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Item 5: Other Events

In recent weeks the registrant has been negotiating with Motorola, Inc. regarding the terms of the parties'
existing license agreement, particularly with respect to royalty terms. Under the terms of the agreement, the registrant
is required to pay Motorola a royalty, including a guaranteed minimum royalty, and is permitted to sell Motorola
branded products in Europe, the Middle East and Africa. The registrant anticipates that the negotiations will continue
and desires to conclude them on mutually satisfactory terms. The registrant also believes that, in the event that these
negotiations are not successfully concluded, it is in its best interests to comply with certain notice provisions of the
agreement; accordingly, the registrant issued a notice to Motorola terminating the agreement effective September 27,
2002. The registrant intends to rescind the termination notice or enter into a new license agreement with Motorola if
the ongoing negotiations are resolved to the mutual satisfaction of the parties.
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