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5.02           Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
Compensatory Arrangements of Certain Officers.

On December 11, 2007, the Company appointed Jason Tienor President and Chief Executive Officer and Dorothy
“Dottie” Cleal Chief Operating Officer of the Company.  Both Mr. Tienor and Ms. Cleal remain employed pursuant to
the terms of their existing agreements.

Mr. Tienor was appointed to replace the Company’s prior President and Chief Executive Officer, Ronald W. Pickett,
who resigned on December 11, 2007.  Effective December 11, 2007, Mr. Pickett was appointed to serve as Vice
Chairman of the Company’s Board of Directors.

On December 11, 2007, Richard J. Leimbach was appointed Chief Financial Officer of the Company.  In connection
with this appointment, Mr. Leimbach’s annual salary was increased to $190,000.

On December 11, 2007, Jeff Sobieski was appointed Executive Vice President of Energy Management for the
Company.  In connection with this appointment, Mr. Sobieski’s annual salary was increased to $190,000 and he
remains employed pursuant to the terms of his existing employment agreement.

Mr. Tienor has served as Chief Operating Officer of Telkonet since August 20, 2007, during which time he also
served as Chief Executive Officer of EthoStream, LLC, a wholly-owned subsidiary of the Company.   Prior to his
employment with the Company, Mr. Tienor co-founded Ethostream and has served as Chief Executive Officer since
2002.

Ms. Cleal has served as Executive Vice President of Telkonet since August 20, 2007.  Prior to joining Telkonet, Ms.
Cleal served, since 2005, as Vice President and Director, Navy and Marine Corps Business Program of SRA
International, a billion dollar leading provider of consulting services to clients in the national security, civil
government, health care and public health industries.  From 2000 through 2005 she served as the Navy account
manager as well as the Navy and Marine Corps account manager with SRA.  Prior to joining SRA, Ms. Cleal was the
acting Chief Information Officer and Associate Director for Information Systems and Technology at the White House.

Mr. Leimbach has served as Telkonet’s Vice President of Finance since June 2006, and as Controller from January
2004 until June 2006.  Mr. Leimbach is a certified public accountant with over fifteen years of public accounting and
private industry experience. Prior to joining Telkonet, Mr. Leimbach was the Controller with Ultrabridge, Inc., an
applications solution provider. Mr. Leimbach also served as Corporate Accounting Manager for Snyder
Communications, Inc., a global provider of integrated marketing solutions.

Mr. Sobieski has been employed by the Company as Chief Information Officer of EthoStream since its acquisition by
the Company in March 2007.  Prior to his employment with the Company, Mr. Sobieski co-founded Ethostream and
has served as Chief Information Officer since 2002.  Mr. Sobieski is also the co-founder of Interactive Solutions, a
consulting firm providing support to the Insurance and Telecommunications Industries.

Item 9.01 Financial Statements and Exhibits.

(d)             Exhibits.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

TELKONET, INC.

Date: December 17, 2007
By: /s/ Richard J.
Leimbach                                               
Richard J. Leimbach
Chief Financial Officer
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