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Section 8 - Other Events

Item 8.01. Other Events.

F100 Engine Litigation

On April 6, 2015, the Sixth Circuit Court of Appeals (Sixth Circuit) rendered a decision in the litigation previously
disclosed under the heading “F100 Engine Litigation” in the Legal Proceedings section of Note 17 to the Consolidated
Financial Statements in UTC’s 2014 Annual Report to Shareowners, included as Exhibit 13 of UTC's Annual Report
on Form 10-K for the year ended December 31, 2014. As described in such report, the litigation arose from
allegations by the U.S. Department of Justice (DOJ) that Pratt & Whitney violated the civil False Claims Act and
common law relating to the “Fighter Engine Competition” between Pratt & Whitney's F100 engine and General
Electric's F110 engine, resulting in alleged overpayments by the government for F100 engines under contracts
awarded by the U.S. Air Force in fiscal years 1985 through 1990. In 2008, the trial court held that Pratt & Whitney
violated the False Claims Act and awarded the government $7.09 million in civil penalties while also concluding that
the government had not suffered any actual damages because of the significant price concessions it received from
Pratt & Whitney. This decision was reviewed by the Sixth Circuit Court of Appeals, and remanded to the trial court
for further proceedings on the issue of damages. On June 17, 2013, the trial court in Ohio rendered a decision
awarding the government $473 million in damages and penalties, plus prejudgment interest for a total judgment of
approximately $664 million. UTC filed another appeal to the Sixth Circuit.

In its latest decision, the Sixth Circuit reversed the trial court’s judgment, noting that the government did not prove any
damages, and remanded the case to the trial court to decide whether the government should have another opportunity
to prove that it suffered any actual damages.

The foregoing description of the prior proceedings in this matter does not purport to be complete and is qualified in its
entirety by reference to the description of this litigation included in Note 17 to the Consolidated Financial Statements
in UTC’s 2014 Annual Report to Shareowners, included as Exhibit 13 of UTC's Annual Report on Form 10-K for the
year ended December 31, 2014, which is incorporated herein by reference.
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