and service awards at fair value prices ranging from $0.40 to $0.50 per share.

6
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4. Fair Value Measurement

Effective January 1, 2008, we adopted the provisions of SFAS No. 157, Fair Value Measurements, for our financial
assets and financial liabilities without a material effect on our results of operations or financial position. The effective
date of SFAS No. 157 for non-financial assets and non-financial liabilities has been deferred by FSP 157-2 to fiscal
years beginning after November 15, 2008, and we do not anticipate the impact of adopting SFAS 157 for
non-financial and non-financial liabilities to have a material impact on our results of operations or financial position.

SFAS No. 157 expands disclosure requirements to include the fair value measurement, and its fair value hierarchy
level, for each major category of assets and liabilities that are measured at fair value.

Hierarchy level is determined by segregating fair value measurements using quoted prices in active markets for
identical assets or liabilities (Level 1), significant other observable inputs (Level 2), and significant unobservable
inputs (Level 3).

The table below sets forth our financial asset that was accounted for at fair value at June 30, 2008, and its respective
hierarchy level. We had no other financial assets or liabilities accounted for at fair value at June 30, 2008.

Balance at Hierarchy
June 30, 2008 Level

Investments in marketable

equity securities 97,968 Level 1
We also adopted the provisions of SFAS No. 159, The Fair Value Option for Financial Liabilities, effective January 1,
2008. SFAS No. 159 permits entities to choose to measure many financial assets and financial liabilities at fair value.
The adoption of SFAS No. 159 has not had a material effect on our financial position or results of operations as of and
for the three months ended June 30, 2008.

5. New Accounting Pronouncement

In March 2008, the Financial Accounting Standards Board ( FASB ) issued SFAS No. 161, "Disclosures about
Derivative Instruments and Hedging Activities, an amendment of FASB Statement No. 133 (SFAS No. 161), to
provide an understanding of how and why an entity uses derivative instruments, how they are accounted for, and how
they affect an entity's financial statements. We do not expect any material effect to our financial statements from the
enactment of SFAS No. 161.

6. Mining Venture Agreements

Silver Star Venture Agreement

The Company and Silverstar Mining Corp. ("Silverstar") entered into a Mining Venture Agreement on April 1, 2008,
relating to the Silver Strand Property. During the three months ended June 30, 2008, Silverstar paid the Company
$270,000 of $500,000 to acquire a 50% mining rights and property interest in the Silver Strand property. Subsequent
to June 30, 2008 Silverstar defaulted on the terms of the agreement by not making the final payment when due on July
31, 2008. The Company does not need to refund the initial $270,000 deposit and has accounted for it as a deposit on
the sale of mineral property at June 30, 2008. The $270,000 will be recorded as income in the third quarter of 2008.

Newmont Venture Agreement
The Company entered into a venture agreement with Newmont North America Exploration Limited ("Newmont") in

March 2008, relating to exploration of the Company's Toboggan Project. Newmont is conducting exploration in a 38
square mile area centered on the prospects that the Company has staked in the past two years. To earn a participating
interest in the Venture, Newmont shall contribute $2,000,000 in exploration expenditures as follows: $300,000 on or
before March 2009, an additional $700,000 by March 2010, and an additional $1,000,000 by March 2011.

12



Edgar Filing: NEW JERSEY MINING CO - Form 10-Q
7

13



Edgar Filing: NEW JERSEY MINING CO - Form 10-Q

Item 2: MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

When we use the terms "New Jersey Mining Company," the "Company," "we," "us," or "our," we are referring to New
Jersey Mining Company (the "Company") and its subsidiaries, unless the context otherwise requires.

Cautionary Statement about Forward-Looking Statements

This Quarterly Report on Form 10-Q includes certain statements that may be deemed to be "forward-looking
statements.”" All statements, other than statements of historical facts, included in this Form 10-Q that address
activities, events or developments that our management expects, believes or anticipates will or may occur in the future
are forward-looking statements. Such forward-looking statements include discussion of such matters as:

® The amount and nature of future capital, development and exploration expenditures;
® The timing of exploration activities; and
® Business strategies and development of our business plan.

non non "non

Forward-looking statements also typically include words such as "anticipate,”" "estimate," "expect," "potential,"
"could" or similar words suggesting future outcomes. These statements are based on certain assumptions and analyses
made by us in light of our experience and our perception of historical trends, current conditions, expected future
developments and other factors we believe are appropriate in the circumstances. Such statements are subject to a
number of assumptions, risks and uncertainties, including such factors as the volatility and level of metal prices,
currency exchange rate fluctuations, uncertainties in cash flow, expected acquisition benefits, exploration mining and
operating risks, competition, litigation, environmental matters, the potential impact of government regulations, and
other matters related to the mining industry, many of which are beyond our control. Readers are cautioned that
forward-looking statements are not guarantees of future performance and that actual results or developments may
differ materially from those expressed or implied in the forward-looking statements.

The Company is under no duty to update any of these forward-looking statements after the date of this report. You
should not place undue reliance on these forward-looking statements.

Plan of Operation
The Company is executing its strategy to conduct exploration for gold, silver and base metal deposits in the greater

Coeur d Alene Mining District of northern Idaho while concurrently conducting mining and mineral processing
operations on higher grade ore reserves it has located on its exploration properties. The financial strategy is to
generate cash from these operations to pay for corporate expenses and to provide additional funds for exploration, thus
reducing the need to raise funds through financing activities including sale of common stock. The strategy includes
finding and developing ore reserves in order to increase production of gold, silver, and base metals. In addition, the
sale or joint venture of mineral properties is used as a source of funds and to reduce exploration costs.

The Company has several properties at which most exploration is being conducted; the Toboggan Project, the
Niagara, the Golden Chest, the Silver Strand, the Coleman, and the Giant Ledge. The Toboggan Project is a group of
prospects in the Murray, Idaho District that appear to be related to alkaline magmatism and contain gold and silver
telluride minerals. In the first quarter of 2008 a joint venture agreement was signed with Newmont North America
Exploration Limited relating to exploration of the Toboggan Project. Newmont is conducting exploration in a 38
square mile area centered on the prospects that the Company has staked in the past two years.

The Niagara project is a copper-silver deposit in the Revett formation that was drilled in the 1970 s. More drilling is
needed to increase the confidence in resource estimates and to evaluate whether gold is a significant component of the
deposit. The Company is conducting in-fill drilling on the known resource and is drilling to intercept a deeper
stratabound target in the Revett formation. The Giant Ledge is a new prospect which was staked in the second quart
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